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TO: BOARD OF DIRECTORS

FROM: STEPHEN ABBOTT, FIRE CHIEF/CEQO
SUBJECT: BOARD MEETING PACKAGE
DATE: July 24, 2018

Enclosed is your Board package for the Regular July Board Meeting. We have tried to include
the information you will need to effectively consider and act on agenda items. The Board
meeting will be held at FALLBROOK PUBLIC UTILITY DISTRICT, 990 EAST MISSION
ROAD, FALLBROOK, CALIFORNIA.

Please note this month’s meeting is scheduled for Tuesday, July 24, 2018, beginning
at 5:00 p.m.

It is our goal to be prepared to respond accurately to Board questions and concerns. You can
help us achieve this goal by contacting me prior fo the Board meeting with your questions and
concerns. This will allow time for the Staff and me to provide the appropriate information for
review at the Board meeting.

To ensure a quorum is present, please call Loren in advance of the meeting if you will be
unable to attend. She may be reached at (760) 723-2012.

Respectfully,

Stephen Abbott
Fire Chief/CEO

_PROUDLY SERVING THE COMMUNITIES OF FALLBROOK, BONSALL AND I}AINBOW




NORTH COUNTY FIRE PROTECTION DISTRICT

AGENDA FOR REGULAR BOARD MEETING
JuLy 24, 2018
5:00 p.m.

LOCATION: FALLBROOK PUBLIC UTILITY DISTRICT
990 EAST MISSION ROAD
FALLBROOK CALIFORNIA

PUBLIC ACTIVITIES AGENDA

For thase joining us for the Public Aclivities Agenda. please feel fice lo depait al the close
of the agenda. We invile you to stay for the remainder of the business meeling.

CALL TO ORDER
ROLL CALL

INVOCATION
PLEDGE OF ALLEGIANCE

1. PusLIC COMMENT — PRESIDENT MUNSON (pgs. 1-2)

» Standing Event: Members of the Public may directly address the Board of Directors on Events of interest to the Public
provided no action will be taken on non-agenda Events. The Board President may limif comments fo three minutes per
speaker (Board of Directors Operations Policy § 4.7.2.1.2.).

EMPLOYEE BADGE PINNING — CHIEF ABBOTT {pos. 3-4)
Standing ltem: Badge Pinning for Promoting Employee Engineer/Paramedic Dustin Glasgow.

RECOGNITION OF RETIRING EMPLOYEE — CHIEF ABBOTT (pgs. 56)
Standing ltem: Recognition of service for retiring Captain Gary Neison,

v @ yN

CONSIDERATION OF RECOGNITION PROGRAM AWARD MODIFICATIONS — CHIEF (ogs 7-14)
ABBOTT
Foliow-Up ffem: Consideration of Options for Program Awards.

ACTION AGENDA

B

>

CONSENT EVENTS:

All Events listed under the Consent Events are considered routine and will be enacted in one motion. There will

be no separate discussion of these Events piior to the Board action an the motion. unless members of the Board.
Staff or public request specific Events be removed from the Consent Agenda.
5. REVIEW AND APPROVE REGULAR BOARD MEETING MINUTES, JUNE 2018 (pgs. 15-22)
» Standing Event: Review and approve minutes from June meeting as presented.
6. REVIEW AND ACCEPT FINANCIAL REPORT FOR JUNE 2018 (pgs. 23-34)
» Standing Event: Review and Accept Financial Report for June as presented.

7. REVIEW AND APPROVE POLICIES & PROCEDURES - None (pgs. 3536}
8. REVIEW AND ACCEPT CUSTOMER SATISFACTION SURVEY PROGRAM RESULTS — (pgs. 3746)
SECOND QUARTER 2018 '

» Quarterly Report: Report demonstrates 22% of surveys were retumed; 95% of which were in the “excellent’ cafegory.
9. REVIEW AND ACCEPT ANNUAL TRAINING REPORT FOR 2018 (pgs. 47-50)
> Standing ltem: Review and accept Report that demonstrates both Career and Reserve Staff meet or exceed minimum

required monthly training hours.

Note: The Americans with Disabilities Act provides that no qualified individual with a disability shall be excluded from participation in, or denied

the benefits of, District business. If you need assistance to participate in this meeting, please contact the District QOffice 72 hours prior to the meeting
at (760) 723-2012.



AGENDA FOR REGULAR BOARD MEETING
JuLy 24, 2018
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ACTION EVENTS:

All Events listed under the Action Events Agenda will be presented and discussed prior to the Board faking action
on any matler. Time Certain Events will comimence precisely at the time announced in the Agenda.

10. PuBLIC HEARING DATE/TIME CERTAIN JuLYy 24, 2018 AT 5:15 P.M., — FOR

ESTABLISHMENT OF MULTIYEAR FACILITIES AND EQUIPMENT PLAN FOR THE FEE

s. 5166
MITIGATION PROGRAM WITH ADOPTION OF RESOLUTION 2018-13 — FM KOCH AND L )
CHIEF ABBOTT
> Annual Action: Review and approve Resolution 2018-13 to comply with the requirements of the Fee Mitigation Program.
Requires Roll Call Vote.
11. APPROVE/AUTHORIZE FIXED CHARGE SPECIAL ASSESSMENT FOR WEED ABATEMENT ——
— FM KoOCH AND CHIEF ABBOTT '

y» FolLrow-Up ITEm: Final Approval and authorization of Staff for deliver fixed Charge Assessment to County.

12. REVIEW AND APPROVE LEASE PURCHASE AGREEMENT FOR NEW AMBULANCE (Pgs 69-100)
PURCHASE, APPROVE RESOLUTION 2018-14 CERTIFYING APPROVAL OF MASTER
EQUIPMENT LEASE PURCHASE AGREEMENT — DFM MAROVICH AND CHIEF ABBOTT

y» New Event: Review and approve expenditure of $145,000.00 foward lease/purchase of new ambulance and remount;
approve Resolution 2018-14 certifying the Lease Agreement and authorizing District Staff to execute necessary documents.

13. REVIEW AND APPROVE LEASE PURCHASE AGREEMENT FOR NEW ENGINES (2) (Pos-101-34)
PURCHASE, APPROVE RESOLUTION 2018-15 CERTIFYING APPROVAL OF MASTER
EQUIPMENT LEASE PURCHASE AGREEMENT — DFM MAROVICH AND CHIEF ABBOTT

> New Event: Review and approve expenditure of $2,009,699.40 toward lease/purchase of 2 new Type | Engines; approve
Resolution 2018-15 certifying the Lease Agreement and authonzing District Staff to execute necessary documents.
REVIEW AND APPROVE RESOLUTION 2018-16 RE: UPDATING COST RECOVERY

14. PROGRAM FOR RESPONSE TO HIGHWAY INCIDENTS — DFC MAROVICH AND CHIEF (pgs. 13542)
ABBOTT

» Newltem: Review and approve the Resolution 2018-16, updating the Cost Recovery Program for motor vehicle, Haz-mat
and pipeline breakage/repair incidents within the District, which has not been updated since 2009.

DISCUSSION AGENDA

No action shall be underlaken on any Discussion Evend. The Board may: acknowledge receipt of the inforination

or report and make comments: refer the matter to Staff for further study or1epoit: or refer the matter to a fiture
agenda.

15. There are no Discussion Agenda Items for the July 24, 2018, Board Meeting. (pgs. 143-44)
STANDING DISCUSSION EVENTS: Al Events fisted under the Standing Discussion Events are presented

every meeling.

¢ LEGAL COUNSEL REPORT: (pgs. 145-46)

« “New Legislation Effective 2018"

e WRITTEN COMMUNICATION: (pgs. 147-52)

+ BOARD RECOGNITION PROGRAM

o NEWS ARTICLES: As attached. (pgs. 153-78)

¢ COMMENTS/QUESTIONS: {pgs. 179-80)
STAFF:

» Chief Abbott

s+ Other Staff
» BOARD
+ BARGAINING GROUPS
+ PuBLIC COMMENT
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CLOSED SESSION

The Board will enter closed session to discuss events as cullined herein. As provided in the Government Cede. the public will not be

present during these discussions. At the end of the Closed Session, the Board shall publicly report any action taken in Closed Session
(and the vote or abslention on that aclion of every member present) in accordance with Government Cede § 54950 ET. seq,

CS-1. ANNOUNCEMENT — PRESIDENT MUNSON: {pgs. 181-82)

> An announcement regarding the items to be discussed in Closed Session will be made prior to the
commencement of Closed Session.

CS-2.  CONFERENCE WiTH LABOR NEGOTIATOR — GOVERNMENT CODE § 54957.6 — MANAGEMENT GROUP
NEGOTIATIONS — CHIEF ABBOTT:

> DISTRICT NEGOTIATORS:
NCFPD MANAGEMENT GROUP CHIEF ABBOTT, DISTRICT COUNSEL JAMES

CS-3. CONFERENCE WITH LABOR NEGOTIATOR — GOVERNMENT CODE § 54957.6 — NON-SAFETY GROUP
NEGOTIATIONS — CHIEF ABBOTT:

> FFA NON-SAFETY GROUP NEGOTIATORS

DISTRICT NEGOTIATORS:
CHIEF ABBOTT, DISTRICT COUNSEL JAMES

CS-4. CoNFERENCE WITH LABOR NEGOTIATOR — GOVERNMENT CODE § 54957.6 — SAFETY GROUP NEGOTIATIONS —

CHIEF ABBOTT:
» DISTRICT NEGOTIATORS:
FFA SAFETY GROUP NEGOTIATORS CHIEF ABBOTT, DISTRICT COUNSEL JAMES
CS-5 CONFERENCE WITH LABOR NEGOTIATOR — GOVERNMENT CODE § 54957.6 — UNREPRESENTED INDIVIDUALS —
" CHIEF ABBOTT:
> EXECUTIVE ASSISTANT/BOARD SECRETARY AND DISTRICT NEGOTIATORS:
FiRE MARSHAL CHIEF ABBOTT, DISTRICT COUNSEL JAMES
CS-6 CONFERENCE WITH REAL PROPERTY NEGOTIATOR - GOVERNMENT CODE
" §54956.8 ~ CHIEF ABBOTT:
PROPERTY LOCATION: 4157 Olive Hill Road — Station 3, Fallbrook, CA 92028;
> PARTIES: North County Fire Protection District (Seller);
UNDER NEGOTIATION: Terms of Sale;
DISTRICT NEGOTIATORS: Chief Abbott, District Counsel James

cs.7 ~ CONFERENCE WITH DISTRICT COUNSEL REGARDING PENDING LITIGATION— GOVERNMENT CODE
© §54956.9 (D){4} — DISTRICT COUNSEL JAMES:

» To BE DISCUSSED: Whether or not a basis exists for anticipated litigation.
DISTRICT COUNSEL: District Counsel James

¢s-8.  REPORT FROM CLOSED SESSION — PRESIDENT MUNSON

CONVENE TO OPEN SESSION: The Board will return to Qpen Session at the conclusion of Closed Session to

Report on Closed Session Matters and to Hear Remaining Agenda Items. if any

ADJOURNMENT

The next regularly scheduled Board meeting is: Tuesday, August 28, 2018, 5:00 p.m. at FPUD.
“I certify that this Agenda was posted in accordance with the provisions of the Government Code § 54950 et. seq. The posting locations were:
[1] the entrance of North County Fire Protection District Administrative Offices, [2] Fallbrook Public Utility District Administrative Offices and
(3] the Roy Noon Meeting Hall, [4] District's website at http:ffwww.ncfireprotectiondistrict.org. The Agenda was also available for review at
the Cffice of the Board Secretary, located at located at 330 S. Main Avenue, Fallbrook (760) 723-2012. Materials related to an item on this
Agenda submitted to the District after distribution of the agenda packet, are available for public inspection in the Office of the Board Secretary,

during normal business hours or may be found on the District website, subject to the Staff's ability to post the documents before the meeting.
The date of posting was July 19, 2018."

Board Secretary Loren Stephen-Porter: R o deaﬁd&_ __ Date: July 19, 2018




NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE CHIEF/CEQO

TO: BOARD OF DIRECTORS
FROM: STEPHEN ABBOTT, FIRE CHIEF/CEO
DATE: JuLy 24, 2018

SUBJECT: PusBLiICc COMMENT

PuBLIC COMMENT:

1. Members of the Public may directly address the Board of Directors on
items of interest to the Public provided no action will be taken on non-
agenda items. The Board President may limit comments to three
minutes per speaker (Board of Directors QOperations Policy § 4.7.2.1.2).

Page 1 of 1
Julv 24. 2018 - Reaular Board Meetina Paae -1



Julv 24. 2018 — Reaular Board Meetina Paae -2



NORTH COUNTY FIRE
PROTECTION DISTRICT

ADMINISTRATION
TO: BOARD OF DIRECTORS
FROM: CHIEF ABBOTT & DEPUTY CHIEF MAROVICH
DATE: JuLy 24™ 2018
SUBJECT: BADGE PINNING CEREMONY
PuUBLIC ACTIVITIES AGENDA
BACKGROUND:

The Board of Directors has approved a process of promoting District employees during
regularly scheduled Board meetings. This practice provides a professional environment
for congratulating the employees and their families for all the hard work and sacrifice.

DISCUSSION:

The following individual will be present during the July 24t%, 2018, Regular Board Meeting.

Fire Chief Stephen Abbott will take this opportunity to officiate over the Badge Pinning
Ceremony.

It is the distinct pleasure of the organization to present the following individual for
promotion:

Dustin Glasgow Engineer/Paramedic
Dustin Glasgow:
Dustin Glasgow has been with NCF since 2007, he started in the Explorer program for 2
years; in 2008 he was hired as a Reserve where he continued until 2013, when he was
hired as a full time Firefighter/Paramedic. Dustin has been married to his wife Mary for 7
years and has 3 children. Braxton (5), Jaylyn (3), and Spencer (9 Mo).
Dusting is currently working with NCF's IT, Mapping, and MDC Programs.
In addition to the district programs he works on, he is also very busy with the Fallbrook

Firefighters Association as their Website administrator and helps takes care of all their
Social Media.

Julv 24, 2018 — R®a4RiF Board Meetina
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NORTH COUNTY FIRE
PROTECTION DISTRICT

ADMINISTRATION
TO: BOARD OF DIRECTORS
FROM: D/C MAROVICH AND CHIEF ABBOTT
DATE: JULY 24™ 2018

SUBJECT: RECOGNITION OF RETIRING EMPLOYEES
PuBLIC ACTIVITIES AGENDA
BACKGROUND:

Traditionally, when employees retire from the District, they are invited to the next Board
of Directors meeting to be recognized for their service to the District

DiscussION:

It is the distinct pleasure of the organization to recognize the years of service to the District
and our community for the following individual:

RETIRING EMPLOYEE
RETIREE YEARS OF SERVICE
Captain Gary Nelson 36 years of service to NCPFD

FiSCAL ANALYSIS:
No fiscal impact.

SUMMARY:

It is with fondness and gratitude that the District commends Gary for his dedication during
his years of service. The District thanks him for his efforts on behalf of the community
and for helping to make North County Fire Protection District the organization, it has
become. Staff wishes Gary the best of luck in his future endeavors.

Julv 24. 2018 - ResathPi? Board Meetina

Page -5
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NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE CHIEF/CEQO

TO: BOARD OF DIRECTORS
FROM: CHIEF ABBOTT AND BS STEPHEN-PORTER
DATE: JuLY 24, 2018

SUBJECT: RECOGNITION PROGRAM AWARDS

ACTION AGENDA
RECOMMENDATION:

That the Board select an award style or provide further direction to move forward with
the Recognition Program.

BACKGROUND:

Prior to February of 2018, the Board Recognition Program provided certain monetary
awards to individuals and crews recognized for their extraordinary efforts. Based on
advice of District Counsel, the Board determined to modify the Program to provide an
alternate award of recognition, asking the Board Secretary to present samples for
consideration.

DiSCUSSION:

At a subsequent Board meeting, members suggested providing awardees with a
tangible and memorable award. Suggested formats were provided from members.
Attached to this report are several award options for the Board to consider. Prices vary
depending on the number of items purchased, inscriptions and size of the award.
These are intended as suggestions only and other options are available, depending
upon the desires of the Board.

FiscAL ANALYSIS:
Fiscal impact unknown until the type of award is determined.
SUMMARY:

Staff requests the Board provide input and/or approval of a format for future Board
Recognition Program awards.

Page 1 of 1
Julv 24, 2018 - Reaular Board Meetina
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Sale Plaques | Walnut Plaques https://www crownawards.com/ALL Sale Walnut_Plagues/P...

CrownAwards

America’s Largost Awards Manufacturer

FREE SHIPPING &850 iomumedimtint for=  FREE ENGRAVING S 1so5smes:

oh Trophies & Plaques

*YOUR -
.;'r;r)(.-

© HERL -

-

. *

S Step 1: select a Size

FENGRAVING
LR N T T o L T T T T"W X 9"H 8"W X 10"H
N PLACH S HPLWLMTTS #PLWLMTB10

DESCRIPTION PACKAGING

CROWN'S WALNUT PLAQUES FEATURE A DESIGN YOUR OWN
FULL SIZED BLACK METAL PLATE WITH COLD
ENGRAVING.
Step 3: Design Your Own Artwork
ADDITIONAL INFO:FREE ENGRAVING UP TO
AT USE NEW ARTWORK

MATERIAL: WOOD WITH METAL

TOTAL SIZE: PLWLMT79: 7*W X 9"H
PLWLMTB10: 8'W X 10°H
USE NEW ARTWORK | NO LOGO - TEXT ONLY

CHOOSE A FILE TO UPLOAD |

[+ Oremail artwork later 2

Step 4: Need a Gift Bag?
NO GIFT BAG

NO GIFT BAG

Add $4.99

uantity: 1
Q y Engraving Multiple Items? ?

Total: $22.99

10f2 Julv 24, 2018 — Reaular Board Meetina 711712018 2 P



Portrait Frame Perpetual Plaques | 36 Plate Portrait Frame P... hitps:/fwww.crownawards.com/ALL Plaques.36_Plate_Portrai...

CrownUAwards

Amarica's Largest Awards Manuiscturer

FREE SHIPPING &7 oiareymeaiones™  FREE ENGRAVING ieidsss.,

CHAT

DESCRIPTION PACKAGING

SELECT YOUR FRAME FINISH, MATTING
COLOR AND PLATE COLOR!

ADDITIONAL INFO: YOUR LOGO FREE ON 50+
PIECE ORDERS. ONE TIME $35 LOGO FEE
FOR ORDERS LESS THAN 50 PIECES.

LARGE PLATE: INCLUDED WITH PLAQUE.
FREE ENGRAVING UP TO 40 CHARACTERS.
SMALL PLATE: NEED TO ORDER ENGRAVED
NAME PLATES WITH YOUR PLAQUE ORDER
TODAY? A POP UP WILL APPEAR AFTER THE
ENGRAVING FOR THE LARGE PLATE IS
ENTERED AND THE ITEM IS ADDED TO YOUR

CART. NEED ENGRAVED NAME PLATES FOR Step 1: Choose Frame Finish

A PLAQUE YOU ALREADY HAVE? SELECT 36 PL MAHOGANY FRAME PORTRAIT
GOLD PLATES OR SILVER PLATES TO PURCHASE

SEPARATELY.

PLATES FEATURE A SELF ADHESIVE BACKING
FOR EASY APPLICATION.

TOTAL SIZE: 17"W X 21'H

SUVER FRANE

94
/ 9\6? Step 2: choose Matting Color

MAHOGANY MATTING PORTRAIT 36 P

1of2 Julv 24. 2018 - Reaular Board Meetina 7117:201Pace P8



Colored Crystals | Crystal Rainbow Prism Paperweight hitps:/iwww.crownawards.com/ALL.Crystal_Awards Crystal_R...

CrownUAwards

America's Largesi Awards Manufacturer

24 HOUR TURNAROUND &s&:2%sr "< FREE ENGRAVING 222,

OB IE Step 1: select a Size
. . {141 -:_L 6"
<
I 23/a" 6"
e HGLPWRPR #GLRPRE
DESIGN YOUR OWN

Step 3: Design Your Own Graphic
DESCRIPTION PACKAGING USE NEW ARTWORK

CROWN'S EXCLUSIVE RAINBOW
PAPERWEICHT IS THE PERFECT WAY TO
SHOW YOUR APPRECIATION.

ADDITIONAL INFO: INCLUDES YOUR VERY USE NEW ARTWORK | NO LOGO - TEXT ONLY
OWN LOGO OR A FREE STOCK IMAGE. YOUR
LOGO FREE ON 50+ PIECE ORDERS. ONE
TIME §35 LOGO FEE FOR CRDERS LESS THAN
50 PCS.

MATERIAL: CRYSTAL
TOTAL SIZE:

[ CHOOSE A FILE TO UPLOAD

GLPWRPR: 2'W X 2 3/4'H Or emait artwork later 2
GLRPRE: 21/2"W X 6°H

Step 4: Need a Gift Bag?

NO GIFT BAG

Add $4.99 Add $2.00

vantity: 1
Q y Engraving Multiple Items? 7

Total: $34.99

1of2 Julv 24. 2018 — Reaular Board Meetina 71172dRaaesHN



€ssence At Gloss Award | Trophies | Corporate Awards | Ree... hitpsi//www.edeco.com/crrence-art-glosroward

800-377-8646

€DCO.COM .,

SUPPLYING RECOGNITION TO THE ENTIRE USAI

Home  Corporate Celebration  Glass Awards  Essence Art Glass Award
Essence Art Glass Award

Overview Top Questions

Choose the Essence Award to recognize
top performance! This intriguing award is
constructed entirely from glass and
features a lyrical swirl of molten
colors. Your personalized message will
be engraved on plate and displayed at
the base of the award. Rush service and
shipping available to the entire USAI
Please note that some air bubbles will be
visible and are not considered a defect.

Bankof America %
DANIHL Ka

Size  5.25'Hx2.625"W
SKU: AG2255

Volume 1+ 3+ 6+
pricing
Price $38.48 $35.53 $33.76

Follow Us:

1ofg Julv 24, 2018 — Reaular Board Meetina 1/10/00 1IR3 ChRar-dnd



Aeccolade Art Glass Trophy | Teophies | Corporate Awards | R... https://www.edeo.com/accolade-art-glass

800-377-8646

€DCO.COM

SUPPLYING RECOGNITION TO THE ENTIRE USAI

Home  Corporate Celebration  Glass Awards  Art Glass Awards

Accolade Art Glass

Accolade Art Glass

Overview Top Questions

A combination of cobalt, crimson, ivory
and jet black entwined together and
suspended in molten glass make this
glimmering achievement award the
choice for successful endeavors. Please
be aware that all pieces are individually
crafted so they will vary slightly and may
have some minor air bubbles and
imperfections. Your congratulatory
message will be etched in bright silver or
gold on a black metal plate. Immediate
shipping is available anywhere in the
USAI!

Size 7.5"

SKU: 1625

Volume 1+ 3+ 6+
pricing

Price $4467 $41.89 $39.78

lofg Julv 24, 2018 - Reaular Board Meetina 7/10/20 Ba aese Ad



Aful Helin Glass Award | Trophies | Corporate Awards | Ree... hitps://www.edoo.com/arttul-helix-glasroaward

800-377-8646

€DCO.COM s

SUPPLYING RECOGNITION TO THE ENTI

Home  Corporate Celebration  Glass Awards  Artful Helix Glass Award
Artful Helix Glass Award

Overview Top Questions

Choose the stunning Artful Helix award to
recognize outstanding performance! This
intriguing award is constructed entirely
from glass and features a lyrical swirl of
molten red coils. Your personalized
message will be engraved on plate and
displayed at the base of the award. Rush
service and shipping available to the
entire USA!

I Bankof America 2% l Size 6.75"H
1 IL?M‘-m KARLAMIS

SKU: AG2169

Volume 1+ 3+ 6+
pricing
Price $48.54 $4629 $43.95

Follow Us:

| of 2 Julv 24, 2018 ~ Reaular Board Meetina 7/10/20 32 (oeas Ak



Orimson Act Gloss Award | Trophies | Qorporate Awards | Ree... hitps://www.cdeo.com/crimsontread-art-glass

800-377-8646

€DCO.COM .y

SUPPLYING RECOGNITION TO THE ENTIRE USA!

Home  Corporate Celebration  Crimson Trend Art Glass
Crimson Trend Art Glass

Overview Top Questions

Choose the intriguing Crimson Trend Art
Glass Award to recognize your
recipients. This award is a popular choice
for thank you gifts, sponsor and donor
awards as well as staff recognition
awards. Your inscription will be etched in
silver onto a black metal plate as shown.
Shipping is available to the entire USAI

Size  7.5Hx4'W
SKU: AG-2249

Volume 1+ 3+ 6+
pricing
Price $58.68 $55.76 $53.22
Follow Us:
About Connect With Us
Our Company Contact us

1ofg Julv 24. 2018 — Reaular Board Meetina 7/10/00 1R aGhe-oinil
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June 26, 2018

REGULAR MEETING OF THE BOARD OF DIRECTORS OF

THE NORTH COUNTY FIRE PROTECTION DISTRICT

President Munson called the meeting to order at 5:00.

THE INVOCATION GIVEN BY CHIEF ABBOTT.

ALL RECITED THE PLEDGE OF ALLEGIANCE.

ROLL CALL:

Present: Directors Hoffman, Luevano, Munson and Thuner.

Absent: Director Harris.

Staff Present: Fire Chief/CEO Abbott, Attorney James and Board Secretary Stephen-
Porter. In the audience were: DFC Marovich, B/Cs Krumwiede and McReynolds, FM Koch

and members of the public and Association.

PUBLIC ACTIVITIES AGENDA
1. PuBLic COMMENT: President Munson addressed the audience and inquired whether
there were any public comments regarding items not on the Agenda. Chief Abbott informed
the Board that the District had received notice that PASIS has changed the management |
group for claims and with that, a new bank authorization is required. The notification arose
after the agenda was published and is time sensitive to meet claim and medical payment |
submissions, therefore it requires the Board act expeditiously. On a motion by Vice
President Luevano, which was seconded by Director Hoffman, the Board unanimously found |
that the matter arose after the posting of the agenda. On a motion by Director Thuner, which |
was seconded by Director Hoffman, the Board unanimously found that the matter was time
sensitive and agreed to place it on the Action Agenda after Item 11. There being no further |
comments, the Public Comment Section was closed.

2. EMPLOYEE OATH OF OFFICE AND BADGE PINNING — CHIEF ABBOTT: Chief Abbott

presented for installation the following new employees: Lars Beeghley, Brandon Resch,

Brendan McReynolds, Chany Reth and Dylan Walker. At the end of the introductions, the

North County Fire Protection District
Board of Directors - Regular Meeting Minutes
June 26, 2018 — Page 1 of 7
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44
45
46
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48
49
50
51
52
53
54
55
56
57

members were sworn in. All members were given an opportunity to introduce family and

friends available for the event and were pinned and congratulated by the Board.

ACTION AGENDA
CONSENT ITEMS:

3. REVIEW AND ACCEPT REGULAR BOARD MEETING FOR MAY 2018

4 REVIEW AND ACCEPT FINANCIAL REPORT FOR MAY 2018

5. ReviEw AND ACCEPT POLICIES & PROCEDURES

6. REVIEW AND ACCEPT ANNUAL FLEET SERVICES DIVISION REPORT

President Munson inquired whether there were any questions on Consent ltems 3 to 6.
There being no discussion, President Munson asked for a motion to approve the Consent
Agenda. On a motion by Vice President Luevano, seconded by Director Hoffman, the

motion to approve the Consent Agenda Items as presented passed unanimously.

ACTION ITEMS:

7. REVIEW AND APPROVE RESOLUTION 2018-11 — REQUESTING A TEMPORARY TRANSFER |

OF FUNDS FROM THE COUNTY TREASURER TO NORTH COUNTY FIRE PROTECTION DISTRICT —

DFC MaRoOvVICH AND CHIEF ABBOTT: Chief Marovich presented a request to approve

Resolution 2018-11 to the Board, noting this is an annual action that is required in order to
obtain advances on the tax monies due the District from the County. The Resolution permits |
the District to be advanced a maximum of 85% of the anticipated taxes due in a given year,
which the District uses until taxes are collected and released to it. It was noted there is a
small interest charge, less than 1 percent, charged for the advance. On a motion by Director

Thuner, seconded by Director Hoffman, the motion to approve Resolution 2018-11 passed

unanimously.

8. REVIEW AND APPROVE RESOLUTION 2018-12 ESTABLISHING THE LIMIT OF

APPROPRIATIONS OF PROCEEDS OF TAX SUBJECT TO LIMITATION FOR FISCAL YEAR 2018/2019

IN COMPLIANCE WiTH ARTICLE XIII-B OF THE CONSTITUTION OF THE STATE OF CALIFORNIA —

DEC MAROVICH AND CHIEF ABBOTT: Chief Marovich presented the required action to the

North County Fire Protection District
Board of Directors — Regular Meeting Minutes
June 26, 2018 — Page 2 of 7
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Board, noting it is necessary for the District to complete each year. As is routinely the case,
the District is under the maximum amount allowed by quite a bit. Brief discussion ensued
regarding how this amount is determined. On a motion by Director Thuner, seconded by |
Director Hoffman, the motion to approve Resolution 2018-12 passed unanimously.

Q. REVIEW AND CAST VOTE IN ELECTION FOR CSDA BOARD OF DIRECTORS, SOUTHERN

NETWORK — CHIEF ABBOTT: Chief Abbott informed the Board the Southern Network of CSDA

had submitted election materials and candidate statements for Board of Directors for the
Network. The Board has the opportunity to vote for Seat A and there are two individuals on
the ballot for this position: Jo MacKenzie ~ Vista Irrigation District and Joseph Kelly — Big
Bear Airport District. On a motion by Director Thuner, seconded by Vice President Luevano,
the motion to cast a vote for Jo MacKenzie and to authorize the Board Secretary to cast the
vote on behalf of the Board passed unanimously.

10.  APPROVE/AUTHORIZE FIXED CHARGE SPECIAL ASSESSMENT FOR WEED ABATEMENT —

FM_KocH AND CHIEF ABBOTT: FM Koch presented a request to approve a special

assessment to the Board for property owners who have failed to comply with District notices
to abate their weeds. When they do not comply within a specified time-period, they have
been brought to compliance by the District's Special Service contractor. The property owners |
have been invoiced for the final costs and fees associated with abating their parcel. Staff
has mailed courtesy notices and invoices requesting payment to the following non-compliant
property owners. Appropriate notice was posted prior to the Board meeting. [f the three
owners who remain do not pay by the close of business day July 31%t, the list will be delivered
to the County of San Diego no later than August 10™, 2018, who will then lien the property.
The final list will be brought to the Board in July. On a motion by Director Hoffman,
seconded by Director Thuner, the motion to approve and authorize the fixed charge special
assessment for weed abatement passed unanimously.

11.  REVIEW AND APPROVE PRELIMINARY BUDGET FOR FY 2018/2019; SET PuBLIC HEARING

DATE TiME CERTAIN OF 5:15 P.M., SEPTEMBER 26, 2018 TO APPROVE THE FINAL BUDGET - DFC

MAROVICH AND CHIEF ABBOTT: After a brief introduction by Chief Abbott, Chief Marovich

presented the Preliminary Budget to the Board, noting a few changes from the Preliminary
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87 Budget presented in May. Revenue: The District is anticipating an increase in property tax

88 revenue of approximately $486,675 over budgeted in FY 17/18. New construction is
89 expected to continue this fiscal year, mitigation fees were increased. Total restricted funds
90 decreased due to the end of the Staffing for Adequate Fire & Emergency Response (SAFER
91 I) grant of approximately $364,895. Donations and Grant line item still refiects monies from
92 the SAFER.H and Failorook Health Care District for an ambulance. Expenses: Salaries
93 remain the same and healthcare will be adjusted at the final budget once numbers are
94 received. PERS has an increase of 8% over last year's budgeted amount due to the UAL.
95 Monies have been added for the community outreach efforts. Dispatch services increased |
96 due to call volume, rate increase and the PERS UAL payoff plan. Additionally, to maintain |
97 the existing fleet plan, it is necessary to replace a staff vehicle, two new Type | engines and
98 remount an ambulance. The District continues to pay towards the upgrades to the 800 MHz
99 radio system. Discussion ensued regarding having a higher amount in the contingency fund.
100 Consolidation of the Rainbow funds into the main budget was also discussed. There was
101 an error noted on one of the line items, which Chief Marovich will correct. With that |
102 correction, on a motion by Vice President Luevano, seconded by Director Thuner, the motion |
103 to approve the Preliminary Budget and to set the Public Hearing Date and Time Certain for
104 September 25, 2015 at 5:15 p.m. passed unanimously.
105 11.1. REVIEW AND APPROVE RESOLUTION 2018-13 AUTHORIZING SIGNERS ON DISTRICT BANK
106 ACCOUNT FOR WORKERS’ COMPENSATION ACCOUNT — CHIEF ABBOTT: Chief Abbott informed
107 the Board the District Workers’ Compensation Carrier, PASIS, had changed the
108 management company and due to this, the signatories on the account needed to be updated
109 to permit timely payment of claim and medical payment submissions. Board members
110 inquired whether two signatures would always be required. Chiefs Abbott and Marovich
111 noted it is our policy and it would be reinforced with the Bank and the new management |
112 company. On a motion by Vice President Luevano, seconded by Director Thuner, the |
113 motion to approve Resolution 2018-13 passed unanimously. '
114 i
115 i
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116 DISCUSSION AGENDA
117 12. CONSIDER AND Discuss COMMUNITY OUTREACH IMPLEMENTATION PLAN — CHIEF
118 ABBOTT: Dr. Manross was present to discuss the Community Outreach Implementation
119 Plan with the Board. He reviewed his Plan, which was discussed including timeline,
120 responsibilities, expectations types of media, including social media. Discussion ensued
121 with the Board accepting the overall approach. Board members requested a monthly update
122 on progress either from Dr. Manross or Staff.
123 STANDING DISCUSSION ITEMS:
124 ® LEGAL COUNSEL REPORT: Counsel James presented his report “Roster of Public
125 Agencies.” Brief discussion ensued, with it being noted the Board Secretary submits this at |
126 least annually. This is informational only, no action required.
127 ® WRITTEN COMMUNICATIONS: Brief discussion ensued regarding the items,
128 Informational only, no action required.
129 ® BOARD RECOGNITION PROGRAM
130 ® NEWS ARTICLES: Brief discussion ensued regarding articles. This is informational
131 only, no action required.
132 L COMMENTS:
133 o STAFF REPORTS/UPDATES:
134 L STEPHEN ABBOTT, FIRE CHIEF/CEQO: Chief Abbott noted the District recent had a ten-
135 acre vegetation fire that crews handled very expeditiously. He recently participated in an |
136 EMS listening session, where members were afforded the opportunity to express their |
137 concerns with the County and its consultant on the direction the County was moving and
138 how it affects surrounding areas. The Zone is looking at best practices for how to handle a
139 shooting incident such as occurred in Long Beach. Informational only, no further action
140 required.
141 ® CHIEF OFFICERS AND OTHER STAFF: DFC MaRovicH: DFC Marovich noted the District
142 has recruited for Single Role EMS and Paramedics, with 8 applicants for Paramedics and
143 29 applicants for Medics responding. DFC Marovich informed the Board Station 5 had a
144 sewage line break in the wall that they are working with the builder to resolve. BIC
North County Fire Protection District
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145 KRUMWIEDE: B/C Krumwiede updated the Board on facilities, noting Station 4 flooring and

146 painting will be complete in 2 weeks. Duct cleaning was done 1 year ago. BIC
147 McREYNOLDs: B/C McReynolds informed the Board there will be the first Captains' academy |
148 coming up with approximately four participants.

149 ® BOARD: No comments.

150 e BARGAINING GROUPS: No comments. 5
151 ® PuBLIC COMMENT: No comments. .
152

153 CLOSED SESSION

154 b OPENING CLOSED SESSION:

155 At 7:05 p.m., President Munson inquired whether there was a motion to adjourn to Closed
156 Session. On a motion to adjourn to Closed Session by Director Hoffman, seconded by Vice
157 President Luevano, President Munson read the items to be discussed in Closed Session
158 and the Open Session was closed. A short break ensued after the reading of the Closed
159 Session ltems. At 7:10 p.m., and the Board entered Closed Session to hear:

160 CS-1. ANNOUNCEMENT — PRESIDENT MUNSON:

161 An announcement regarding the items to be discussed in Closed Session will be made

162 prior to the commencement of Closed Session.

163 CS-2.  CONFERENCE WITH REAL PROPERTY NEGOTIATOR — GOVERNMENT CODE § 54956.8 — CHIEF ABBOTT:

164 PROPERTY LOCATION: 4157 Olive Hill Road — Station 3; Fallbrook, CA 92028;

165 PARTIES: North County Fire Protection District (Seller);

166 UNDER NEGOTIATION: Terms of Sale;

167 DisTRICT NEGOTIATORS: Chief Abbott, District Counsel James

168 CS-3.  CONFERENCE WITH DISTRICT COUNSEL REGARDING PENDING LITIGATION— GQVERNMENT CODE §

169 54956.9 (D)(4) — DISTRICT COUNSEL JAMES: |
170 To Be DiscusseD: Whether or not a basis exists for anticipated litigation.

171 DisTRICT COUNSEL: District Counsel James

172 CS-4. REPORT FROM CLOSED SESSION — PRESIDENT MUNSON

173 i
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174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202

@ REOPENING OPEN SESSION:
On a motion by Director Hoffman, which was seconded by Director Thuner and which
passed unanimously, the Board returned Open Session at 7:20 p.m., the following items

were reported out to the public:

Cs-2. CONFERENCE WITH REAL PROPERTY NEGOTIATOR — GOVERNMENT CODE § 54956.8

— CHIEF ABBOTT: No reportable action.

Cs-3. CONFERENCE WiTH DISTRICT COUNSEL REGARDING PENDING LITIGATION—

GOVERNMENT CODE § 54956.9 (D)(4) — DISTRICT COUNSEL JAMES: No reportable action.

ADJOURNMENT |
A motion was made at 7:25 p.m. Director Thuner and seconded by Director Hoffman to
adjourn the meeting and reconvene on July 24, 2018, at 17:00. The motion carried
unanimously.

Respectfully submitted,

SRon. Qe s

Loren Stephen-Porter

Board Secretary

Minutes approved at the Board of Director's Meeting on: July 24, 2018
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NORTH COUNTY FIRE

PROTECTION DISTRICT
ADMINISTRATION - BUDGET & FINANCE

TO: BOARD OF DIRECTORS

FROM: DFC CHIEF STEVEN MAROVICH, HR/FS CHERIE JUUL AND CHIEF ABBOTT

DATE: JuLy 24, 2018

0

SUBJECT: REVENUE & EXPENDITURES AS OF JUNE 30, 2018 (100%)
FALLBROOK DIVISION
Revenue Sources Budgeted Collected Over/Under of Budget
Property Taxes 13,905,000.00 | 14,176,719.46 271,719.46 102%
Ambulance and Collections 1,700,000.00 1,681,350.48 (18,649.52) 99%
GEMT-State Supplement 100,000.00 280,489.79 180,489.79 280%
Prevention Fees 130,000.00 312,185.94 182,18594 240%
Tower Lease Agreements 85,000.00 88,654 .53 3,654.53 104%
Other Revenue Sources 110,000.00 50,835.74 (59.164.26) 46%
Interest 25,000.00 34,500.18 9,500.18 138%
Rainbow DivAdmin Fees 66,250.00 24,999 96 (41,250.04) 8%
Cost Recovery €0,000.00 66,503 42 6.503.42 111%
Strike Team Reimbursements - 629,443.69 629,443.69 -
Other Reimbursements 449 .006.00 203,337.32 (245,668.68) 45%
Mitigation Fees & Interest 200,000.00 615,844 .86 415,844 .86 308%
Donations & Grants 935,322.00 719,785.49 (215,536.51) 77%
Annexation fees - - - -
Transfers & Loans 760,000.00 - {760,000.00) 0%
Total Revenue: 18,525,678.00 | 18,884,650.86 3569,072.86 102%

Budgeted Spent OverfUnder % of Budget
TTL Expenditures YTD thru 06-30-2018 18,526,578.00 | 18,093,909.00 (431,669.00) 08%
Revenue over Expenditures 790,741.86
RAINBOW DIVISION
Revenue Sources Budgeted Collectad OverfUnder % of Budget
Property Taxes 242,000.00 263,753.80 21,753.80 109%
Other Revenue - - -
Mitigation Fees & Interest 20573 205.73 -
Grants 37,940.00 {37.940.00)
Transfers & Loans &
Total Revenue: 279,940.00 263,959.53 {1 5,980.47)| 94%
Budgeted Spent Over/Under { % of Budget
Expenditures YTD thru 06/30/2018 297,940.00 167,929.39 (140,010.61) 53%|
Revenue over Expenditures {  106,030.14 |
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NORTH COUNTY FIRE PROTECTION DISTRICT

MONTHLY INVESTMENT REPORT

June 30, 2018
BALANCE

FALLBROOK
County of San Diego/General Fund 1,659,190.80
County of San Diego/Capital Reserve 381,517.91
County of San Diego/Fire Mitigation Fund 960,861.19
Local Agency Investment Fund 19,205.45
Workers' Comp JPA 458,573.21
Bank of America/PASIS 85,164.51
Petty Cash 500.00
First National/Benefit Fund 153,836.05
First National/Payroll 541,339.64
First National/Accounts Payable 432,908.79
First National/Accounts Receivable . 119,148.78
Wells Fargo/Accounts Receivable CLOSED
Pacific Western Bank/Accounts Receivable 2,383,886.26

TOTAL 7,196,132.59
RAINBOW
County of San Diego/General Fund 601,108.15
County of San Diego/Fire Mitigation Fund 3,820.39
Petty Cash ‘ -

TOTAL 604,928.54

INTEREST
RATE
0.01%

0.01%

0.01%

0.78%

0.26%

0.01%

0.00%

0.70%

0.70%

0.69%

0.69%

0.00%

0.00%

0.01%

0.01%

0.00%

Operating
Capital Reserves
Mitigation Fees
LAIF

PASIS Funds

Funds transferred to Pacific Western

Operating
Mitigation

Funds placed in Pacific Western
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Do:::::ent Document Number Vendor Name Transaction Description Document Amount
6/1/2018|STMT C6/2018 Harry J. Wilson Insurance Center 06/01/2018-06/30/2018 1,143.00
6/1/201815TMT 06/2018 '|MYERS-STEVENS & CO. INC. LTD 06/2018 63250
6/1/2018180421940 BC BS Medicare Advantage Ambulance refund 12.55
6/1/2018{18NOCFPDN11 COUNTY OF SAN DIEGO - RCS Fire radios 05/2018 5.830.00
6/1/2018|376H1B5X 108001 Molina Healthcare Ambutance refund 196.10
6/1/2018|508058 ALLAN AVIAR Rural Metro Ambulance refund 1,387.24
6/1/2018(0417565060118 TIME WARNER CABLE 06/11/18-7/10/18 64.98
6/1/2018|AB23502962 UNITED HEALTHCARE INSURANCE Ambulance refund 1.336.38
6/1/2018[BRM RENEW 18-19 US POSTAL SERVICE BRM Permit renew 06/2018-19 22500
6/1/2018(9808165072 VERIZON WIRELESS 05/02/18-06/01/18 7762
6/1/2018{CELL TOWER RENEGOTIA  |SteepSteel, LLC Cell TowerContract negotiation 35000
6/1/2018]IN366239 Lubrication Engineers Lube 39365
6/1/2018|82513 UNIFORM SPECIALIST/ACE UNIFORMS £ Meyers uniform 195.75
6/2/2018|34339465659 DIRECTV 06/01/18-06/30/18 14498
6/2/2018|093498865 XEROX - PASADENA Pro-rated xerox 718
6/2/2018|093498866 XEROX - PASADENA Pro-rated 16263
6/4/2018|5/4/18-6/4/18 FALLBROOK PUBLIC UTILITY DISTR 05/04/18-06/04/18 289.87
6/4/2018|05/04/18-06/04/18 FALLBROOK PUBLIC UTILITY DISTR 5/4/18-6/4/18 29105
6/4/2018’82574 UNIFORM SPECIALIST/ACE UNIFORMS G. Wilson uniform 47392
6/5/2018|FL9180 FOLSOM LAKE FORD 2018 Explorer 42921.23
6/5/2018|82631 UNIFORM SPECIALIST/ACE UNIFORMS D. Walker uniform 195.75
6/6/2018(0136237-IN ENTENMANN-ROVIN CO. Fire Prev Speciahst badge 109.84
6/7/2018[INSTALL OFFICERS2018 SDCFCA Installation of Officers 2018 60.00
6/7/2018(17962 Advanced Communication Systems, Inc. {2) Kenwood DC Cable 21764
6/7/2018]17966 Advanced Communication Systems, Inc. Repair Kenwood Mobile radio 400.75
6/7/2018|58675330 Linde Gas North America LLC Cuxygen refilt 138.81
6/7/2018610213 SAVMART PHARMACEUTICALS, INC Medical supplies 620.40
6/7/2018|82695 |UNIFORM SPECIALIST/ACE UNIFORMS C. Reth unifarm 95.20
6/8/2018|3134295 24 Hour Fire Protection Fire Sprinkler Sta, 2 400.00
6/8/2018|PR AP 06/08/18 LINCOLN NATIONAL Lincoln Pmt - PR 06/08/18 343192
6/8/2018#PR AP 06/08/18 FALLBRCOK FIREFIGHTERS' ASSN FFA Dues for PR 06/08/18 2,572.52
6/8/2018]PR AP 6/8/18 FALLBROOQK FIREFIGHTERS' ASSN FBK FFA (SR) - PR 06/08/18 19.89
6/8/2018|PR AP 06/08/18 FIREFIGHTERS LEG. ACTION GRP FLAG PMT - PR 06/08/18 96.00
6/8/2018(PR AP 06/08/18 NORTH COUNTY FIRE RESERVES SR DUES - PR 06/08/18 39.78
6/8/2018|LOCK PICKING MATHIEU LINDSEY Lock picking class 13000
6/8/2018106/09/18-07/08/18 AT&T U-VERSE 06/09/18-07/08/18 162.06

6/10/2018|433020226 NIGEL FRANK INT'L USA GP consultant 325.00
6/10/2018{05/11/18-06/10/18 RAINBOW MUNICIPAL WATER DIST 05/11/18-06/10/18 1481
Do;:r::nt Dacument Number Vendor Name Transaction Description Document Amount
6/10/2018|05/11/18-06/10/18-00 RAINBOW MUNICIPAL WATER DIST 05/11/18-06/10/18 198.93
6/10/2018|05/11/18-06/10/18-02 [RAINBOW MUNICIPAL WATER DIST 05/11/18-06/10/18 140,00
6/10/201810000240061018 TIME WARNER CABLE 06/20/18-07/19/18 149.95
6/11/2018|R10981 VALLEY POWER SYSTEMS, INC Cam assy/seals/gaskets 2937.12
6/11/2018|R10984 VALLEY POWER SYSTEMS, INC Screw assy/hose/bolt 1,211.91
6/11/2018|17972 Advanced Communication Systems, Inc. Kenwood Pins 220.61
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6/11/2018)215979 Fowler Pest Control Pest control RNBW 90.00
6/11/2018]215981 Fowter Pest Control Pest control Admin 90.00
6/11/2018}215982 Fowler Pest Control Pest control Sta 2 90.00
6/11/2018)215980 Fowler Pest Control Pest control Sta. 4 90.00
6/11/2018|82783 UNIFORM SPECIALIST/ACE UNIFORMS B. McReynolds uniform 9520
6/12/2018)223363-00 Day Wireless Systems Cable, CH Power & Speaker 3833
6/12/2018}5-430 ROBERT DeCAMP 1| 5-430 275.00
6/1 2/2018’HUM1020 ROBERT DeCAMP I HUM1020 783.00
6/12/2018|R28865 FALLBROOK SMOG New Amb. smog test 58.00
6/12/2018|GIS TRAIN 2018 Dustin Glasgow GIS Training Hotel/FIt 413.96
6/12/2018]1207239790 Citrix Systems, Inc 06/12/18-07/11/18 117.00
6/12/2018]128957 Global CTI Internet support 13448
6/12/2018|610301 SAVMART PHARMACEUTICALS, INC Medical Supplies 34.89
6/12/2018|INV024353 Sacramento Metropolitan Fire District FY16/17 GEMT Admin Fee 897.13
6/12/2018|76927380 SAFETY-KLEEN CORP Extraction service 26443
6/13/2018|MEDIC RECERT 18-20 Sam Russell Medic recert 18-20 242,50
6/13/20N8[iT-331 Charlie Swanger IT-331 769.50
6/13/2018|093539917 XEROX - PASADENA 05/14/18-5/30/18 33797
6/1472018|772 California Auto Registration Services DMV Fees - 2018 Ambulance 49.00
6/14/2018| 3020200400 PARKHOUSE TIRE, INC. Tires 60850
6/15/2018|STMT 06/15/18 LEGAL SHIELD Stmt 73275
6/15/2018|STMT 06/15/18 FALLBROOK OlL COMPANY Fuel 06/01/18-06/15/18 3.015.66
6/15/2018[462523 TIME CLOCK PLUS Time Clock Annual 06/18-06/19 5671.00
6/17/2018]97610 DIGITAL DEPLOYMENT, INC. Web support 06/2018 275.00
6/17/2018|05/18/18-06/17/18 RAINBOW MUNICIPAL WATER DIST 05/18/18-06/17/18 2295
6/17/2018]5/18/18-6/17/18 RAINBOW MUNICIPAL WATER DIST 05/18/18-06/17/18 1,063 66
6/18/2018|MEDIC RECERT 18-20 JOSEPH BRADSHAW Medic recert 18-20 24250
6/18/2018{FSC4631 Sam Russell FSC4631 783.00
6/19/2018|X914057 AMB TAX DMV Ambutance Tax 16,313.00
6/19/2018(F5C4610 BRIAN MACMILLAN FSC4610 696.00
6/19/2018(FSC4610 GREG MANN FSC4610 783.00
6/19/2018[PERS LOAN OVER STEVE MAROVICH S. Marovich overpymt 37598
Do;:r:\:nt Document Number Vendor Name Transaction Description Document Amount
6/19/2018|37865 FALLBROOX PROPANE GAS CO. Sta 4 propane 284.58
6/20/2018|23614 FALLBROOK MUFFLER Muffler repair 73.87
6/20/2018|34495026 Arrow Pipeline Repair, inc. Sta. 5 kitchen sink drain 199.00
6/20/2018]1317 Fallbrook Locksmith Sta. 5 Fix panic doors 95.00
6/20/2018}5/24/18-6/20/18-001 FALLBROOK PUBLIC UTILITY DISTR 05/24/18-06/20/18 53532
6/20/2018{5TMT 6/20/18-000 FALLBROOK PUBLIC UTILITY DISTR 05/24/18-06/20/18 51.04
6/20/2018{9809428558 VERIZON WIRELESS 05/21/18-06/20/18 42314
6/20/2018]9809428557 VERIZON WIRELESS 05/21/18-06/20/18 1,210.23
6/21/2018]18026 WILDFIRE INFCRMATION CONSULTING 06/21/18-06/21/18 1,520.49
6/22/2018(10103 State of California Payment #4 6,287.70
6/22/2018|10114 State of California Payment #6 17,703.73
6/22/2018BPR AP 6/8/18 LINCOLN NATIONAL LINCOLN PMT - 6/22/18 344063
6/22/2018|PR AP 06/22/18 FALLBROOK FIREFIGHTERS' ASSN FFA DUES 6/22/18 2,572.52
6/22/2018|PR AP 6/22/18 FALLBROOK FIREFIGHTERS' ASSN FFA DUES - SR 6/22/18 2223
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6/22/2018]PR AP 06/22/18 FIREFIGHTERS LEG. ACTION GRP FLAG PMT 6/22/18 96.00
6/22/2018|PR AP 06/22/18 NORTH COUNTY FIRE RESERVES SINGLE ROLE DUES &/22/18 44.46
6/22/2018|08F0030618029 READY FRESH 05/21/18-06/20/18 232.24
6/22/2018|08F9901381948 READY FRESH 05/21/18-06/20/18 3878
6/22/2018|08F0030602940 READY FRESH 05/21/18-06/20/18 753
6/22/2018|5/21/18-6/20/18-811 SDG&E 05/21/18-06/20/18 2552
6/25/2018|SD MEDIC RENEW 18-20  |Erik Alter-Reitz Reitz Medic cert 18-20 42.50
6/25/2018|STMT 06/25/18 PINE TREE LUMBER MX supplies 23989
6/25/2018|5/22/18-6/21/18-183 SDG&E 5/22/18-6/21/18 55.97
6/26/2018|TECH ROPE RESCUE SPENCER, CHAD Rope Rescue Technician class 740.00
6/26/2018(432020742 NIGEL FRANK INT'L USA GP consulting 13000
6/26/2018[433020852 NIGEL FRANK INT'L USA GP Consulting 32500
6/26/2018|5/23/18-6/22/18-533 SDG&E 05/23/18-06/22/18 1474
6/26/2018|5/23/18-6/22/18-080 SDG&E 05/23/18-6/22/18 127.84
6/27/2018|ENG 1020 Matt Anderson ENG1020 78300
6/28/2018|5077 SCOTT'S ULTRA CLEAN Water extract/cleaning Sta 5 175.00
6/29/2018|PYMT 15 OF 40 City National Bank Sta. 5 Loan Pymt 15 of 40 91,369.33
6/29/2018)PUB 05/31-6/7/18 Reeder Media Public notice for hearing 200.00
6/30/2018]APR-JUN 2018 STEVE ABBOTT CELL REIMB 300.00
6/30/2018]APR-JUN 2018 JOHN BUCHANAN CELL REIMB 300.00
6/30/2018|APR-JUN 2018 Patty Koch CELL REIMB 300.00
6/30/2018|APR-JUN 2018 KEVIN MAHR CELL REIMB 300.00
6/30/2018|APR-JUN 2018 STEVE MAROVICH CELL REIMB 300.00
6/30/2018|APR-JUN 2018 KEITH MCREYNOLDS CELL REIVB 300.00
Do;u;:l:nt Document Number Vendor Name Transaction Description Document Amount

6/30/2018|APR-JUN 2018 LOREN STEPHEN-PORTER CELL REIMB 300.00
6/30/2018|APR-JUN 2018 GREG WILSON CELL REIMB 300.00
6/30/2018|APR-JUN 2018 Nancy Goss CELL REIMB 300.00
6/30/2018JAPR-JUN 2018 Cherig Juul CELL REIMB 20400
6/30/2018|APR-JUN 2018 DAN NIETO CELL REIMB 204.00
6/30/2018|APR-JUN 2018 Todd Parmelee CELL REIMB 204.00
6/30/2018|APR-JUN 2018 DELGADO, DANNY CELL REIMB 204.00
6/30/2018|APR-JUN 2018 Charlie Swanger CELL REIMB 204.00
6/30/2018{APR-JUN 2018 FRED SCHOENHEIT CELL REIMB 300.00
6/30/2018)APR-JUN 2018 BARRY KRUMWIEDE CEL REIMB 300.00
6/30/2018{APR-JUN 2018 AARON MURG CELL REIMB 204.00
6/30/2018)DEH2014-HUPFP-000855  |CO. OF SAN DIEGO, DEH Sta$ Facility Permit 6/18-6/19 625.00
6/30/2018|FIRE ACADEMY 1/2017 BRAEDEN HUCKS Basic Fire Academy - Hucks 1,250.00
6/30/2018]5TMT 6/30/18 O.F. Cleaning Service Admin Janitorial 06/2018 400.00
6/30/2018(201718-185 NORTH COUNTY DISPATCH JPA FY17/18 - Q4 IT support 13,293.50
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NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE CHIEF/CEQO

TO: BOARD OF DIRECTORS
FROM: STEPHEN ABBOTT, FIRE CHIEF/CEQ
DATE: JULY 24, 2018

SUBJECT: APPROVAL OF POLICIES AND PROCEDURES

The following Policies and Procedures are being presented for review and approval:

1. None.

Page 1 of 1
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NORTH COUNTY FIRE
PROTECTION DISTRICT

OPERATIONS
TO: Board of Directors
FROM: Operations/EMS Division
DATE: Tuesday, July 24, 2018

SUBJECT: Customer Satisfaction Survey Program, 2018 — 2™ Quarter Results

CONSENT AGENDA
RECOMMENDATION:

Review the report as submitted. In looking at the overall percentage of satisfaction with
our service, our customers continue to rate their level of satisfaction overwhelmingly in
the “excelient” category.

BACKGROUND:

This report focuses on two areas, direct feedback based on surveys sent to patients
transported by North County Fire and our Service/Sympathy card Program. The distribution
of the survey is based on the 2018 Payer Class percentages according to our ambulance
billing company, Wittman Enterprises. This quarter's customer satisfaction results
incorporate surveys received from Apr 1, 2018 through June 30, 2018. The following is a

listing of the type and number of individual payer classes that are randomly mailed surveys
on a monthly basis.

2018 Payer Class
Private Commercial Insurance 26
(includes Champus/Active Duty)
Medi Cal 10
Medicare 54
(includes Senior HMO)
Cash _ 110
Total . | 100

DISCUSSION:

The survey results are reported on quarterly intervals to ail safety employees. The sharing
of this information with all employees provides a heightened awareness regarding our
customer’s experience in the field. If a system or human deficiency trend is noted, the
management staff will coordinate any measures necessary to correct the problem.
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Customer Satisfaction Survey Program
Tuesday, July 24, 2018
Page 2 of 3

The first section of the Satisfaction Survey Form evaluates the customer's overall
satisfaction with our service by rating it from “Excellent” to “Poor.” The second section of
the form allows the customer to provide comments on their perception of the service they
received. This quarter 300 surveys were mailed and 66 surveys were returned (22%).

Ninety five percent (95%) of the surveys returned indicated “excellent’ customer
satisfaction as indicated on the chart below:

2017-18 Customer Satisfaction Results

100% -

80%

60% m3rd Quarter 2017
m 4th Quarter 2017

40% » 1st Quarter 2018

20% g 2nd Quarter 2018

TR
0% TR T
Excellent Good Fair Poor

The customer comment portion of the survey has proven to be most effective by aliowing
us to hear the customer’s opinions or concerns first hand, thus allowing us to mitigate any

problems as quickly as possible. These comments are reported on Attachment-A of this
report.

In order to maintain Continual Quality Improvement (CQI) for this Program, the responses
are reviewed for any unusual comments or areas of concern. When necessary, incident
documents will be reviewed. If a poor rating or adverse report is noted, the EMS Chief
reaches out to seek clarification and ultimately improve services. If indicated, this review
may warrant further investigation or training to mitigate potential customer service issues.

SERVICE/SYMPATHY CARD PROGRAM:

The District continues to utilize a Service/Sympathy Card Program to promote excellence
in our emergency delivery services. This particular Program allows our firefighters to
correspond with our customers by personally signing and mailing “Service Cards.” This
post-incident Program has proven invaluable in maintaining a positive relationship with
our community through personal contact between our firefighters and the customers they
serve. The “Sympathy Cards” are utilized in the same way by corresponding concern with
a deceased patient’s family.
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Customer Satisfaction Survey Program
Tuesday, July 24, 2018
Page 3 of 3

The following data identifies the total number of Service and Sympathy cards completed
by each crew during this report’s time frame:

“A” CREW “B” CREW “C” CREW TOTAL
2 Q 2018 195 116 154 465
18t Q 2018 100 118 132 350
4th Q 2017 157 158 179 494
39 Q2017 198 203 184 585

The above numbers represent 42% of total cards sent by A Shift, 25% of total cards sent
by B Shift and 33% of total cards sent by C Shift.

FISCAL ANALYSIS:

The increased use of Service Cards has contributed to increased expenditures in both
printing and postage. Annually, the Program costs approximately $2,000.00 to operate.
It is our belief that enhanced public relations and the benefits these cards represent is
worth the expenditure.

SUMMARY:

The North County Fire Protection District takes seriously the demeanor and professional
conduct of its employees while providing emergency services. Our Customer Survey
Program provides a tool to measure and quantify this area and if necessary, implement
and/or modify the emergency delivery system to ensure its ability to meet customer
expectations. This Program, which is now in its fifteenth year, consistently reflects a high
degree of satisfaction with the services delivered by the employees of the North County
Fire Protection District, beginning from the request for service up to and including final
mitigation of the incident.
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£-2%:% 330 S. Main Avenue, Fallbrook, CA 92028 [B 023

(760) 723-2005

2000000092 46/2

CUSTOMER SATISFACTION SURVEY INCIDENT # 2018-028976

Recently you dialed 911 because you or your family required the assistance of the Fire Department. North

=maa County Fire Protection District takes pride in the service we provide to you and to the community. We are
constantly seeking ways to improve service to our customers. To assist us, we ask that you take a few minutes
of your time to let us know about your experience. If you would like to contact us regarding our service, please
call the Operations Division at (760) 723-2033.

Please rate your overall satisfaction with Excellent Good Fair Poor
the Fire Department on this incident. R O W]

 — Please take this opportunity to discuss your experience with the fire department on this incident. Do
you have any suggestions for improvement?

— )

Please fold and place in the enclosed envelope. No postage is required.
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May 22, 2018

North County Fire Protection District
330 South Main Avenue
Fallbrook, CA 92028-2938

Dear North County Fire Protection District

In answer to your questionnaire regarding Incident # 2018-026976, 1 have no suggestions for
improvement, but I would like to thank North County Fire for helping to (I believe) save my life.
On April 18 - 3 days after retiring - I severely split the top of my head in a fall. A subsequent
investigation by my family found that I had fallen while cutting a rose for my wife, and had
(somehow!) struck the top of my head on the edge of the sidewalk. | spent an unknown amount
of time bleeding on the lawn (the grass is quite green in that spot now) before I somehow made it
to the shower. It was while taking a shower that I discovered the injury, and immediately called
911 due to what seemed copious blood loss. I was transported to a Trauma Unit at Palomar, was
patched up and eventually sent home later that night.

Between the Sheriff’s Department and Escondido PD, 1 have spent 8 years as a law enforcement
chaplain, and have had the privilege of spending many hundreds of hours on ride-alongs,
waiching PD and FD personnel respond to emergencies. But this is the first time I was the
subject of such an emergency, and I must say that it has given me a new perspective on First
Responders and the excellence of the 911 system in our area. Additionally, your crews are
simply amazing, and I am humbled to have been the recipient of such training and
professionalism. And to then receive a card wishing me well was just icing on the cake!

Please thank the amazing Dispatcher who walked me through the process until the units arrived
(I know they don’t always hear how cases turn out), and please thank the men of Station 5 C
Shift: E112 (Tony, Sam and Dustin) and RA 115 (Jorge and Tyler). My wife, kids and grandkids
are happy to still have me around, and I'm pretty happy about it too.

God bless.

Julv 24, 2018 - Reqular Board Meeting
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NORTH COUNTY FIRE
PROTECTION DISTRICT

TRAINING DIVISION

TO: BOARD OF DIRECTORS
FROM: B/C MCREYNOLDS
DATE: JULY 24, 2018

SUBJECT: 2018 TRAINING PROGRESS REPORT

CONSENT AGENDA
RECOMMENDATION:
Board information only, no action required.

BACKGROUND:

The purpose of the District’s training program is to ensure a state of readiness and to
prepare our personnel with the skills and knowledge necessary to respond and perform
both emergency and non-emergency operations effectively, efficiently and safely.

Minimum established monthly training hours for Safety members (20 hours) meet
requirements established by the Insurance Services Office (1SO) and industry standards.
In addition, the Training Program ensures compliance with various local, state and federal
mandates regarding training of emergency personnel. Currently, the Volunteer firefighting
force is required to maintain a minimum of ten (10) hours per month.

DISCUSSION:

The NCFPD Training Division continues to serve all the various ranks and groups in the
District. Chief Officers, Captains, Engineers, Firefighters, Volunteer Firefighters, Single
Role EMT's and Medics, Support Staff, and Office
Staff all receive training on various levels. We not
only provide and support in-house training, but a
considerable amount of external training such as
| the North Zone Fire Explorer Academy, the Palomar
College Fire Academy, North Zone Training,
Regional Training, Cadre Training, Formal
Education and the National Fire Academy (NFA).
We currently have more employees who hold
bachelor's degrees than ever before.
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Training Report
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Page 2 of 3

During the first half of 2018 we have continued to
coordinate training throughout North County that
B covers a wide array of skills from Hazardous

| Materials Response, to Trench Rescue, to Live
Fire Training. These advanced technical skills our
<1 people hold not only serve the district and zone
pel but also the State of California through overhead
and strike team assignments.

{ We utilize neighboring Training Towers as well as
. sites within our District for training that ranges
i1 from structural fire attack to high-angle rope and

: Zien 98« other technical rescues. Many of these drills are
scenario based that require crews to function both individually and as a team meeting
local and state standards. In addition to training, we participated in the North Zone
Engineers and Captains Promotional Exams in spring of 2018.

Emergency Medical training aiso remains a high priority to keep our personnel highly
trained in life saving skills. Not only do we continue to train on county protocols and skills,
but we continue to train our medical
professionals with basic and advanced life
support training such as Pediatric Advanced Life
Support (PALS) and cutting-edge training such
as Advanced Respiratory Training (ART).

Community Outreach Education is also
something that we engage in. North County Fire
continues to be one of the county leaders in
i terms of the number of people trained in

Sidewalk CPR. This year bilingual speakers
were added to storefronts to reach our Spanish speaking community.

Much of the in-house training that occurs is the result of the dedication and hard work of
the various training cadres that have emerged within our organization. | would like to
recognize the following groups for their efforts during 2018:

Wildiand Rope Rescue Auto Extrication
Capt. Rob DeCamp Capt. Joey Bradshaw Capt. Joel Hammer
Capt. Chris Mattarollo Eng. Sam Russell Eng. Matt Lindsey
FF Bruce Moore FF Tyler Ruiz FF Joe Harlin
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Truck Operations
Capt. Ryan Garing
Eng. Danny Sahagun
Eng. Matt Lindsey
Eng. Collin Baker

Single Role
Eng. Collin Baker

Driver/Operator
Capt. Rick Rees

Eng. Mike Benoit
Eng. Sam Russell

Multi Company Ops
B/C McReynolds

Capt. Delgado

Live Burn

Eng. Danny Sahagun
Eng. Sam Russell
FF Rob Hager

Explorers
FF Rob Hager

FF Dennis Soriano

Haz Mat
Capt. Garing

Capt. Brian MacMillan

EMS

MSO Mike Gurney
Capt. Brian MacMillan
Eng. Matt Lindsey
Eng. Dave Helman
FF Josh Kortekaas

Pump Testing

Eng. Stormy Mclnerny
Eng. Benoit

Fire Command/ICS

B/C Keith McReynolds
Capt. Rick Rees
Capt. Brian MacMillan

Capt. Rees
Aggregate Training Hours Thus Far for 2018 |
Total Hours logged: 9,847 .83
Average per Month: 1641.30
Average per Day:
SUMMARY:

Training hours for our personnel, when evaluated on an average basis, remain above the
minimum monthly requirements. Through the talents of in-house and North Zone Training
Cadres, NCF continues to deliver exceptional training practices to all of our districts

members.
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NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE PREVENTION BUREAU

TO: BOARD OF DIRECTORS
FROM: DFM KOCH AND CHIEF ABBOTT
DATE: JuLy 24, 2018

SUBJECT: MULTI-YEAR FACILITIES AND EQUIPMENT PLAN
DiscussSION AGENDA

RECOMMENDATION:

o Public Hearing 5:15 p.m. — Time Certain for the establishment of a Multi-Year
Facilities and Equipment Plan for the Fire Mitigation Fee Program and adoption of
Resolution No. 2018-13.

o Approve the FY 2017/2018 Fire Mitigation Annual Report, Muiti-Year Plan and
Resolution 2018-13 as presented.

» Direct Staff to send the adoptive Resolution and Report to the County of San
Diego.

BACKGROUND:

The District is required to adopt a Multi-Year Facilities and Equipment Plan to participate
in the County Fire Mitigation Fee Program. The Multi-Year Plan is required to be updated
annually.

DISCUSSION:

Staff has developed the attached Fire Mitigation Annual Report and the Five Year Plan.
The Report and the adoptive Resolution will be sent to the County when the Board
approves it.

FiSCAL ANALYSIS:

The projected Fire Mitigation Fee Revenue for FY 2018/2019 is approximately
$250,000.00 from fees and interest.

SUMMARY:

Adoption of the Multi-Year Facilities and Equipment Plan and Fire Mitigation Fee Annual
Report will allow the District to continue to participate in the Fire Mitigation Fee Program
for the purpose of collecting developer impact fees in order to offset increased demands
upon District infrastructure.
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RESOLUTION NoO. 2018-13

RESOLUTION OF THE BOARD OF DIRECTORS OF THE NORTH COUNTY FIRE
PROTECTION DISTRICT ESTABLISHING A MULTI-YEAR FACILITIES AND
EQUIPMENT PLAN FOR THE FIRE MITIGATION FEE PROGRAM

WHEREAS, the North County Fire Protection District participates in the San Diego
County Fire Mitigation Fee Program; and

WHEREAS, the District must meet facilities and equipment needs caused by new growth;
and

WHEREAS, any portion of the Fire Mitigation Fees, which have been collected yet
unexpended or uncommitted five or more years after deposit shall be returned;

THEREFORE, BE IT RESOLVED that the North County Fire Protection District adopts
the attached Multi-Year Mitigation Capital Expenditures Plan to meet facilities and
equipment needs caused by new growth.

ADOPTED, SIGNED AND APPROVED by the Board of Directors of the North County
Fire Protection District, County of San Diego, State of California, on this 24" day of July,
2018 by the following vote:

AYES:
NOES:
ABSENT:

ABSTAIN:
RECUSED:

Kenneth Munson, Board President

ATTEST: | HEREBY CERTIFY that the foregoing is a true and correct copy of the
Resolution duly and regularly adopted by the Board of Directors of the North County Fire
Protection District thereof held on the 24" day of July, 2018, and that the same now
appears on record in my office.

IN WITNESS THEREOF, | hereunto set my hand and affixed by official seal this 24t day
of July, 2018.

e ﬂyicf/,é(_

Loren A. Stephen-Porter , Board Secretary

Resolution 2018-13 Page 1 of 3
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NORTH COUNTY FIRE PROTECTION DISTRICT

RESOLUTION 2018-13

RESOLUTION OF THE BOARD OF DIRECTORS OF THE NORTH COUNTY FIRE
PROTECTION DISTRICT ESTABLISHING A MULTI-YEAR FACILITIES AND

EQUIPMENT PLAN FOR THE FIRE MITIGATION FEE PROGRAM

“ATTACHMENT AY

FIRE MITIGATION FEE MULTI-YEAR FACILITIES AND EQUIPMENT PLAN
(Estimates refiect only that portion of facility cost necessitated by new growth)

MiTIGATION FEES

DISTRICT’S SHARE

FISCAL YEAR 2018/2019:

1. Debt Service Pay Back
2. Fire Station 4 - $4,935,874
(FMF Committee approved FY 06/07)

FISCAL YEAR 2019/2020:

1. Debt Service Pay Back
2. Cancel New Admin Building -
(FMF Committee approved FY 01/02)

FISCAL YEAR 2020/2021:
1. Debt Service Pay Back

FISCAL YEAR 2021/2022:
1. Debt Service Pay Back

FISCAL YEAR 2022/2023:
1. Debt Service Pay Back

FISCAL YEAR 2023/2024:
1. Debt Service Pay Back

APPROVED: 24" day of July, 2018

$1,645,291

MOTION BY:

SECOND BY:

ROLL CALL RESULTS:
AYES:

NoEs:

ABSENT:;

ABSTAIN:

RECUSED:

Kenneth Munson, Board President

Resolqt?on _2018-13
Fee Mitigation Program 4|y 24, 2018 - Reqular Board Meeting
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-13

RESOLUTION OF THE BOARD OF DIRECTORS OF THE NORTH COUNTY FIRE
PROTECTION DISTRICT ESTABLISHING A MULTI-YEAR FACILITIES AND
EQUIPMENT PLAN FOR THE FIRE MITIGATION FEE PROGRAM
“ATTACHMENT A”

| HEREBY CERTIFY that the foregoing is a true and correct
copy of the Resolution duly and regularly adopted by the Board
of Directors of the North County Fire Protection District thereof
held on the 24 day of July, 2018, and that the same now
appears on record in the Office of the Board Secretary.

IN WITNESS THEREOF, | hereto set my hand and affixed by
official seal this 24t day of July, 2018.

ERen. 2 sl

“Loren-Stephen Porter, Board Secretary
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Fee Miigation Program  jylv 24. 2018 — Reaular Board Meetina Paae -54



FIRE MITIGATION FEES

FY 17-18

FIRE DISTRICT
|Alpine ;
Bonita-Sunnyside
Borrego Springs
'CSA 107 Elfin Forrest
CSA 115 Pepper Drive
CSA 135 County Fire
Deer Springs
Julian-Cuyamaca
Lakeside

Mootamai

North County

Pauma Valley

Pine Valley

Ramona :
Rancho Santa Fe
Rincon Del Diablo
Rural

San Marcos

'San Miguel

Valley Center
Vista

Yuima

TOTALS:
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26,700.96
11,672.08
2,284.80
8,334.48

189,716.73

29,383.76
71,982.92
4,636.24
1,226.18
3,753.68
23,731.44
122,934.84
23,821.56
1,636.32
449,320.51
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Q2
8,341.20

5570.32

1,947.68

192,969.60

8,888.88

2,696.96
42,271.14

205,171.12

31,111.36
28,997.48
17,371.00
35.84
4,222.40
22,081.72
18,509.10
- 9,126.28

599,312.08
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Q3
16,889.60
8,530.48

836,08

28,313.16
467712
1,155.28

14,221.22

158,668.13

29,635.72
135,289.04
1,239.28
2,283.68
1,562.40
21,988.20
56,843.36
8,321.04
3,022.88
493,476.67
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32,750.48 * $
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TOTAL
54,844.16 |
23,494.80 1

4,167.00 !

4,244.24
277,636.32 ;
37,442.16 |
10,346.00 *
84,621.72

- -

690,030.06

-‘—-_- —

139,375, 001
598,113 84I
13921212
3,545.70 |
10,816.40 *
106,790. 801
131,037.78 §
46,765. 281
11.597.04 }

731,971.16 $2,274,080.42
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NORTH COUNTY FIRE PROTECTION DISTRICT

www.ncfireprotectiondistrict.org
330'S. Main Avenue ®  Fallbrook, California 92028-2938  # Ph°“e’zg;55°) s . Fax: (760) 723-2072

BOARD OF DIRECTORS
gRUgESJAﬁEfIX; o STEPHEN J. ABBOTT- Fire Chiel/CEO - sabbou@nclice.org
KENNETH E. MUNSON ROBERT H. JAMES - District Counsel Robert James - roberlipmeslaw@gmail.com
BOB HOFFVAN LOREN A. STEPHEN-PORTER - Board Secretary - lstephen@ncfire.org
KATHLEEN THUNER

July 25, 2018

Kelsey Chesnut

San Diego County Fire Authority
5510 Overland Avenue, Suite 250
San Diego, CA 92123

Subject: Mitigation Expenditure Justification

Dear Ms. Chesnut:

Please review and approve the use of mitigation funds for the North County Fire
Protection District growth needs.

Background:

Over the past decade, growth driven by new development has had a significant
impact on the North County Fire Protection District. Using information provided by
SANDAG, between the years 2018 and 2050, the area served by the District will
grow by nearly 25,000 residents (a 50% increase), thereby increasing our
anticipated call volume by 50% as well. Considering that 60% of this population
growth will be from the elderly and children (over 65 years old and under 10 years
old), we anticipate a disproportionate increase in call volume, as our call volume
has escalated from 70 calls per thousand in 1990 to over 120 calls per thousand
now.

Population, growth and development have driven these major increases in service
demands, and inflation has dramatically increased the costs of construction. As
evidenced by the Fire Mitigation Fee (FMF) Annual Report, to date the District has
expended in excess of $3.68 million dollars more than allotted through the FMF
program. Due to the nearly -$4M balance the District would like to continue to
exercise the debt service payback option until further notice.

PROUDLY SERVING THE COMMUNITIES OF FALLBROOK, BONSALL AND RAINBOW
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Additionally, the District anticipates moving forward with construction of a
permanent facility for Fire Station 4, located at 4375 Pala Mesa Dr., Fallbrook. Use
of FMF funds for this facility was originally approved by the FMF Committee in FY
02/03 and again in FY 06/07. The new anticipated total cost for construction is
$6,581,165.

If either you or the Committee has any questions, please contact me at
(760) 723-2012.

Sincerely,

STephon CAHe>

Stephen J. Abbott
Fire Chief/CEO
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AFFIDAVIT OF PUBLICATION FALLBROOK, CALIFORNIA 92028
COUNTY OF SAN DIEGO, STATE OF CALIFORNIA

[ am a citizen of the United States.

over twenty-one years of age, and

the Assistant Editor of said

newspaper The Village News, Inc,,

111 W. Alvarado St.. Faltbrook. CA 92028

a newspaper adjudicated by the Superior Court,

County of San Diego GIN013243 is a newspaper
of general circulation, published and is circulated

at least once a week in Fallbrook. County of
San Diego, State of California.

The Notice of

Public Notice for Public Hearing
North County Fire Protection District

Legal Number: NA

Which the attached is a true printed copy. and
Published in said newspaper for 2 weeks,
and on the following days;

05/31/18, 06/07/18

in the regular issue of said newspaper.

THE VILLAGE NEWS, INC,,

111 W, Alvarado St., Fallbrook, CA 92028
and nol in any other supplement.

I certify and declare under penalty that

this statement is true and correct to the

best of my knowledge.

Dated: June 7, 2018
Fallbrook, California, 92028

Signature
LUCETTE MORAMARCO
ASSISTANT EDITOR

Julv 24, 2018 - Reaular Board Meetina

PUBLIC NOTICE

NOTICE IS HEREBY GIVEN THAT THE BOARD OF DIRECTORS OF THE NORTHCOUNTY
FIRE PROTECTION DISTRICT, 330 South Main Avenue, Fallbrook, Califomia, County of San
Diego, will conduct a Public Hearing on Tuesday, July 24, 2018, at a time certain of 5:15 pm.
at the Fallbrook Public Utlity District, 990 East Mission Road, Fallbrook, Califomia, to establish a
Mutti-Year Facilities and Equipment Plan for the Fire Mitigation Fee Program to comply with
Govemment Code §§66000-66002 and the County of San Diego Fire Mitigation Fee Ordinance

Any taxpayer may appear at sakd time and place and be heard regarding this item
Patty Koch, Fire Marshal

North County Fire Protection District

(7601 723-2040

BY ORDER OF THE BOARD OF DIRECTORS OF THE NORTH COUNTY FIRE
PROTECTION DISTRICT.

Loven Stephen-Porler
Board Secretary
Dated: May 22 2018

Published: May 31, June 7, 2018
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NORTH COUNTY FIRE

PROTECTION DISTRICT

FIRE PREVENTION

TO: BOARD OF DIRECTORS
FROM: FM KocH AND CHIEF ABBOTT

DATE: JuLy 24, 2018

SUBJECT: APPROVE/AUTHORIZE FIXED CHARGE SPECIAL ASSESSMENT FOR
WEED ABATEMENT

ACTION AGENDA

Recommendation:

Staff recommends the Board approve and authorize Staff to deliver the Fixed Charge

Special Assessment forms to San Diego Property Tax Services on or before the deadline
of August 10, 2018.

Background:

The Fire Prevention Bureau is responsible for the annual weed abatement of properties
with hazardous growth that is not maintained by property owners. Throughout the year,
Staff has mailed weed abatement notices to those property owners who have a known or
existing fire hazard on their parcel(s). The District maintains a Special Services
Agreement with California Tree Services, Inc. to bring specifically hazardous properties
into compliance with North County Fire Protection District's Ordinance No. 2016-02.

Property owners are required to remove dead/dying vegetation and annual growth from
their property, maintaining the parce! in accordance with the District's Ordinance. Those
who have failed to comply with District notices to abate within a specified time-period have
been brought to compliance by the District's Special Service contractor. The property

owners have been invoiced for the final costs and fees associated with abating their
parcel.

Discussion:

The majority of property owners who received a Notice to Abate willingly complied within
the timeframe allowed; however, some parcels were cleared by the Fire District.

Page 1 of 2
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APPROVE/AUTHORIZE FIXED CHARGE

SPECIAL ASSESSMENT FOR WEED ABATEMENT

JULY 24, 2018

PAGE 2 OF 2

Administrative Staff has mailed courtesy notices and invoices requesting payment to the

following non-compliant property owners:

APN COST TO ABATE ADMIN FEES TOTAL
123-340-23-00 $3,800.00 $867.00 $4,667.00
108-081-12-00 $5,400.00 $867.00 $6,267.00
106-571-22-00 $1,600.00 $867.00 $2,467.00
TOTAL $10,800.00 $2,601.00 $13,401.00

On June 21, 2018, the list of non-compliant property owners was posted the minimum (3)
days prior to the Board of Directors meeting on June 26! and has remained posted since
that date. To date, ali three property owners have failed to pay and remain on the list.
The list will be delivered to the County of San Diego no later than August 10t 2018,

should they not pay by the close of business on July 31st.

The County of San Diego will reimburse the Fire District for all charges, including the
administrative fees and will include them on the owner's next property tax bill.

July 24, 2018 — Regular Board Meeting
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NORTH COUNTY FIRE

PROTECTION DISTRICT

ADMINISTRATIVE SERVICES

TO: BOARD OF DIRECTORS
FROM: DePUTY CHIEF MAROVICH AND CHIEF ABBOTT
DATE: JULY 24, 2018

SUBJECT: LEASE PURCHASE AGREEMENT FOR REMOUNTING AN AMBULANCE

ACTION AGENDA
RECOMMENDATION:

1. Approve Resolution 2018-14 certifying approval of Master Equipment Lease
Purchase Agreement;

2. Authorize District Staff to execute the necessary contractual documents.

BACKGROUND:

As a result of increased call volume, longer transportation distances to our local receiving
facilities and financial restraints the replacement of our ambulance fleet has become
somewhat of a moving target. In prior years, our ambulances would remain in a front-line
status for 5-7 years with a typical mileage count of 100,000 miles. In the most recent
years, we are now seeing our ambulances with an excess of 100,000 miles within a three-
year period. This increase in usage and the ongoing financial restraints has put a strain
on our existing fleet of ambulances and is requiring that the organization re-evaluate the
ambulance replacement schedule on an ongoing basis. The purchase being discussed

in this report will include a new chassis and remounting the 2013 Life Line ambutance
module.

DISCUSSION:

Staff has secured a lease/purchase agreement with Community Leasing Partners, at an
interest rate of 4.294%, payable in payabte in three (3) equal annual payments of
$50,793.71, commencing October 1, 2018. As there will be no residual on the lease after
the final payment is received on October 1, 2020, the District will own this ambulance free

and clear. It is anticipated that the District should take receipt of this new ambulance late
August of this year.

Lease Purchase Financing (LPF} is a method for local governments and nonprofits to
acquire the property and equipment they need through manageabie installment payments
consisting of principal and interest. The customer takes an ownership interest in the

Page 1 of 2
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LEASE PURCHASE AGREEMENT FOR NEW AMBULANCE
JuLY 24, 2018
Page 2 of 2

property from the onset of the lease and builds equity with each instaliment payment. At
the end of the repayment term, the customer receives the property free and clear. Sold
to investors as a tax-exempt municipal lease, lease purchases offer an attractive
investment that keeps interest rates low for the lessee.

FISCAL ANALYSIS:

The purchase price for this vehicle remount is $145,000.00 and over the course of the
lease, the District will incur a total of $7,381.12 in interest charges, for a total cost of
$152,381.12.

SUMMARY:

Authorizing Staff to enter into a lease/purchase agreement with Community Leasing

Partners and approve Resolution 2018-14, which will allow the District to move forward
with remount of a new ambulance.

lulv 24. 2018 — Reaular Bonard Meetina Paae =70



NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-14

A RESOLUTION OF THE BOARD OF DIRECTORS, NORTH COUNTY FIRE PROTECTION
DISTRICT, SAN DIEGO COUNTY, STATE OF CALIFORNIA, BETWEEN
COMMUNITY FIRST NATIONAL BANK AS LESSOR, AND
NORTH COUNTY FIRE PROTECTION DISTRICT AS LESSEE.

RE: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase
Agreement, dated as of 7/24/2018, between Community First National Bank, as Lessor, and
North County Fire Protection District, as Lessee.

|, the undersigned, the duly appointed, qualified and acting Board Secretary of the above captioned
Lessee do hereby certify this date July 24, 2018, as follows:

(1) Lessee did, at a meeting of the governing body of the Lessee held on July 24, 2018 by motion
duly made, seconded and carried, in accordance with all requirements of law, approve and
authorize the execution and delivery of the above referenced Schedule of Equipment No. 01
(the "Schedule”) on its behalf by the following named representative of the Lessee, to witness:

Authorized Signer: Kenneth Munson, President

(2) The above-named representative of the Lessee held at the time of such authorization and holds
at the present time the office set forth above.

(3) The meeting of the governing body of the Lessee at which the Schedule was approved and
authorized to be executed was duly called, regularly convened and attended throughout by the
requisite majority of the members thereof or by other appropriate official approval and that the
action approving the Schedule and authorizing the execution thereof has not been altered or
rescinded.

(4) No event or condition that constitutes, or with the giving of notice or the lapse of time or both
would constitute, an Event of Default (as such term is defined in the above referenced Master
Equipment Lease Purchase Agreement) exists at the date hereof.

(6)  All insurance required in accordance with the above referenced Master Equipment Lease
Purchase Agreement is currently maintained by the Lessee.

(6) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated
sufficient funds for the current budget year to make the Rental Payments scheduled to come
due during the Original Term and to meet its other obligations for the Original Term (as such
terms are defined in the above referenced Master Equipment Lease Purchase Agreement) and
such funds have not been expended for other purposes.

(7)  The fiscal year of Lessee is from July 1 to June 30.

The signatures below from the designated individuals from the Governing Body of the Lessee evidence
the adoption by the Governing Body of this resolution.

North County Fire Protection District

Attested By:

Stephen Abbott, Fire Chief/CEQ
Certified By:

Loren A. Stephen-Porter, Board Secretary

Resolution 2018-14 Page 1 of 2
Lessee Resolution — Ambulance
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-14

A RESOLUTION OF THE BOARD OF DIRECTORS, NORTH COUNTY FIRE PROTECTION
DISTRICT, SAN DIEGO COUNTY, STATE OF CALIFORNIA, BETWEEN
COMMUNITY FIRST NATIONAL BANK AS LESSOR, AND
NORTH COUNTY FIRE PROTECTION DISTRICT AS LESSEE.

APPROVED, ADOPTED AND SIGNED by a Regular Meeting of the Board of Directors of the North County
Fire Protection District held on this 24th day of July, 2018, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
RECUSED:

Kenneth Munson, Board President

I HEREBY CERTIFY that foregoing is a true and correct copy of the Resolution duly and regularly
adopted by the Board of Directors of the North County Fire Protection District at the meeting
thereof held on the 24th day of July, 2018, and that the same now appears on record in my office.

IN WITNESS THEREOF, | hereunto set my hand and affixed by official seal this this 24th day of
July, 2018.

= ﬂydaﬁ&_

“Loren A. Stephen-Porter, Board Secretary

e ——
Resolution 2018-14 Page 2 of 2

Lessee Resolution — Ambulance
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COMMUNITY 215 S. Seth Child Road
LEASING Manhattan, KS 66502
Phone: 888.777.7850

A
PARTNERS Fax: 888.777.7875
www.clpusa.net

July 13, 2018

Kevin Mahr

North County Fire Protection District
330 S. Main Avenue

Falibrook, CA 92028

RE: Financing for One (1) New Lifeline Ambulance Remount {(New Chassis) with Equipment

Dear Kevin,
Thank you for the opportunity to work with North County Fire Protection District on your financing project!
This package includes the documentation with instructions to complete financing of the equipment.

Community First National Bank is listed as Lessor to this Agreement. Community Leasing Partners is a division
of Community First National Bank and is the exclusive marketing, origination and placement agent for the bank.

Please return all documents with original signatures by 7/26/2018 to avoid any potential change in the payments
or interest rate.

This Agreement requires three different signers from the North County Fire Protection District and an
attorney’s opinion letter.

Signer 1- Kenneth Munson, President
Signer 2- Stephen Abbott, Fire Chief
Signer 3- Loren A, Stephen-Porter OR Cherie Juul, Secretary OR Acting Secretary
Upon receipt of all listed documents; delivery of the equipment and your approval of the equipment invoice: we

will remit payment to the vendor. This transaction is subject to acceptance of the documentation and final review
and approval by the Lessor.

If you have any questions regarding the documentation, please feel free to contact me at 888.777.7850.

Respectfully,
Cindy

Cindy Turner
Assistant Vice President-Leasing Operation

~ 1 ~MuniStd
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Documentation Instructions

¢ MASTER EQUIPMENT LEASE PURCHASE AGREEMENT
O Kenneth Munson -sign where indicated

¢ Exhibit A - SCHEDULE OF EQUIPMENT
0 Kenneth Munson -sign where indicated
0 Attachment | - EQUIPMENT DESCRIPTION

U Provide physical location where the equipment will be kept after delivery/installation
¢ Attachment 2-PAYMENT SCHEDULE

0 Kenneth Munson -sign where indicated

¢ Exhibit B~ LESSEE RESOLUTION

Print the date the Resolution is being signed

Print the date of the meeting in which the financing was approved

Kenneth Munson -sign as “Authorized Signer”

Complete the lessee’s fiscal year start and end months

Stephen Abbott -attest the Resolution as “Attested By”

0O Loren A. Stephen-Porter OR Cherie Juu! -sign and print name as “Certified By”

¢ Exhibit C - OPINION OF COUNSEL

O Request your legal counsel provide an Opinion of Counsel using the example provided; retyped on
his/her letterhead with their signature (/f counse/ would like changes, he/she must first contact CLP)

¢ Exhibit D - ACCEPTANCE CERTIFICATE
O Kenneth Munson -sign and date where indicated

¢ BANK QUALIFIED CERTIFICATE
0 Kenneth Munson -sign where indicated

¢ INSURANCE COVERAGE REQUIREMENTS
O Provide Agent's contact information
0 Kenneth Munson -sign where indicated

¢ INVOICE INSTRUCTIONS
0 Complete contact information for payment billing invoices

¢ ESCROW AGREEMENT
O Kenneth Munson- sign where indicated
¢ Exhibit A- PAYMENT REQUEST FORM/ SIGNATURE CARD
0 Kenneth Munson- sign where indicated
¢ TAX COMPLIANCE WITH NO ARBITRAGE
O Kenneth Munson- sign and date where indicated
¢ 8038 -IRS Form
0 Verify employer identification number in Box 2
T Complete Boxes 10a & 10b
T Kenneth Munson -sign and date where indicated under “Signature and Consent”

¢ ADDITIONAL DOCUMENTATION NEEDED PRIOR TO VENDOR PAYMENT (at delivery):
O Certificate of Insurance from your insurance provider

ooooQd

Conditions to Funding

i, for any reason: {1} the required documentation is not returned by 7/26/2018, or has unresolved issues relating thersto, or (i} on, or prior fo the return of the
documentation, there is a change of circumstances which adversely affects the expectations, nghis or securily of the Lessor or its assignees, then Lessor orits
assignees reserves the right to adjfust the quoted interest rate or withdraw/void its offer to fund this lransaction in ils entiraty

This contract is being issued based upon review of credit and financial materials provided by lessee that resulted in a credit approval decision. CLP is committed

to working with the lessee on this transaction throughout the entire process. Failure to complate the lease in its entirety may result in a $500 documentation fee
beirig charged. This fee is for credit analysis, drafting of the contract, overnight services and expenses incurred in processing this agreement.

lulv 24.2018 — Reaular Board Meetina Paae -74



MASTER EQUIPMENT LEASE PURCHASE AGREEMENT

LESSEE: North County Fire Protection District

This Master Equipment Lease Purchase Agreement, including all exhibits and schedules hereto whether currently in existence
or hereafter executed {the “Agreement”), dated as of 7/24/2018, and entered into between Community First National Bank 215 S.
Seth Child Rd, Manhattan, KS 66802 (“Lessor’), and North County Fire Protection District, 330 S. Main Avenue, Fallbrook, CA
92028 a body corporate and politic duly organized and existing under the laws of the State of California {"Lessee");

RECITALS

WHEREAS, Lessee desires to lease from Lessor certain equipment described in the schedules to this Agreement, substantially in the form of Exhibit A
hereto, that are executed from time to time by the parties hereto {such schedules are hereby incorporated hersin and are hereinafter collectively referred to
as the "Schedules”, and the items of equipment leased to Lessee hereunder, logether with all substitutions, proceeds, replacement parts, repairs, additions,
attachments, accessories and replacements thereto, thereof or therefore, are hereinafter collectively referred to as the "Equipment”) subject to the terms
and conditions of and for the purposes set forth in this Agreement,

WHEREAS, the relationship between the paries shall be a continuing one and items of equipment may be added to or deleted from the Equipment from
lime to time by execution of additional Schedules by the pariies hereto and as otherwise provided herein.

WHEREAS, Lessee is authorized under the constitution and laws of the State to enter into this Agreement for the purposes set forth herein.
NOW, THEREFORE, for and in consideration of the premises hereinafter contained, the parties hereby agree as follows:

ARTICLE |. REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE
Section 1.01, Lessee represents, covenants and warrants, for the benefit of Lessor and its agsignees, as foligws:

{a) Lessee is a public body, corporate and politic, duly organized and existing under the Constitution and laws of the State.

(b) Lessee will do or cause to be done all things necessary 1o preserve and keep in full force and affect its existence as a body corporate and politic.
Lessee is a political subdivision of the State within the meaning of Section 103(a} of the Code or a constituted authority authorized to issue
obligations on bshalf of a state or local governmental unit within the meaning of the regulations promulgated pursuant to said Section of the Code.

{c) Lessee has full power and authority under the Constitution and laws of the State to enter into this Agreement and the transactions contemplated
hereby, and to perform all of its obligations hereunder.

{d) Lessee has duly authorized the execution and defivery of this Agreement by proper action by its governing body at a meeting duly called, regularly
convened and attended throughout by the requisite majority of the members thereof, or by other appropriate official approval, and all requirements
have been met and procedures have occurred in order to ensure the enforceability of this Agreement.

(e) Lessee has complied or will comply with such public bidding requirements as may be applicable to this Agreement and the acquisition by Lessee
of the Equipment.

(f) During the Lease Term, the Equipment will be used by Lessee only for the purpose of performing one or more essential govemmental or proprietary
functions of Lessee consistent with the permissible scope of Lessee's autharity and will not be used in a trade or business of any person or entity
other than Lessee,

[{*)] During the Lease Term, Lessee will annually provide Lessor with current financial statements, budgets, proof of appropriation for the ensuing fiscal
year and such other financial information relating to the ability of Lessee to continue this Agreement as may be reasonably requested by Lessor.

) The Equipment will have a useful life in the hands of Lessee that is substantially in excess of the Original Term and all Renewal Terms.

(i) The Equipment is, and during the Lease Term will remain personal property and when subjected to use by the Lessee, will not be or become
fixtures.

) The Equipment is essential to the function of the Lessee and the services provided 10 iis citizens, and will be used throughout the period that this
Agreement is in force for the purpose of performing one or more governmental or proprietary functions consistent with the permissible scope of its

authority.
{k) During the term of this Agreement, Lessee will not dispose of or sell any part of the Equipment.
{1} Lessee has not terminated a lease, rental agreement, installment purchase contract, or any other such agreement in the past five (5) years as a

result of insufficient funds being appropriated for payments due under such an agreement.

{m)  This Agreement constitules the legal, valid and binding obligation of Lessee enforceable in accordance with its terms, except to the extent limited
by applicable bankruptcy, insolvency, reorganization or olher laws affecting creditors’ rights generally.

{n} No event or candition that constitutes, or with the giving of notice or the lapse of time or both would constitute, an Event of Defaull exists at the
date hereof,

{0} Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the current fiscal year 10 make the
Rental Payments scheduled to come due during the current fiscal year and to meet its other obligations under this Agreement for the current fiscal
year, and such funds have not been expended for other purposes.

()] There is no aclion, suit, proceeding, inquiry or Investigation, at law or in equity, before or by any court, public board or body, pending or threatened
against or affecting Lessee, nor to the best knowledge of Lessee is there any basis therefore, wherein an unfavorable decision, ruling or finding
would materially adversely affect the transactions contemplated by this Agreement or any other document, agreement or certificate which is used
or contemplated for use in the consummation of the iransactions contemplated by this Agreement or materially adversely affect the financiat
condition or properties of Lessee.

{q} Al authorizations, consents and approvals of governmental badies or agencies required in connection with the execution and delivery by Lessee
of this Agreement or in connection with the carrying out by Lessee of its obligations hereunder have been obtained.

(N The entering into and performance of this Agreement or any other document or agreement contemplated hereby o which Lessee is oristobe a
party will not violate any judgment, arder, law or regulation applicable to Lessee or result in any breach of. or constitute a default under, or result in
the creation of any lien, charge, security interest or other encumbrance on any assets of Lessee or the Equipment pursuant to any indenture,
mortgage, deed of trust, bank loan or credit agreement or other instrument to which Lessee is a party or by which it or its assets may be bound,
except as herein provided.

ARTICLE (i. DEFINITIONS
Section 2.01. The following terms will ha anings indi below s the con ires otherwise:
"Agreement” means this Master Equipment Lease Purchase Agresment, including the Schedules and any other schedule, exhibit or escrow agreement

made a part hereof by the parties hereto, whether currently in existence or hereafter executed, as the same may be supplemented or amended from time to
time in accordance with the terms hereof.

"Code” means the Internal Revenue Code of 1986, as amended, and the United States Treasury Regulations in effect thereunder.
"Commencement Date” means, with respect to any Schedule, the date when the Lease Term of this Agreement with respect to that Schedule and Lessee's

~ 1 ~MuniStd
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obligation to pay rent under that Schedule commence, which date will be the earlier of (i) the date of the Agreement, or (i) the date on which sufficient
moneys io purchase the Equipment are deposited for that purpose with an Escrow Agent.

"Equipment” means the property described in the Schedules and all replacements, substitutions, repairs, restorations, modifications, attachments,
accessions, additions and improvements thereof or thereto. Whenever reference is made in this Agreement to Equipment listed in a Schedule, that reference
shall be deemed to include all replacements, repairs, restorations, modifications and improvements of or to that Equipment.

"Event of Default” means. with respect to any Lease, an Event of Default described in Section 10.01.

“Escrow Agreement” means, with respect to a given Schedule, an escrow agreement in form and substance satisfactory to Lessor, between Lessee, Lessor
and an escrow agent relating to the acquisition fund created thereunder.

“Lease™ means, at any time, (i) if none of Lessor's interest in, to and under any Schedule has been assignad pursuant to Section 9.01, or if all of Lessor's
interest in, to and under this Agreement and all Schedules have been assigned to the same assignee without any reassignment, this Agreement, or (ji) if
Lessar's interest in. to and under any Schedule or Schedules has been assigned or reassigned pursuant to Section 9.01, all Schedules that have the same
Lessor and this Agreement as it relates to those Schedules and the Equipment fisted therein, which shall constitute a separate single lease relating to that
Equipment.

"Lease Term" means, with respect to any Lease, the Original Term and all Renewal Terms of that Lease.

"Lessee" means the entity which is described in the first paragraph of this Agreement. its successors and assigns.

“Lessor” means, with respect to each Schedule and the Lease of which that Schedule is a part. {i} if Lessor's interest in, to and under that Schedule has not
been assigned pursuant to Section 9.01, the entity described as such in the first paragraph of this Agreement or its successor, or (i} if Lessor's interest in,
to and under that Schedute has been assigned pursuant to Section 9.01, the assignee thereof or its successor.

"Net Proceeds"” means the amount remaining from the gross proceeds of any insurance claim or condemnation award after deducting all expenses (including
attomeys' fees) incurred in the collection of such claim or award.

"Original Term" means, with respect to any Lease, the period from the first Commencement Date for any Schedule under that Lease until the end of the
fiscal year of Lessee in effect at that Commencement Date.

"Purchase Option Price” means, with respect to the Equipment listed on any Schedule. the amount set forth in that Schedule as the Purchase Option Price
for that Equipment.

"Renewal Terms" means. with respect to any Lease, the automatic renewal terms of that Lease, as provided for in Arlicle 11 of this Agreement, each having
a duration of one year and a term co-extensive with the Lessee's fiscal year except the last of such automalic renewal terms which shall end on the due dale
of the 1ast Rental Payment set forth in the Schedule.

“Rental Payments” means the basic rental payments payable by Lessee pursuant to Section 4.02.

“State” means the slate in which Lessee is located.

"Vendor" means the manufacturer of the Equipment as wel! as the agents or dealers of the manufacturer from whom Lessor purchased or is purchasing the
Equipment.

ARTICLE IN. LEASE TERM
Section 3.01. Lease of Equipment. Lessor hereby demises, leases and lets to Lessee, and Lessee rents, leases and hires from Lessor, the Equipment
listed in each Schedule in accordance with this Agreement and that Schedule for the Lease Term for the Lease of which that Schedule is a part. The Lease
Term for each Lease may be confinued at the end of the Original Term or any Renewal Term for an additional Renewal Term, provided, however, that at
the end of the Original Term and at the end of each Renewal Term, Lessee shall be deemed to have continued that Lease for the next Renewal Term unless
Lessee shall have lerminated that Lease pursuant lo Section 4.05 or Section 5.04. The terms and conditions during any Renewal Term shall be the same
as the terms and conditions during the Original Term, except that the Rental Payments shall be as provided in the Schedules. Lessor hereby covenants to
provide Lessee during the Lease Term with quiet use and enjoyment of the Equipment, and Lessee shall during the Lease Term peaceably and quietly have
and hold and enjoy the Equipment, without suit, trouble or hindrance from Lessor, except as expressly set forth in this Agreement,
Section 3.02. Continuation of Lease Term. Lessee cumrently intends, subject to Section 4.05, to continue the Lease Term for each Lease through the Criginal
Term and all of the Renewal Terms and to pay the Rental Payments hereunder. Lessee reasonably believes that legally available funds in an amount sufficient
to make all Rental Payments during the Lease Term for each Lease can be obtained. The responsible financial officer of Lessee shall do all things tawfully
within his or her power to obtain and maintain funds from which the Rental Paymenis may be made, including making provision for the Rental Payments to the
extent necessary in each proposed annual budget submitted for approval in accordance with applicable procedures of Lessee and 1o exhaust all available
reviews and appeals in the event such portion of the budget is not approved. Notwithstanding the foregoing, the decision whether or notto budget or appropriate
funds or to extend a Lease for any Renewal Term is solely within the discretion of the then current goveming body of Lessee.
Seclion 3.03. Return of Equipment on Termjnation, Upon expiration or earlier termination of any Schedule under any provision of this Agreement at a time
when Lessee does not exercise its option to purchase the Equipment described in that Schedule under the provisions of this Agreement, Lessee shall deliver,
at Lessee's expense, the Equipment described in that Schedule to Lessor in the same condifion as existed at the Commencement Date, ordinary wear and
lear expecled, packaged or otherwise prepared in a manner suitable by shipment by truck or rail common carrier at a location specified by Lessor.
Sechion 3.04. Conditions to Lessor's Performance under Schedules. As a prerequisite to the performance by Lessor of any of its obligations pursuant to
the execution and delivery of any Schedule. Lessee shall deliver to Lessor the following:
(a) A Lessee Resclution executed by the Clerk or Secretary or other comparable officer of Lessee, in substantially the form atiached hereto as Exhibit
B, completed to the satisfaction of Lessor;
(b)  An Opinion of Counsel to Lessee in substantially the form attached hereto as Exhibit C respecting such Schedule and otherwise satisfactory to
Lessor;
{c)  All documents, including financing statements, affidavits, notices and similar instruments, in form satisfactory to Lessor, which Lessor deems
necessary or approptiate at that time;
{d)  Such otheritems, if any, as are set forth in such Schedule or are reasonably required by Lessor.
This Agreement is not a commitment by Lessor to enter into any Schedule not currently in existence, and nothing in this Agreement shall be construed to
impose any obligation upon Lessor to enter into any proposed Schedule, it being understood that whether Lessor enters into any proposed Schedule shall
be a decision solely within Lessor's discretion.
Lessee will cooperate with Lessor in Lessor's review of any proposed Schedule. Without limiting the foregoing, Lessee will provide Lessor with any
documentation or information Lessor may request in connection with Lessor's review of any proposed Schedule. Such documentation may include, without

limitation, documentation concemning the Equipment and its contemplated use and location and documentation or infarmation conceming the financial status
of Lessee and other matters related to Lessee.

ARTICLE IV. RENTAL PAYMENTS

Section 4,01, Rental Payments {o Constitute a Current Expense of Lessee. Lessor and Lessee understand and intend that the obligation of Lessee to pay
Rental Payments hereunder shall constitute a current expense of Lessee and shall not in any way be construed to be a debt of Lessee in contravention of
any applicable constitutional or statutory limitations or requirements concerning the creation of indebtedness by Lessee, nor shall anything contained herein
constitute a pledge of the generat tax revenues, funds or monies of Lessee.

Section 4.02. Payment of Rental Pavmenls. Lessee shall pay Rental Payments, from any and all legally available funds, in lawful money of the United
States of America, exclusively to Lessor or, in the event of assignment by Lessor, to its assignee, in the amounts and on the dates set forth in each Schedule.
Rental Payments shall be in consideration for Lessee's use of the Equipment during the applicable year in which such payments are due. The Rental
Payments will be payable without notice or demand at the office of Lessor (or such other place as Lessor may from time to lime designate in writing). If any
Rental Payment or olher sum payable under any Schedule is not paid when due, Lessee shall pay to Lessor accrued interest on such delinquent amount
from the date due thereof until paid at the lesser of 18% or the maximum rate allowed by law. In the event that it is determined that any of the interest
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components of Rental Payments may not be excluded from gross income for purposes of federal income taxation, Lessee agrees to pay to Lessor promptly
after any such determination and on the date of each Rental Payment thereafter an additional amount determined by Lessor to compensate Lessor for the
toss of such excludability (including without limitation, compensation relating to interest expense, penalties or additions to tax), which determination shall be
conclusive absent manifest error.

Section 4.03. Interest and Principal Components. A portion of each Rental Payment is paid as, and represents payment of, interest, and the balance of
each Rental Payment is paid as, and represents payment of, principal. Each Schedule will set forth the interest compenent and the principal component of
each Rental Payment during the Lease Term,

Seclion 4.04, Renlal Payments to be Ungonditional. The obligations of Lessee to make payment of the Rental Payments required under this Article IV ang
other sections hereof, and to perform and observe the covenants and agreements contained herein, shall be absolute and unconditional in all events, except
as expressly provided under this Agreement. Notwithstanding any dispute between Lessee and Lessor, any Vendor or any other dispute between Lessee
and Lessor, any Vendor or any other person, Lessee shall make all payments of Rental Payments when due and shail not withhold any Rental Payments
pending finai resolution of such dispute, nor shall Lessee assert any right of set-off or counterclaim against its obligation to make such payments required
under this Agreement. Lessee's obligation to make Rental Payments during the Original Term or the then-current Renewal Term for each Schedule shail
not be abated through accident or unforeseen circumstances.

Section 4.05. Non appropriation, Lessee is obligated only to pay such Renta! Payments under this Agreement {and any additional amounts due hereunder,
if applicable) as may lawfully be made from funds budgeted and appropriated for that purpose during Lessee's then current fiscal year. Should Lessee fail
to budget, appropriate or otherwise make available funds to pay Rental Payments under a Lease following the then current Original Term or Renewal Term,
that Lease shall be deemed terminated at the end of the then current Original Term or Renewal Term. Lessee agrees to deliver written notice to Lessor of

such termination at least 60 days prior to the end of the then current Criginal Term or Renawal Term, but failure to give such written notice shall not extend
the term beyond such Original Term or Renewal Term.

ARTICLE V. TITLE TO EQUIPMENT; SECURITY INTEREST; OPTION TO PURCHASE

Section 5.01. Title 1o the Equipment, Upon acceptance of the Equipment by Lessee, title to the Equipment and any and all additions, repairs, replacements
or modifications shall vest in Lessee, subject 1o the rights of Lessor under this Agreement; provided that title to the Equipment that is subject to any Lease
shall thereafter immediately and without any action by Lessee vest in Lessor, and Lessee shall immediately surrender possession of that Equipment to
Lessar, upon (a) any termination of that Lease other than termination pursuant to Section 5.04, or (b} the occurrence of an Event of Default with respect to
that Lease. Itis the intent of the parties hereto that any transfer of title to Lessor pursuant to this Section shall accur automatically without the necessity of
any bill of sale, certificate of title or other instrument of conveyance. Lessee shall, nevertheless, execute and deliver any such instruments as Lessor may
request to evidence such transfer.

Section 5.02. Secyrity Interest. To secure the payment of all Lessee's obligations under this Agreement, Lessee grants io Lessor a security interest
constituting a first lien on (i) the Equipment and on all additions, attachments, accessions, that are considered to be an integrat part of the equipment, and
substitutions thereto, and on any proceeds there from, and (ii) the acquisition fund established under any Escrow Agreement entered into in connection
therewith. Lessee agrees to execute such additional documents, in form satisfactory o Lessor, which Lessor deems necessary or appropriate to establish
and maintain its security interest in the Equipment. Lessee hereby authorizes the filing of financing statements under the Uniform Commercial Code in
connection with the security interest granted hereunder.

Section 5.03. Personal Propery, Lessor and Lessee agree that the Equipment is and will remain personal property and will not be deemed o be affixed to
or a part of the real estate on which it may be siluated, notwithstanding that the Equipment or any part thereof may be or hereafter become in any manner
physically affixed or attached to real estate or any building thereon. Upan the request of Lessar, Lessee will, at Lessee'’s expense, furnish a waiver of any
interest in the Equipment from any party having an interest in any such real estate or building.

Section 5.04. Option to Purchase. Lessee shall have the option to purchase Lessor's interest in all (but not less than all) of the Equipment described in any
Schedule, upon giving written notice to Lessor at least 60 {but not more than 180) days before the date of purchase, at the following times and upon the
following terms:

(a) On the date of the last Rental Payment set forth in that Schedule {(assuming this Agreement is renewed at the end of the Original Term and each
Renewal Term), if the Agreement is still in effect on such day, upon payment in fuli to Lessor of the Rental Payments and all other amounts then
due under that Schedule plus One Dollar.

(b} On the last day of the Original Term or any Renewal Term then in effect, upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule plus the then applicable Purchase Option Price set forth in that Schedule; or

{c} In the event of substantial damage to or destruction or condemnation of substantially all of the Equipment listed in that Schedule on the day specified
in Lessee’s written notice to Lessor of its exercise of the purchase opfion upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule, including, without limitation, interest accrued to the date of payment, plus the then applicable Purchase
Option Price set forth in that Schedule,

ARTICLE VI. DELIVERY, MAINTENANCE; MODIFICATION; TAXES; INSURANCE AND OTHER CHARGES

Section 6.01. Delivery, Installation and Acceptance of Equipment, Lessee shall order the Equipment, cause the Equipment to be delivered and installed
at the locations specified in the Schedutes and pay any and all delivery and installation costs in connection therewith. When the Equipment listed in any
Schedule has been delivered and inslalled, Lessee shall immediately accept such Equipment and evidence said acceplance by executing and delivering to
Lessor an Acceptance Certificate in the form attached hereto as Exhibit D,

Section .02, Location; Inspection, Once installed, no item of the Equipment will be maved from the location specified for it in the Schedule on which that
itemn is listed without Lessor's consent. which consent shall not be unreasonably withheld. Lessor shall have the right at all reasonable times during regular
business hours to enter into and upon the property of Lessee for the purpose of inspecting the Equipmant.

Section 6.03. Maintenancg of Equipment by Lessee, Lessee agrees that at all times during the Lease Term Lessee will, at Lessee's own cost and expense,
maintain, preserve and keep the Equipment in good repair, working order and condition, and that Lessee will from time to time make or cause to be made
all necessary and proper repairs, replacements and renewals. Lessor shali have no responsibility in any of these matters, or for the making of improvements
or additions to the Equipment. Lessee shall not make material modifications to the Equipment without the prior consent of Lessor.

Section 6.04. Liens, Tax r Governmental Char d Utility Charges. Lessee shall keep the Equipment free of all liens, charges and encumbrances
except thase created by this Agreement. The parties 1o this Agreement contemplate that the Equipment will be used for a governmental or proprietary
purpose of Lessee and, therefore, that the Equipment will be exempt from all taxes presently assessed and levied with respect to personal prapery. In the
event that the use, possession or acquisition of the Equipment is found to be subject to taxation in any form (except for income taxes of Lessor), Lessee will
pay, as the same respectively come due, all taxes and governmental charges of any kind whatsoever that may at any time be lawfully assessed or levied
against or with respect to the Equipment and any equipment or other properly acquired by Lessee in substitution for, as a renewal or replacement of, or a
modification, improvement or addition to the Equipment, as well as all gas, water, steam, electricity, heat, power, telephone, ulility and other charges incurred
in the operation, maintenance, use, occupancy and upkeep of the Equipment; provided that, with respect to any governmental charges that may lawfully be
paid in installments over a period of years, Lessee shall be obligated to pay only such instaliments as have accrued during the Lease Term. Lessee will
take no action that will cause the interest portion of any Rental payment to become includable in gross income of the recipient for purposes of federal income
taxation under the Code, and Lessee will take, and will cause its officers, employees and agenis lo take, all affirmative action legally within its power to
prevent such interest from being includable in gross income for purposes of federal income taxation under the

Code. Lessee acknowledges that Lessor's yield with respect to this Agreement is dependent upon the interest component of each Rental Payment being
excluded from Lessor's income pursuant to the Code,
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Section 6,05, Provisions Regarding Insurance. At its own expense, Lessee shall maintain (a) casualty insurance insuring the Equipment against loss or
damage by fire and all other risks covered by the standard extended coverage endorsement then in use in the State, and any other risks reasonably required
by Lessor, in an amount at least equal to the replacement cost of the Equipment, (b} liability insurance that protects Lessor from liability in all events in form
and amount satisfactory to Lessor and (c} workers' compensation coverage as required by the laws of the State; provided that, with Lessor's prior written
consent, Lessee may self-insure against the risks described in clauses (a) and (b); provided further that, if Lessor provides such consent Lessee shall provide
to Lessor information with respect to such self-insurance program as Lessor may request from ime to time. All insurance proceeds from casualty losses
shall be payable as hereinafier provided. Lessee shall furnish lo Lessor certificates evidencing such coverage throughout the Lease Term. All such casualty
and liability insurance shall be with insurers that are acceptable to Lessor, shall name Lessor as a loss payee and an additional insured, respectively, and
shall contain a provision to the effect that such insurance shall not be canceled or madified materially without first giving written notice thereof to Lessor at
least 30 days in advance of such cancellation or modification. All such casualty insurance shall contain a provision making any losses payable to Lessee
and Lessor as their respective interests may appear.

Section 6.06, Advances, In the event Lessee shall faii to maintain the full insurance coverage required by this Agreement or shall fail to keep the Equipment
in good repair and operaling condition, Lessor may (but shall be under no obligation to) purchase the required insurance and pay the premiums on the same
or may make such repairs or replacements as are necassary and provide for payment thereof; and all amounts so advanced therefore by Lessor shall
constitute additional rent for the then-current Original Term or Renewal Term, and Lessee covenants and agrees to pay such amounts so advanced by

Lessor with interest thereon from the date advanced until paid al the rate of 18% per annum or the maximum interest rate permitted by law, whichever is
less,

ARTICLE VIl. DAMAGE, DESTRUCTION AND CONDEMNATION: USE OF NET PROCEEDS

Section 7.01__Risk of Loss. Lessee is responsible for the entire risk of loss of or damage or destruction to the Equipment. No such loss, damage or
destruction shall relieve Lessee of any obligation under this Agreement or any Lease.

Section 7.02. Damage. Destruction and Condemnation. ¥f {a} the Equipment listed on any Schedule or any portion thereof is destroyed, in whole or in part,
or is damaged by fire or other casualty or (b) titte to, or the temporary use of. the Equipment or any part thereof shall be taken under the exercise of the
power of eminent domain by any governmental body or by any person, firm or corporation acting pursuant to governmental authority, Lessee and Lessor
will cause the Net Proceeds of any insurance claim or condemnation award to be applied to the prompt replacement, repair, restoration, modification or
improvement of that Equipment, unless Lessee shall have exercised its option to purchase that Equipment pursuant to Section 5.04. Any balance of the
Net Proceeds remaining after such work has been completad shall be paid to Lessee.

Section 7.03,_Insufficisncy of Net Proceeds. !f the Net Proceeds are insufficient to pay in full the cost of any replacement, repair, restoration, modification
or improvement referred to in Section 7.02, Lessee shall either complete such replacement, repair, restoration, modification or improvement and pay any
costs thereof in excess of the amount of the Net Proceeds, unless Lessee, pursuant lo Section 5.04, purchases Lessor's interest in the Equipment destroyed,
damaged or taken and any other Equipment listed in the same Schedule. The amount of the Net Proceeds, if any, remaining after completing such repair,
restoration, medification or improvement or after purchasing Lessor's interest in the Equipment shall be retained by Lessee. If Lessee shall make any

payments pursuant to this Section, Lessee shall not be entitied to any reimbursement therefore from Lassor nor shall Lessee be entitled to any diminution
of the amounts payable under Article Iv.

ARTICLE VIll. DISCLAIMER OF WARRANTIES; VENDOR'S WARRANTIES; USE OF THE EQUIPMENT

Sectlion 8.01. Disclaimer of Warranties. LESSEE HAS SELECTED THE EQUIPMENT AND THE VENDORS. LESSOR MAKES NO WARRANTY OR
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR
PARTICULAR PURPOSE OR FITNESS FOR USE OF THE EQUIPMENT, OR WARRANTY OR REPRESENTATION WITH RESPECT THERETO. In no
event shalt Lessor be liable for an incidental, indirect, special or consegquential damage in connection with or arising out of this Agreement ¢r the existence,
fumishing, functioning or Lessee’s use of any item or products or service provided for in this Agreement.

Section 8.02. Vendor's Wamanties. Lessor hereby irrevocably appoints Lessee its agent and atlorney-in-fact during the Lease Term, so long as Lessee
shall not be in default hereunder, to assert from time to time whatever claims and rights, including warranties of the Equipment, which Lessor may have
against the Vendor of the Equipment. Lessee's sole remedy for the breach of such warranty, indemnification or representation shall be against the Vendor
of the Equipment, and not against Lessor, nor shall such matter have any effect, whatsoever on the rights and obligations of Lessor with respect to this
Agreement, including the right to receive full and timely payments hereunder. Lessee expressly acknowledges that Lessor makes, and has made no
representation or warranties whatsoever as to the existence or availability of such warranties of the Vendor of the Equipment.

Section 8.03. Use of the Equipment. Lessee will not install, use, operate or maintain the Equipment improperly, carelessly, in violation of any applicable
law or in a manner contrary to that contemplated by this Agreement. Lessee shall provide all permits and licenses, if any, necessary for the installation and
operation of the Equipment. In addition, Lessee agrees to comply in all respects {including, without limitation, with respect to the use, maintenance and
operation of each item of the Equipment) with all laws of the jurisdictions in which its operations involving any item of Equipment may extend and any
legislative, executive, adminisirative or judicial body exercising any power or jurisdiction over the items of the Equipment: provided, however, that Lessee
may contest in good faith the validity or application of any such law or rufe in any reasonable manner which does not, in the opinion of Lessor, adversely
affect the title of Lessor in and to any of the itams of the Equipment or its interest or rights under this Agreement.

Section 8.04. Essential Nature of the Equipment. Lessee confirms and affirms that the Equipment is essential to the function of Lessee and the services
provided to its cilizens, that there is an immediate need for the Equipment which is not temporary or expected to diminish in the foreseeable future, and that

Lessee will use substantially all the Equipment for the purpose of performing one or more governmental or proprietary functions consislent with the
permissible scope of its authority.

ARTICLE IX. ASSIGNMENT, SUBLEASING, INDEMNIFICATION, MORTGAGING AND SELLING
Seclion 9.01. Assignment by Lessor. Lessor's interest in, to, and under this Agreement; any Lease and the Equipment may be assigned and reassigned in
whole or in part to one or more assignees by Lessor at any time subsequent to its execution. Lessee hereby agrees to maintain a written record of each
such assignment in form necessary to comply with Section 149(a} of the Code. No such assignment shall be binding on Lessee until it has received written
notice from Lessor of the assignment disclosing the name and address of the assignee. Lessas agrees to execute alt documents, including chattel mortgages
or financing statements that may be reasonably requested by Lessor or any assignee to protect its interests in the Equipment and in this Agreement. Lessee
shall not have the right to and shall not assert against any assignee any claim, counterclaim, defense, set-off or other right Lessee may from time fo time
have against Lessor.

i t and Subleasin ee. None of Lessee's interest in, lo and under this Agreement and in the Equipment may be sold,
assigned, subleased, pledged or otherwise encumbered by Lessee without the prior written consent of Lessor.
Section 9.03. Release and Indemnification Covenants, To the extent permitted by faw, Lessee shall indemnify, protect, hold harmiess. save and keep
harmless Lessor from and against any and all liabilities, obligations, losses, claims and damages whatsoever, regardless of cause thereof, and all expenses
in connection therewith {including, without limitation, counsel fees and expenses, penallies connected therewith imposed on interest received) arising out of
or as (a) result of the entering into of this Agreement, (b) the ownership of any item of the Equipment, (c) the manufaciure, ordering, acquisition. use,
operation, condition, purchase, delivery, rejection, storage or return of any item of the Equipment, (d) or any accident in connection with the operation, use,
condition, possession, slorage or retum of any item of the Equipment resulting in damage to property or injury to or death to any person, and/or (e) the
breach of any covenant herein or any material misrepresentation contained herein. The indemnification arising under this paragraph shall continue in full
force and effect notwithstanding the full payment of all abligations under this Agreement or the termination of the Lease Term for any reason,
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ARTICLE X. EVENTS OF DEFAULT AND REMEDIES
Section 10.01, Events of Default Defined. Subject to the provisions of Section 4.08, any of the following events shall constitute an "Event of Default* under
any Lease:

(a) Failure by Lessee to pay any Rental Payment or other payment required to be paid under that Lease at the time specified in that Lease;

(b) Failure by Lessee to observe and perform any covenant, condition or agreement on its part to be cbserved or performed under that Lease, other
than as referred to in subparagraph (a) above, for a period of 30 days after written notice specifying such failure and requesting tha it be remedied
is given to Lessee by Lessar, unless Lessor shall agree in writing to an extension of such time prior to its expiration; provided that, if the failure
stated in the nolice cannot be corrected within the applicable period, Lessor wilt not unreasonably withhold its consent to an extension of such
time if corrective action is instituted by Lessee within the applicable period and diligently pursued until the default is corrected;

(c) Any statement, representation or warranty made by Lessee in or pursuant to that Lease or its execution, delivery or performance shall prove fo
have been false, incorrect, misieading or breached in any material respect on the date when made;
(d) Any provision of that Lease shall at any time for any reason cease to be valid and binding on Lessee, or shall be declared to be nul and void, or

the validity or enforceability thereof shall be conlested by Lessee or any govemmental agency or authority if the loss of such provision would
materially adversely affect the rights or security of Lessor, or Lessee shall deny that it has any further liability or ebligation under that Lease.

(e) Lessee shall (i) apply for or consent to the appointment of a receiver, trustee, custodian or liquidator of Lessee, or of all or a substantial part of the
assels of Lessee, (i) be unable, fail or admit in writing its inability generally to pay its debts as they become  due, (i) make a general
assignment for the benefit of creditors, (iv) have an order for relief entered against it under applicable federal bankruptcy faw, or (v} file a voluntary
petition in bankrupicy or a petition or an answer seeking reorganization or an arrangement with creditors or taking advantage of any insolvency
law or any answer admitting the material allegations of a petition filed against Lessee in any bankruptcy, recrganization or insolvency proceeding;
or

) An order, judgment or decree shall be entered by any courl of competent jurisdiction, approving a pelition or appointing a receiver, trustee,
custodian or liquidator of Lessee or of all or a substantial part of the agsels of Lessee, in each case without its application, approval or consent,
and such order, judgment or decree shall continue unstayed and in effect for any period of 30 consecutive days.

Section 10.02. Remedies on Default. Whenever any Event of Default under any Lease exists, Lessor shall have the right, at its sole option without any
turther demand or nofice, to take one or any combination of the following remedial steps:

(a) By written notice to Lessee, declare ali Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Original Term or Renewat Term to be dus;

{b) With or withoul terminating that Lease, Lessor may, upon 5 days written notice to Lessee, enter the premises where any Equipment that is subject
to that Lease is located and retake possession of that Equipment or require Lessee al Lessee's expense to promptly return any or all of the
Equipment to the possession of Lessor at such place within the United States as Lessor shall specify, and sell or lease the Equipment or, for the
account of Lessee, sublease the Equipment, continuing to hold Lessee liable for the difference between (i) the Renlal Payments and other amounts
payable by Lessee under that Lease plus the then-applicable Purchase Option Price for that Equipment and (i} the net proceeds of any such sale,
leasing or subleasing (after deducting all expenses of Lessor in exercising its remedies under this Agreement, including without limitation all
expanses of taking possession, storing, reconditioning and selling or leasing the Equipment and all brokerage, auctioneers’ and attorneys' fees)
provided that the amount of Lessee’s liability under this subparagraph (b) shall not exceed the Rental Payments and other amounts otherwise due
under that Lease plus the remaining Rental Payments and ather amounts payable by Lessee under that Lease to the end of the then current
Qriginal Term or Renewal Term; and

{c} Lessor may take whatever action at law or in equity may appear necessary or desirable 1o enforce its rights under that Lease or as the owner of
any or all of the Equipment that is subject to that Lease.

In addition, whenever an Event of Default exists with respect to any Rental Payment required by a particular Schedule or with respect to any other payment,

covenant, condition, agreement, statement, representation or warranty set forth in that Schedule or applicable to that Schedule or the Equipment listed

therein, Lessor shall have the right, at its sole oplion without any further demand or natice, to take one or any combination of the following remedial steps:

(d) By written notice to Lessee. Lessor may declare all Rental Payments payable by Lessee pursuant to that Schedule and other amounts payable
by Lessee under this Agreement to the end of the then current Original Term or Renewal Term to be due;
(&) With or without terminating that Schedule, Lessor may, upon 5 days written notice to Lessee, enter the premises where the Equipment listed in

that Schedule is focaled and retake possession of that Equipment or require Lessee at Lessee's expense to promptly return any or all of that
Equipment to the possession of Lessor at such place within the United States as Lessor shall specify, and sell or lease thal Equipment or, for the
account of Lessee. sublease that Equipment, continuing to hold Lessee liabie for the difference between (j) the Rental Payments payable by
Lessee pursuant to that Schedule and other amounts refated to that Schedule or the Equipment listed therein that are payable by Lessee hereunder
plus the then applicable Purchase Option Price for that Equipment, and {ii) the net proceeds of any such sale, leasing or subleasing {after deducting
all expenses of Lessor in exercising its remedies under this Agreement, including without limitation all expenses of taking possession, storing,
reconditioning and selling or leasing such Equipment and all brokerage, auctioneers’ and attorneys' fees) provided that the amount of Lessee's
liability under this subparagraph (e} shall not exceed the Rental Payments and other amounts otherwise due under that Schedule plus the
remaining Rental Payments and other amounts payable by Lessee under that Schedule to the end of the then current Original Term or Renewal
Term; and
\i} Lessor may take whatever action at law or in equity may appear necessary or desirable to enforce its rights under that Schedule, this Agreement
with respect to that Schedule and the Equipment listed therein.
In addition to the remedies specified above, Lessor may charge interest on all amounts due o it at the rate of 10% per annum or the maximum amount
permitted by law, whichever is less. The exercise of any such remedies respecting any such Event of Default shall not relieve Lessee of any other liabilities
under any other Schedules, this Agreement related 1o any other Schedule or the Equipment listed therein.
Sectlion 10.03. No Remedy Exclusive. No remedy conferred upon or reserved to Lessor by this Article is intended 1o be exclusive and every such remedy
shall be cumulative and shall be in addition to every other remedy given under this lease. No delay or omission to exercise any right or power accruing upen
any default shall impair any such right or power or shall be construed to be a waiver thereof but any such right and power may be exercised from fime to
time and as often as may be deemed expedient by Lessor or its assignee.
ion 10.04. Agreement to Pav Attorneys’ Fees and Expenses. If Lessee should default under any of the provisions hereof and Lessor should employ
attorneys or incur other expenses for the collection of moneys or for the enforcement of performance or observance of any obligation or agreement on the
part of Lessee contained in this Agreement, Lessee agrees, to the extent it is permitted by law te do so, that it will, if assessed by a court of competent
jurisdiction, pay to Lessor the reasonable fees of those attorneys and other reasonable expenses so incurred by Lessor,
Section 10.05. Application of Moneys. Any net proceeds from the exercise of any remady hereunder (after deducting all expenses of Lessor in exercising
such remedies including without limitation all expenses of taking possession. storing, reconditioning and selling or leasing Equipment and all brokerage,
auctioneer's or attomey's fees) shall be applied as follows:

(a) If such remedy is exercised solely with respect to a single Schedule, Equipment listed in that Schedule or rights under the Agreement related to
that Schedule, then to amounts due pursuant to that Schedule and other amounts related to that Schedule or that Equipment.
(b) If such remedy is exercised with respect to more than one Schedule, Equipment listed in more than one Schedule or rights under the Agreement

related lo more than one Schedule, then to amounts due pursuant to those Schedules pro rata.
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ARTICLE XI. MISCELLANEQUS
Section 11.01. Nofices. All notices, certificates or other communications hereunder shall be sufficiently given and shall be deemed given when delivered
or mailed by registered mail, postage prepaid, lo the parties at their respective places of business.
Section 11.02. Binding Effect; Entire Agreement; Amendments and Modificationg, This Agreement shall inure to the benefit of and shall be binding upon
Lessor and Lessee and their respective successors and assigns. The terms of this Agreement shall not be waived, aftered, modified, supplemented or
amended in any manner whatsoever except by written instrument signed by the Lessor and the Lessee; nor shall any such amendment that affects the
rights of Lessor's assignee be effective without such assignee's consent. In the event any provision of this Agreement shall be held invalid or unenforceable
by any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any other provision hereof.

ion 11.03. Aoplicable Law, This Agreement shall be governed by and construed in accordance with the laws of the State.
Section 11.04, Severability. in the event any provision of this Agreement shall be held invalid or unenforceable by any court of competent jurisdiction, such
holding shall not invalidate or render unenforceable any other provision hereof.

Section 11.05, Amendments, Changes and Modifications. This Agreement may be amended, added to, changed or modified by written agreement duly
executed by Lessor and Lessee.

Section 11.06, Execution in Counterparts: Chattel Paper. This Agreement, including in writing each Schedule, may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument; except (1) to the extent that various Schedules and this
Agreement as it relates thereto constitutes separate Leases as provided in this Agreement and (2) that Lessor's interest in, to and under any Schedule and
the Agreement as it relates to that Schedule, and the Equipment listed in that Schedule may be sold or pledged only by delivering possession of the originat
counterpart of that Schedule marked “Counterpart No. 1," which Counterpart No. 1 shall constitute chattel paper for purposes of the Uniferm Commercial
Code.

Section 11,07, Usury, The parties hereto agree that the charges in this Agreement and any Lease shall not be a viclation of usury or other law. Any such
excess charge shall be applied in such order as to conform this Agreement and such Lease to such applicable law.

Section 11.08. Jury Trial Waiver. To the extent permitted by law, lessee agrees to waive its right to a trial by jury.

Section 11.09, Facsimi entation, Lessee agrees that a facsimile copy of this Agreement or any Lease with facsimile signatures may be treated as
an original and will be admissible as evidence of this Agreement or such Lease.
Section 11.10. Captions. The captions or headings in this Agreement are for canvenience only and in no way define, limit or describe the scope or intent

of any provisions or sections of this Agreement,

Lessor and Lessee have caused this Agreement to be executed in their names by their duly authorized representatives listed below,

Lease No. 62431

LESSEE: LESSOR:
North County Fire Protection District Community First National Bank
Kenneth Munson, President Signature

Name and Title
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EXHIBIT A

SCHEDULE OF EQUIPMENT NO, 01, Dated 7/24/2018

Counterpart No. 1,

LESSOR'S INTEREST IN. TO AND UNDER THIS SCHEDULE AND THE AGREEMENT AS IT RELATES TO THIS SCHEDULE MAY BE
SOLD OR PLEDGED ONLY BY DELIVERING POSSESSION OF COUNTERPART NO. 1 OF THIS SCHEDULE, WHICH COUNTERPART
NO. 4 SHALL CONSTITUTE CHATTEL PAPER FOR PURPOSES OF THE UNIFORM COMMERCIAL CODE.

Re: Master Equipment Lease Purchase Agreement. dated as of 7/24/2018, between Community First National Bank. as Lessor, and North County Fire
Protection District, as Lessee.

1. Defined Terms. All terms used herein have the meanings ascribed to them in the above referenced Master Equipment Lease Purchase
Agreement (the "Master Equipment Lease”).

2. Equlpment. The Equipment included under this Schedule of Equipment is comprised of the items described in the Equipment Description
attached hereto as Attachment 1. together with all replacements, substitutions. repairs, restorations, modifications, attachments, accessions.
additions and improvements thereof or thereto,

3. Payment Schedule. The Rental Payments and Purchase Option Prices under this Schedule of Equipment are set forth in the Payment Schedule
attached as Attachment 2 hereto.

4, Reprasentations, Warrantles and Covenants. Lessee hereby represents, warrants. and covenants that its representations, warranties and
covenants set forth in the Agreement are true and correct as though made on the date of commencement of Rental Payments on this Schedule.

5.  The Master Equipment Lease. This Schedute is hereby made as part of the Master Equipment Lease and Lessor and Lessee hereby ralify
and confirm the Master Equipment Lease. The terms and provisions of the Master Equipment Lease (other than to the exient that they refate
salely to other Schedules or Equipment listed on other Schedules) are hereby incorporated by reference and made a part hereof.

Lease Number: 62431

LESSEE: LESSOR:
North County Fire Protection District Community First National Bank
Kenneth Munson, President Signature

Name and Title
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ATTACHMENT 1
EQUIPMENT DESCRIPTION

RE: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase Agreement, dated as of

7/24i12018, between Community First National Bank, as Lessor, and North County Fire Protection District, as
Lessee.

Lease Number: §2431

One (1) New Lifeline Ambulance Remount (New Chassis) with Equipment

With a total acquisition cost of $145,000.00; together with all additions, accessions and replacements thereto. Lessee hereby cerlifies the
description of the persanal property set forth above constitutes an accurate description of the "Equipment”, as defined in the attached

Master Equipment Lease Purchase Agreement and the Equipment is located on the premise of the Lessee unless otherwise noted by the
Lessee.

Physical location where equipment will be stored after delivery:

LESSEE:
North County Fire Protection District

Kenneth Munson, President
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ATTACHMENT 2

PAYMENT SCHEDULE

RE: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase Agreement, dated as of
7124/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as

Lessee,

Lease Number: 62431

Amount Financed: $145,000.00
Payment Payment Payment Interest Principal Purchase
Number Date Amount Portion Portion Option Price
1 10/1/2018 $50,793.71 $1,193.38  $49,800.33 Not Available
2 10/1/2019 $50,793.71 $4,096.47 $46,697.24 $49,511.37
3 10172020 $50,793.71 $2,091.28 $48,702.43 $0.00

LESSEE:
North County Fire Protection District

Kenneth Munson, President

July 24, 2018 — Reqular Board Meeting
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EXHIBIT B
LESSEE RESOLUTION

Re: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase Agreement, dated as
of 7/24/2018, between Community First National Bank, as Lessor, and North County Fire Protection District,
as Lessee.

1, the undersigned, the duly appointed, qualified and acting Secretary OR Acting Secretary of the above captioned
Lessee do hereby certify this date , as follows:

(1) Lessee did, at a meeting of the governing body of the Lessee held on , by motion duly made,
seconded and carried, in accordance with all requirements of law, approve and authorize the execution and
delivery of the above referenced Schedule of Equipment No. 01 (the "Schedule”) on its behalf by the following
named representative of the Lessee, to witness:

Authorized Signer: Kenneth Munson, President

(2) The above named representative of the Lessee held at the time of such authorization and holds at the present
time the office set forth above.

(3) The meeting of the governing body of the Lessee at which the Schedule was approved and authorized to be
executed was duly called, regularly convened and attended throughout by the requisite majority of the members
thereof or by other appropriate official approval and that the action approving the Schedule and authorizing the
execution thereof has not been altered or rescinded.

{4) No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constitute,
an Event of Default (as such term is defined in the above referenced Master Equipment Lease Purchase
Agreement) exists at the date hereof.

{5) All insurance required in accordance with the above referenced Master Equipment Lease Purchase Agreement
is currently maintained by the Lessee,

(6) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the
current budget year to make the Rental Payments scheduled to come due during the Original Term and to meet
its other obligations for the Original Term {(as such terms are defined in the above referenced Master Equipment
Lease Purchase Agreement) and such funds have not been expended for other purposes.

(7) The fiscal year of Lessee is from to

The signatures below from the designated individuals from the Governing Body of the Lessee evidence the adoption by the
Governing Body of this resolution.

North County Fire Protection District

Attested By:

Stephen Abbott, Fire Chief

Certified By:

Loren A. Stephen-Porter, Secretary OR Cherie Juul, Acting Secretary
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EXHIBIT C
OPINION OF LESSEE'S COUNSEL

(Must be re-Printed onto attorney's letterhead)

{Date)

Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Re: Lessee: North County Fire Protection District

L.adies and Gentlemen:

As legal counsel to North County Fire Protection District (the "Lessee"), | have examined (a) an executed counterpart of a certain Master
Equipment Lease Purchase Agreement, dated as of 7/24/2018, and Exhibits thereto by and between Community First Naticnal Bank (the
"Lessor’} and Lessee, Schedule of Equipment No. 01, dated 7/24/2018, and a cerain Escrow Agreement dated as of 7/24/2018,
{collectively, the “Agreement’) by and between Lessor and Lessee, which, amang other things, provides for the lease with option to
purchase hy the Lessee of certain property listed in the Schedule (the "Equipment’}; (b) an executed counterpart of the ordinances or
resolutions of Lessee which, among other things, authorizes Lessee to execute the Agreement and (c) such other opinions, documents
and matters of law as | have deemed necessary in connection with the following opinions.

Based on the foregoing, | am of the following opinions:

(1) Lessee's true and correct name is North County Fire Protection District.

(2) Lesseeis a public body corporate and politic, duly organized and existing under the laws of the State, and has a substantial amount
of the following sovereign powers: (a) the power to tax, (b) the power of eminent domain, and (c) police power:

(3) Lessee has the requisite power and authority to lease the Equipment with an option to purchase and to execute and deliver the
Agreement and to perform its obligations under the Agreement;

(4)  The Agreement and the other documents either attached thereto or required therein have been duly authorized, approved and
executed by and on behalf of Lessee and the Agreement and other documents either attached thereto or required therein are the
valid and binding obligations of Lessee enforceable in accordance with their terms:

(5)  The authorization, approval and execution of the Agreement and all other proceedings of Lessee relating to the transactions
contemplated thereby have been performed in accordance with all open meeting laws, public bidding laws and all other applicable
state or federal laws; and

(6)  There is no proceeding pending or threatened in any court or before any governmental authority or arbitration board or tribunal that,
if adversely determined, would adversely affect the transactions contemplated by the Agreement or the security interest of Lessor
or its assigns, as the case may be, in the Equipment.

(7)  The signatures of the officers which appear on the Agreement are true and genuine; | know said officers and know them to hold the
offices set forth below their names,

(8)  No further approval, consent or withholding of objection is required fram any federal, state or iocal govemmental authority with
respect to the entering into or performance by the Lessee of the Lease and the transaction contemplated thereby.

{(9)  The Equipment leased pursuant to the Agreement constitutes personal property and when subjected to use by Lessee will not be or
become fixtures under applicable law.

(10) The Lessee is a political subdivision within the meaning of Section 103 of the Internal Revenue Code of 1986 as amended and the
related regulations and rulings.

{11) The leasing of the Equipment pursuant to the Agreement is exempt from all sales and use taxes against either the Lessor or the
Lessee during the term of the Lease pursuant to the Agreement and the Equipment will be exempt from alt state and local personal
property or other ad valorem taxes.

All capitalized terms herein shall have the same meanings as in the foregoing Agreement unless otherwise provided herein. Lessor, its

successors and assigns, and any counsel rendering an opinion on the tax-exempi status of the interest components of the Rental Payments
are entitled to rely on this opinion.

Signature of Legal Counsel
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EXHIBIT D

ACCEPTANCE CERTIFICATE

Community First National Bank
215 8. Seth Child Road
Manhattan, KS 66502

Ladies and Gentlemen,

RE: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/24/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as Lessee.

In accordance with the Master Equipment Lease Purchase Agreement (the "Agreement”), the undersigned Lessee
hereby certifies and represents to, and agrees with Lessor as follows:

(1)  All of the Equipment (as such term is defined in the Agreement) listed in the abave referenced Schedule of
Equipment (the "Schedule”) has been delivered, installed and accepted on the date hereof.

(2) Lessee has conducted such inspection and/or testing of the Equipment listed in the Schedule as it deems
necessary and appropriate and hereby acknowledges that it accepts the Equipment for all purposes.

(3) Lessee is currently maintaining the insurance coverage required by Section 6.05 of the Agreement.

{4) Noevent or condition that constitutes, or with notice or lapse of time, or both, would constitute, an Event of Default
(as defined in the Agreement) exists at the date hereof.

{5) Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Rental
Payments required to be paid under the Agreement during the current Budget Year of Lessee, and such moneys
will be applied in payment of all Rental Payments due and payable during such current Budget Year.

{6) The governing body of Lessee has approved the authorization, execution and delivery of this Agreement on its
behalf by the authorized representative of Lessee who signed the Agreement,

(7)  The Lessee will in a timely fashion submit the appropriate paperwork to the State to have a title to the Equipment
issued in their name as owner and Lessor listed as first lienholder. Such verification of perfected ownership and
security interest will be provided to Lessor no later than 90 days from delivery of the Equipment.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

Date

*If delivery is not immediate, keep until final delivery.
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BANK QUALIFIED CERTIFICATE

RE: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/24/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as Lessee.

Whereas, Lessee hereby represents it is a “Bank Qualified” Issuer for the calendar year in which the above referenced
Schedule is executed by making the following designations with respect to Section 265 of the internal Revenue Code. (A

‘Bank Qualified Issuer” is an issuer that issues less than $10,000,000 doliars of tax-exempt obligations during the calendar
year).

Now, therefor, Lessee hereby designates the above referenced Schedule as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B){i} of the Internal Revenue Code
of 1986 as amended (the “Code"), the Lessee hereby specifically designates the above referenced Schedule as a
“qualified tax-exempt obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3)(D)
of the Code, the Lessee hereby represents that the Lessee will not designate more than $10,000,000 of obligations issued

by the Lessee in the calendar year during which the above referenced Schedule is executed and delivered as such
“qualified tax-exempt obligations”.

2. Issuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Lessee hereby
represents that the Lessee (including all subordinate entities of the Lessee within the meaning of Section 265(b)(3)(E) of
the Code) reasonably anticipates not to issue in the calendar year during which the above referenced Schedule is
executed and delivered, obligations bearing interest exempt from federal income taxation under Section 103 of the Code
(other than “private activity bonds” as defined in Section 141 of the Code) in an amount greater than $10,000,000.

LESSEE:
North County Fire Protection District

Kenneth Munson, President
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INSURANCE COVERAGE REQUIREMENTS

Lessee: North County Fire Protection District

Please mark one of the following:

( ) Pursuant to Section 6.05 of the Agreement, you have agreed to provide us evidence of insurance covering the property
in the Agreement. A Certificate of Insurance naming all insured parties and coverage must be provided to us as soon as
possible, but no later than the date on which delivery of equipment occurs,

( ) Pursuant to Section 6.05 of the Agreement, we are self-insured for all risk, physical damage, and public liability and will
provide proof of such self-insurance in letter form, together with a copy of the statute authorizing this form of insurance.
Coverage must be provided to us as soon as possible, but no later than the date on which delivery of equipment occurs.

Equipment to be insured: One (1) New Lifeline Ambulance Remount (New Chassis) with Equipment

Policy should be issued and mailed to: Community First National Bank and/or Its Assigns
215 8. Seth Child Road
Manhattan, KS 66502

INSURANCE REQUIREMENTS:

1. LIABILITY
v $1,000,000.00 Aggregate Bodily Injury
¥ $1,000,000.00 Combined Single Limit per Occurrence
v' Community First National Bank and/or its Assigns MUST be listed as additional insured and loss payee.
2. PHYSICAL DAMAGE -
v All risk coverage lo guarantee proceeds sufficient to cover the replacement cost of the equipment.
v Community First National Bank and/or its Assigns MUST be listed as additional insured and loss payee.
__ENDORSEMENT " oo
v Lessor will receive at least thirty (30) days written notice from Insurer prior to alteration, cancellation or reduction
of insurance coverage.
v' Deductibles should be listed on the Certificate of Coverage

|eo

THE CERTIFICATE SHOULD BE

EMAILED TO cindyturner@clpusa.net
OR FAXED TO: 888.777.7875

Insurance Company Name:
Agents Name:
Address:
City: State: Zip:
Phone: Fax: Email:

LESSEE:
North County Fire Protection District

Kenneth Munson, President
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INVOICE INSTRUCTIONS

RE: Schedule of Equipment No. 01, dated 7/24/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/24/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as
Lessee.

Lease Number: 62431

Equipment Description: One (1) New Lifeline Ambulance Remount (New Chassis) with Equipment

Please provide contact information for billing and invoicing purposes.

Person/Department:
P.O. Box/Street:
City, State, Zip
Telephone Number:
Email Address:
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ESCROW AGREEMENT

THIS ESCROW AGREEMENT, made and entered into as of 7/24/2018 by and among Community First National Bank, a national
banking association ("Escrow Agent”), Community First National Bank, a corporation duly organized and existing under the Laws
of the State of Kansas ("Lessor"}, and North County Fire Protection District ("Lessee") a political subdivision under the laws of
the State of California ("State"), duly organized and existing under the Constitution and laws of the State.

WITNESSETH

WHEREAS, Lessee and Lessor have entered into a Schedule of Equipment No. 01, dated 7/24/2018 to Master Equipment Lease Purchase Agreement
dated as of 7/24/2018 ("Agreement”}, a duplicate original of which has been fumished to each of the parties, whereby Lessor has agreed to acquire certain
equipment described therein ("Equipment”), and 1o sell the Equipment to the Lessee, and Lessee has agreed to purchase the Equipment from Lessor, in
the manner and on the terms set forth in the Agreement; and

WHEREAS, the Egquipment has or will be ordered from the Vender, and there is expected to be a delay in delivery of the Equipment to Lessee; and

WHEREAS, in order o secure the obligations of Lessor under the Agreement, Lessee has requested Lessor to set aside in escrow with the Escrow Agent,
pursuant to the terms hereof, the anticipated purchase price of the Equipment; and

WHEREAS, Lessee, as agent for Lessor, will cause the Equipment to be acquired from Vendor in accordance with the purchase orders or contracts therefore,
and neither Lessor nor the Escrow Agent shall be obligated to assume or perform any obligation of the Lessee or Vendor with respect thereto or under the
Agreement;

NOW, THEREFORE, in consideration of the premises and the mutual covenants contained herein, the parties agree as follows:

ARTICLE |. APPOINTMENT OF ESCROW AGENT: DEFINITIONS

Section 1.01. Appoiniment of Escrow Agenl, Lessor and Lessee hereby appoint and employ Escrow Agent, 1o receive, hold, invest and disburse the moneys
to be paid to it pursuant to this Escrow Agreement and the Agreement, and to perform certain other functions, all as hereinafter provided. By executing and
delivering this Escrow Agreement, Escrow Agent accepts the duties and obligations of Escrow Agent provided herein, but only upon the terms and conditions
set forth.

Section 1.02. Definitions. The terms defined in this Section shall, for all purposes of this Escrow Agreement have the meanings specified below. Any
capitalized term not defined below shall have the meaning ascribed in the Agreement.

"Agreement” means the Schedule of Equipment No. 01, dated 7/24/2018 to Master Equipment Lease Purchase Agreement dated 7/24/2018, by and between
Lessee and Lessor and any duly authorized and executed amendment thereto, the terms of which are incorporated herein by reference.

“Acquisition Costs” means, with respect to the Equipment, the contract price paid or fa be paid to Vendor therefore upon acquisition or delivery of any portion
of the Equipment in accordance with the purchase order or contract therefore. Acquisition Costs include the adminisirative, engineering, legal, financial and
other costs incurred by the Lessee in connection with the acquisition, delivery and financing by Lessor of the Equipment.

"Acceptance Certificate” means an acceptance certificate in the form attached to the Agreement.

"Acquisition Fund" means the fund by that name established and held by the Escrow Agent pursuant to Article |l of this Escrow Agraement.

"Closing Date” means the day when Lessor deposits with the Escrow Agent the moneys required to be deposited pursuant to Article 11

"Equipment”’ means the personal property described in the Agreement, together with any and all modifications, additions and alterations thereto, to be
acquired from the moneys held in the Acquisition Fund.

"Escrow Agent” means Community First National Bank or any successor thereto acting as Escrow Agent pursuant to this Escrow Agreement.

"Escrow Agreement” means this Escrow Agreement and any duly authorized and executed amendment thereto,

“Independent Counsel" means an atterney duly admitted to the practice of law before the highest court of the State in which he maintains an office and who
is not an employee of Lessor, the Escrow Agent or the Lessee.

"Lessee Representative” means the representative of Lessee or a person authorized by the Lessee fo act on its behalf under or with respect to this
Agreement.

"Lessor Representative” means the President, any Vice President or Assistant Vice President of Lessor, or any person authorized to act on behalf of Lessor
under or with respect 1o this Agreement, as evidenced by a certificate conferring such authorization executed by the President, any Vice President or
Assistant Vice President of Lessor, given to the Lessee or the Lessee Representative.

"Payment Dale" means the date upon which any Rental Payment under the Agreement is due and payable, as set forth in the Payment Schedule.
“Payment Request Form" means the document substantially in the form attached hereto as Exhibit A to be executed by Lessee and Lessor and submitted
to Escrow Agent to authorize payment of Acquisition Cosls.

"Qualified Investments" means (i) direct general obligations of the United States of America; (ii) obligations guaranteed by the United States: (i) general
obligations of the agencies and instrumentalities of the United States; (iv) certificates of deposit, lime deposils or demand deposits with a bank or savings
institution qualified as a depository of public funds in the State of Kanas, provided that such cerlificates of deposit, time deposits or demand deposits, if not
insured by the Federal Deposit Insurance Corporation of the Federal Savings and Loan Insurance Corporation, are fully secured by obligations describad in
Clauses (i}, {ii) or (iii); (v) money market funds, the assets of which are obligations of or guaranteed by the United States of America and which funds are
rated "Aaa" by Moody's Investors Service or "Am™ or “Am-G" by Standard & Poor's Corporation.

"Rental Payments” means lhe basic payments payable by Lessee to Lesscr pursuant to the provisions of the Agreement during the term thereof which are
payable in conjunction of the right of Lessee to use the Equipment during the then current portion of the term of the Agreement.

"Term of the Agreement" means the time during which the Agreement is in effect, as provided in Article Ili of the Agreement.

"Vendor* means the manufacturer of the Equipment as wefl as the agents or dealers of the manufacturer from whom Lessor purchased will purchase or has
ordered the Equipment or with whom Lessor has contracted for the acguisition of the Equipment.

Section 1.03, Authorization. Each of the parties hereby represents and warrants that it has full legal authority and is duly empowered to enter into this
Agreement, and has taken all actions necessary to authorize the execution of this Agreement by the officers and person signing it.

ARTICLE Il. ACQUISITION FUND

Section 2,01, Acquisition Fund. Escrow Agent shall establish a special fund designated as the “Acquisition Fund"; shall keep such Acquisition Fund separate
and apart from ail other funds and moneys held by it; and shall administer such funds as expressly provided hereunder.

Section 2,02, Deposit of Moneys by Lessor. At the Closing Date, Lessor shall deposit with the Escrow Agent the amount of $145,000.00. Escrow Agent
shall credit said amount to the Acquisition Fund established and to be held, applied and disbursed as herein provided.

Seclion 2.03. Purpose; Payment of Acguisition Costs. The Acquisition Fund shall be expended for the Acquisition Costs of the Equipment. Escrow Agent
shall pay from the Acquisition Fund the Acquisition Costs of the Equipment, upon receipt from Lessee and Lessor the following items:
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(a) inthe case of payment of any Acquisition Costs to Vendor pursuant to a contract or purchase order, (1) a duly executed Payment Request
Form, with a frue copy of the Vendor's statement attached, (2) where applicable. a duplicate original of any change order approved by
Lessee and Lessor increasing Acquisition Costs in an amount in excess of the oniginal purchase order or contract price, (3} receipts from
the Vendor showing proper application of prior requisitions, (4) bills of sale for any component of the Equipment for which a bill of sale
may be delivered, and (5) an Acceptance Certificate with respect to the Equipment for which disbursement is requested;

{b} in the case of any Acquisition Costs previously paid by Lessee for which it is seeking reimbursement, (1) a duly executed Payment
Request Form, (2) a true copy of Vendor's staterent for such Acquisition Costs, (3) evidence of payment, and (4) evidence of Lessee's
declaration of official intent for reimbursement, which declaration shall have been made no later than 60 days afler the Lessee paid the
Acquisition Costs; or

{(c} inthe case of payment of any other Acquisition Costs, a duly executed Payment Request Form,

Section 2.04. Escrow Agent's Compensation. As compensation for the services to be rendered hereunder, Lessee agrees 1o pay the Escrow Agent $200.00
(‘Escrow Agent’s Compensation™). The Escrow Agent's Compensation shall be payable from inferest earnings on the escrow account and will be paid upon
disbursement of proceeds to the vendor and closing of the escrow account, If the interest eamings on the escrow account are not sufficient lo pay the Escrow
Agent’s Compensation, Escrow Agent shall provide Lessee with an invoice for the shortfall and Lessee shall pay such amount to Escrow Agent upon demand.

If funds remain in the Acquisition Fund, excluding Acquisition Costs and Escrow Agent's Compensation, after the full delivery and acceptance of the
Equipment, then Lessee and Lessor agree such excess funds shall be retained by Escrow Agent as pariial compensation for the performance of its
obligations hereunder.

Section 2.05. Transfers Upon Completion. Upon the first to oceur of (a) payment of all Acquisition Costs with respect to the Equipment; or (b) the one year

anniversary of the Closing Date, Escrow Agent shall apply all remaining moneys in the Acquisition Fund to the next Rental Payment(s) due under the
Agreement by paying such moneys directly to the Lessor or its assignees.
Seclion 2.06. Termination. If this Escrow Agreement is terminated by Lessor as authorized under Article VIl and the Agreement, all moneys in the Acquisition
Fund shall be paid to Lessor or assignees for application against moneys due to Lessor under the Agreement. In the event that Lessor provides to the
Escrow Agent written nolice of the occurrence of an Event of Default under the Agreement or the termination of the Agreement for any reason other than
Lessee’s payment of the applicable Purchase Option Price, Escrow Agent shall immediately remit any and all funds in the Acquisition Fund to Lessor.

ARTICLE I1l. MONEYS IN FUNDS: INVESTMENTS; TERMINATION

Section 3.01. Held in Trust. The moneys and investments held by the Escrow Agent under this Escrow Agreement are irrevocably held in trust for the benefit
of the Lessee and for the purposes herein specified. Such moneys, and any income or interest eamed thereon, shall be expended only as provided in this
Escrow Agreement, and shall not, to the extent permitted by applicable law, as olherwise expressly provided herein, be subject to levy or attachment or lien
by or for the benefit of any credlitor of either Lessor or Lassee,

Seclion 3.02, Invegtments Autholized. Moneys held by the Escrow Agent hereunder may be invested, and upon written order of the Lessee Representative
shall, be invested by the Escrow Agent in Qualified Investments. Such invesiments shall be registered in the name of the Escrow Agent and held by Escrow
Agent which may act as a purchaser or agent in making or disposing thereof. Such invesiments and reinvestments shall be made giving full consideration
for the time when funds will be required to be available for acquisition.

Section 3.03. Acgounting. The Escrow Agent shall not be responsible or liable for any loss suffered in connection with any investment of funds made by it
in accordance with this Escrow Agreament.

Seclion 3.04. Valualion and Disposgition of Investments. For the purpose of determining the amount in the Acguisition Fund, all Qualified Investments credited
to such fund shall be valued at cost (exclusive of accrued interest after the first interest payments following purchase). Escrow Agent may sell at the best
price oblainable, or present for redemption, any Qualified Investment so purchased by Escrow Agent, whenever it shall be necessary in order to provide
moneys 1o meet any required payment, transfer, withdrawal or disbursement from the Acquisition Fund to which such Qualified Investment is credited and
Escrow Agent shall not be liable or responsible for any loss resulting from such investment.

Section 3,05. Deposit of Moneys in Acquisition Fund. All moneys held by the Escrow Agent in the Acquisilion Fund established pursuant to this Agreement,
except such moneys which are at the time invesled as herain provided, shall be deposited in demand or time deposits (which may be represented by time
certificates of deposit) in any bank or trust company authorized to accept deposits of public funds (including the banking department of the Escrow Agent),
and, as and to the extent required by law, shall be secured at all times by obligations which are eligible by law to secure deposits of public moneys. Such
obligations shall be deposited with such bank or banks as may be selected by Escrow Agent, and held by or for the account of the Escrow Agent as security
for such deposits.

Sectign 3.08. Terminalion. Unless earlier terminated pursuant to Article Vi, this Escrow Agreement shall terminate upon the final distribution of al moneys
in the Acquisition Fund.

ARTICLE IV, THE ESCROW AGENT

Section 4.01. Removal of Escrow Agent. The Lessee and Lessor, by written agreement between themsetves, may by written request, at any time and for
any reason, remove the Escrow Agent and any successor thereto, and shall thereupon appoint a successor or successors thereto, but any such successor
shall have capital {exclusive of borrowed capital) and surplus of at least Ten Million Dollars ($10,000,000), and subject to supervision or examination by
federal or state authority. If such bank or trust company publishes a report of condition at least annually, pursuant to statute or to the requirements of any
federal or state supervising or examining authority, to, then for the purposes of this Section the combined capital and surplus of such bank or trust company
may be conclusively established for the purposes hereby in its most recent report of condition so published.

Section 4.02, Resignation of Escrow Agent. The Escrow Agent or any successor may at any time resign by giving written nofice to the Lessee and Lessor
of its intention to resign and of the proposed date of resignation, which shall be a date not less than 60 days afier such notice. unless an earier resignation
date and the appointment of a successor Escrow Agent shall have been or are approved by Lessee and Lessor. Upon receiving such nolice of resignation,
the Lessee and Lessor shalt promptly appoint a successor Escrow Agent by an instrument in writing: provided however, that in the event the Lessee and
Lessor fail to appoint a successor Escrow Agent within 30 days following receipt of such written notice of resignation, Lessor may appoint a successor
Escrow Agent, and in the event that Lessor fail to appoint a successor Escrow Agent within 30 days following the expiration of such initial 30-day period, the
resigning Escrow Agent may petition the appropriate court having jurisdiction to appoint a successor Escrow Agent. Any resignation or removal of the
Escrow Agent shall become effective only upon acceptance of appointment by the successor Escrow Agent.

Seclion 4.03. Appointment of Agent. The Escrow Agent may appoint an agent acceptable to the Lessee and Lessor to exercise any of the powers, rights or
remedies granted to the Escrow Agent under this Escrow Agreement, and to hold title to property or to take any other action which may be desirable or
necessary.

Section 4.04. Merger or Consolidation. Any company into which the Escrow Agent may be merged or converted, or with which it may be consolidated, or
any company resulting from any merger, conversion or consolidation to which it shall be a party, or any company to which the Escrow Agent may sell or
transfer all or substantially all of its corporate trust business (provided that such company shall be eligible under Section 4.02) shall be the successor to the
Escrow Agent withaut the execution o filing of any paper or further act, anything herein to the contrary notwithstanding.

Section 4.05, Protection and Righls of the Escrow Agent. The Escrow Agent shall be protected and shafl incur no liability in acting or proceeding in good
faith upon any resolution, notice, telegram, request, consent, waiver, certificale, statement. affidavit, voucher, bond, requisition or other paper or document
which it shall in good faith believe to be genuine and to have been passed or signed by the proper board or person or to have been prepared and furmished
pursuant to any of the provisions of this Escrow Agreement, and the Escrow Agent shail be under no duty to make any investigation or inquiry as to any
statements coniained or matters referred to in any such instrument, but may accept and rely upon the same as conclusive evidence of the truth and accuracy
of such statements. The Escrow Agent may consult with Independent Counsel who may be counsel to Lessor or Lessee, with regard to legal questions,

and the opinion of such counsel shall be full and complete authorization and protection in respect of any action taken or suffered by it hereunder in good
faith in accordance therewith,
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Whenever in the administration of its duties under this Escrow Agreement, the Escrow Agent shall deem it necessary or desirable that a matter be proved
or established prior to taking or suffering any action hereunder, such matters (unless other evidence in respect thereof be herein specifically prescribed),
shall be deemed to be conclusively proved and established by the certificate of the Lessee Representalive or the Lessor Representative and such certificate
shall be full warranty to the Escrow Agent for any action taken or suffered under the provisions of this Escrow Agreement upon the faith thereof, but in its
discretion the Escrow Agent may, in lieu thereof, accept other evidence of such matter or may require such additional evidence as to it may seem reasonable.

The recitals, statements and representations by Lessee and Lessor contained in this Agreement shall be taken and construed as made by and on the part

of the Lessee and Lessor, as the case may be, and not by the Escrow Agent, and the Escrow Agent does not assume, and shall not have, any responsibility
or obligation for the correctness of any thereof.

The Escrow Agent may execute any of the trusts or powers hereof and perform the duties required of it hereunder by or through attoneys, agents, or
receivers, and shall be entitled to advice of counsel concerning all matters of frust and its duty hereunder, and the Escrow Agent shall not be answerable for
the default or misconduct of any such attorney, agent, or receiver selected by it with reasonable care. The Escrow Agent shall not be answerable for the
exercise of any discretion or power under this Escrow Agreement or for anything whatsoever in connection with the fungs and accounts established
hereunder, except only for its own willful misconduct or gross negligence.

ARTICLE V. ASSIGNMENTS; AMENDMENTS

Section 5.01. Assignment. Except as expressly herein provided to the contrary; the rights and duties of each of the parties under this Escrow Agreement
shall not be assignable to any person or entity without the written consent of all of the other parties. Notwithstanding the above, Lessor may freely assign
all or any part of its interest in this Agreement and the Acquisition Fund established hereunder in connection with an assignment by Lessor of the Agreement,
subject to the provisions contained therein.

Section 5,02. Amendments. This Escrow Agreement may be amended in writing by agreement among all of the parties,

ARTICLE VI. FURTHER ASSURANCES
Section 6.01. Further Assurances. Lessor and Lessee will make, execute and deliver any and all such further resolutions, instruments and assurances as

may be reasonably necessary or proper to carry out the intention or to facilitate the performance of this Escrow Agreement, and for better assuring and
confirming the rights and benefits provided herein.

ARTICLE VIl. DEFAULT OR NON-APPROPRIATION
Section 7.01. Default.

(a) Lessor shall have the right to terminate this Escrow Agreement upon an Event of Default under the Agreement, or termination of the Agreement
pursuant to Section 4.05 thereof, which right shall not be exercised less than 15 days after Lessor shall have given Lessee written notice of such
default or termination for non-appropriation. Upon receipt of notice of termination from Lessor, Escrow Agent shall pay to Lessor, or its assignee
all moneys in the Acquisition Fund in accordance with Section 2.06.

{b) Inthe event of the faiture by any party hereto to observe and perform any covenant, condition or agreement on its part to be observed or performed
under this Escrow Agreement, any non-defaulting party hereto shall have all of the rights and remedies now or hereafter existing at law or in equity
against the defaulting party.

()  No delay or omission to exercise any such right or power accruing upon any default shall be construed to be a waiver thereof, but any such right
or power may be exercised from time to time and as often as may be deemed expedient.

ARTICLE VIIi. LIMITATION OF LIABILITY

Seclion §,01. Limiled Liability of Escrow Agent. Escrow Agent shalt have no obligation or liability to any of the other parties under this Escrow Agreement
for the failure or refusal of any other party to perform any covenant or agreement made by any of it hereunder or under the Agreement, but shall be
responsible solely for the business-like performance of the duties expressly imposed upon Escrow Agent hereunder. The recitals of facts, covenants and
agreements herein contained pertaining to Lessee and Lessor shall be taken as statement, covenants and agreements of the Lessee or Lessor {as the case
may be), and Escrow Agent assumes no responsibility for the correctness of the same, or makes any reprasentation as to the validity or sufficiency of this
Escrow Agreement, or shall incur any responsibility in respect thereof, other than in conneclion with the duties or obligations herein imposed upon it. Escrow
Agent shall not be liable in connection with the performance of its duties hereunder, except for its own negligence or willful defauit,

Section 8.02. Indemnification. To the extent permitted by applicable law, Lessee agrees to indemnify and save Escrow Agent harmless from and against ail
claims, suits and actions brought against it, or to which it is made a party, and from all losses and damages, including without limitation reasonable, attorney
fees and court costs suffered by it as a result thereof, where such claim. suit or action arises in connection with this Escrow Agreement, the transactions
described herein and in the Agreement or the Escrow Agent's employment as an Escrow Agent by Lessee and Lessor. Notwithstanding the foregoing, such
indemnification shall not extend to claims, suits and actions brought against the Escrow Agent for failure to perform and camy out the duties specifically
imposed upon and to be performed by it pursuant to this Escrow Agreement and claims, suits or aclions arising from events solely and directly attributable
to acts of Lessor. inthe event the Lessaee Is required to indemnify Escrow Agent as herein provided, Lessee shall be subrogated to the rights of the Escrow
Agent to recover such losses or damages from any other person or entity,

Section 8.03, Di ion of Agent to File Civil Action in vent of Dispute. If Lessor or Lessee are in disagreement aboul the interpretation of this
Escrow Agreement, or about the rights and obligations, or the propriety of any action contemplated by Escrow Agent hereunder, Escrow Agent may, but
shall not be required to, file an appropriate civil action to resolve the disagreement. Escrow Agent shall be indemnified by Lessee in accordance with Section
8.02 for alf costs in connection with such civil action, and shall be fully protected in suspending all or part of its activities under this Escrow Agreement until
a final judgment in such action is received.

Seclion 8.04. Opinion of Coungel. Before being required to take any action, the Escrow Agent may require {i) an opinion of independent Counsel acceptable
to the Escrow Agent, which counsel may be counsel to any of the parties hersto, and which opinion shall be made available to the other parties hereto, or
(ii) a verified centificate of any party hereto, or (iii} both (i) and (i1}, concerning the proposed action. Escrow Agent shall be absolutely protected in relying
thereon if it does so in good faith.

Section §.05. Limitation of Rights tg Parties. Nothing in this Escrow Agreement, expressed or implied, is intended or shall be construed to give any person
other Ihan the Lessee, Lessor or the Escrow Agent any legal or eguitable right. remedy or claim under or in respect of this Agreement or any covenant,

condition or provision hereof; and afl such covenants, conditions and provisions are and shall be for the sole and exclusive benefit of the Lessee, Lessor
and Escrow Agent.

ARTICLE IX. MISCELLANEOUS

Section 9.01. Records. The Escrow Agent shall keep complete and accurate records of all moneys received and disbursed under this Escrow Agreement,
which shall be available for inspection by the Lessee, Lessor, or the agent of gither of them. at any time during regular business hours.

Section 9.02. Notices. All written notice to be given under this Escrow Agreement shall be given by mail to the party entitled thereto at its address set forth
helow, or at such address as the party may provide to the other parties in writing from time to time. Any such notice shall be deemed to have been received
72 hours after deposit in the United States mail in registered or certified farm, with postage fully prepaid.

Section 9.03. Govemning Laws. This Escrow Agreement shall be construed and governed in accordance with the laws of the State of Kanas.
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Section 9.04, Partial Invalidity. Any provision of this Escrow Agreement found to be prohibited by laws shall be ineffective only to the extent of such
prohibition, and shall not invalidate the remainder of this Escrow Agreement.

Section 9.05. Binding Effect; Successors. This Escrow Agreement shall be binding upon and inure to the benefit of the parties and their respective successors
and assigns. Whenever in this Escrow Agreement any party hereto is named or referred fo, such references shall be deemed to include permitted successors
or assigns thereof, and all covenants and agreements contained in this Escrow Agreement by or an behalf of any party hereto shall bind and inure to the
benefit of permitied successors and assigns thereof whether or not $0 expressed.

Section 9.06. Execution in Counterpanis. This Escrow Agreement may be execuled in several counterparts, each of which shall be an original and all of
which shall constifute but one and the same agreement,

Seclion 9.07. Headings. The headings or titles of the several Articles and Sections hereof and any tables of contents appended i copies hereof, shall be
solely for convenience of reference and shall not affect the meaning, construction or effect of this Escrow Agreement. All references herein to "Articles”,
"Sections”, and other subdivisions are to the cerresponding Articles, Sections, or subdivisions of this Escrow Agreement; and the words “herein”, "hereof",
"hereunder” and other words of similar import refer to this Agreement as a whole and not to any particular Article, Section or subdivision hereof.

IN WITNESS WHEREOQF, the parties have executed this Escrow Agreement as of the date and year first above written,

ESCROW AGENT:
Community First National Bank
215 5. Seth Child Road
Manhattan, KS 66502

Signature

Name and Title

LESSOR:

Community First Nationat Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature

Name and Title

LESSEE:

North County Fire Protection District
330 S. Main Avenue

Fallbrook, CA92028

“Kenneth Munson, President
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EXHIBIT A
PAYMENT REQUEST FORM

Community First National Bank, Escrow Agent under an Escrow Agreement dated as of 7/24/2018, by and among
the said Escrow Agent, Community First National Bank (Lessor), and the North County Fire Protection District,
(Lessee) is hereby requested to pay, from the Equipment Acquisition Fund held under said Escrow Agreement,
to the persons, firms or corporation designated below as payee, the amount set forth opposite each such person's
firm’s or corporation's name, in payment of the Acquisition Costs (as defined in said Escrow Agreement) of the
Equipment described on the attached page(s) designated opposite such Payee's name and account.

ayee Eguipment __Amoust—
— P—

Il

/——-—-—f \________

—

VOID
TO BE UTILIZED AS A SIGNATURE CARD ONLY

By executing this Payment Request Form the Lessee hereby represents that the Payee or Payees listed above who are requesting payment have delivered
the Equipment or a portion of the Equipment or performed the services to the satisfaction of the Lessee and that the amounts requested above by the Payee
or Payees are proportionate with the value of the Equipment delivered or services rendered by the Payse or Payees.

Partial Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a request for a
parlial release of funds from the Escrow Account lo pay for a portion of the Equipment: (1} Invoice from the Vendor, (2) copy of the agreement between
Lessee and Vender (if requested by the Lessor or Escrow Agent), (3) front and back copy of the original MSO/Title (if payment from Escrow Account is for
a chassis) listing Community First National Bank and/or its assigns as the first lien holder. By execuling this Payment Request Form and attaching the
documents as required above, the Lessee shall be deemed to have accepted this portion of the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thereto In a proportionate amount of the total Rental Payment. By
executing this Payment Request Form Lessee agrees that Lessee is the title owner to this portion of the Equipment and that in the event that any third party
makes a claim to such tille that Lessee will take all measures necessary to secure title including, without limitation, the appropriaticn of additional funds to
secure title to this portion of the Equipment and keep the Lease in full force and effect.

Final Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a final release of
funds from the Escrow Account: (1) Final Vendor Invaice, (2) Signed Acceptance Cerlificate, (3} insurance Certificate, (4) front and back copy of the original
MSO/Title listing Community First National Bank and/or its assigns as first lien holder (if not already received). By executing this Payment Request Form
and attaching the documents as required above, the Lessee shall be deemed to have accepled the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thereto. By executing this Payment Request Form Lessee certifies
that Lessee is the tile owner to the Equipment and that in the event that any third party makes a claim to such fifle that Lessee will take all measures

necessary lo secure title including, without limitation, the appropriation of additional funds to secure title to the Equipment and keep the Lease in full force
and effect.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

Signature Signature of additional authorized individual (optional)

Name and Title
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TAX COMPLIANCE AGREEMENT AND NO ARBITRAGE CERTIFICATE

This Tax Compliance Agreement and No Arbitrage Certificate is issued in connection with that certain Schedule of Equipment
No. 01, dated 7/24/2018 to Master Equipment Lease Purchase Agreement dated as 7/24/2018 by and between Community First
National Bank, ("Lessor") and North County Fire Protection District ("Lessee”).

1. In Gen

1.1, This Certificate is executed for the purpose of establishing the reasonable expectations of Lessea as to future events regarding the financing of cenain
equipment by Lessee as described in the Schedule of Equipment No. 01, dated 7/24/2018 to Master Equipment Lease Purchase Agreement dated as of 7/24/2018
(the “Lease") between Lessor and Lessee and all related documents executed pursuant thereto and contemporaneously herewith with respect to the financing of
the acquisition of One (1) New Lifeline Ambilance Remount (New Chassis) with Equipment (the "Equipment”) by Lessor for Lessee {the Lease and such cother
documents are hereinafter collectively referred to as the "Financing Documents”).

1.2. The individual executing this Certificate on behalf of Lessee is an officer of Lessee delegated with the responsibility of reviewing and executing the Financing
Documents.

1.3. To the best of the undersigned's knowtedge, information and belief, the expectations contained in this Certificate are reasonable.

1.4. Lessee has not been notified of any listing or proposed listing of it by the Internal Revenue Service as an issuer whose cerifications as to arbitrage may
not be relied upon.

1.5. The rental payments due under the Financing Documents will be made with monies retained in Lessea’s general operating fund (or an account or sub
account therein). No sinking, debt service, reserve or similar fund or account will be maintained for the payment of the rental payments due under the
Financing Documents or pledged as security therefor.

1.6. If any other governmental obligations were or are being issued by or on behalf of Lessee within fifteen (15) days of the date of issuance of the Financing
Documents, such obligations either {i) were not or are not being issued or sold pursuant to a common plan of financing with, or (i} will not be paid out of
substantially the same source of funds as, the financing pursuant to the Financing Documents,

2, Purpo f Financing D 3

2.1. The Financing Documents are being entered into for the purpose of providing funds for financing the cost of acquiring, equipping and installing the
Equipment which is essential to the governmental functions of Lesses, which Equipment is described in the Equipment Dascription executed and delivered
by Lessee pursuant to the Financing Documents. The principal amount represented by the Financing Documents, or §$145.000.00 will be deposited in
escrow by Lessor at closing and held by Community First National Bank, as Escrow Agent (the “Escrow Agent”) pending acquisition of the Equipment under
the terms of that certain Escrow Agreement dated as of 7/24/2018 (the "Escrow Agreement"), by and among Lessor, Lessee and Escrow Agent.

2.2. No portion of the principal amount represented by the Financing Documents will be used as a substitute for other funds which were otherwise to be
used as a source of financing for the Equipment, or will be used, directiy or indirectly, to replace funds used by Lessee to acquire investments which produce
a yield materially higher than the yield to Lessor under the Financing Documents.

2.3. Lessee does not expect to sell or otherwise dispose of the Equipment, in whole or in part, at a date which is earlier than the final rental payment due
under the Financing Documents.

3. Source and Disburgsement of Funds.

3.1. The principal amount represented by the Financing Documents does not exceed the amount necessary for the governmental purpose for which the
Financing Documents were entered into. Such funds are expected to be needed and fully expended for payment of the costs of acquiring, equipping and
installing the items of Equipment.

3.2. It is contemplated that the entire amount deposited in escrow will be used to pay the acquisition cost of Equipment to the vendors or manufacturers
thereof, provided that a portion of the principal amount may be paid to Lessee within such period as reimbursement for Acquisition Costs already made by
it se long as the conditions set forth in Section 3.3 below are satisfied.

3.3. Lessee shall not request that it be reimbursed for Equipment acquisition cost payments already made by it unless the following conditions have been
satisfied:

(a) Lessee made a declaration of its reasonable intention to reimburse the acquisition cost payment sought to be reimbursed with the proceeds
of a borrowing not later than sixty (60) days after the date on which ii made the payment, which declaration satisfies the "Official Intent
Requirement” set forth in Treas. Reg. Sec.1.150-2;

{b) The reimbursement being requested will be made by written aflocation before the later of eighteen (18) months after the acquisition cost
payment was made or eighteen {18) months afier the iterns of Equipment to which such payment relates were placed in service:

(c) The entire payment with respect to which reimbursement is being sought is a capital expenditure, being a cost of type properly chargeable
to a capital account under general federal income tax principles; and

(d) Lessee will use any reimbursement payment for general operating expenses and not in a manner which could be construed as an arifice or
device under Treas. Reg. Sec. 1. 148-10 by, virtue of, among other things, use to refund, or to create or increase a sinking, reserve or
replacement fund with respect to, any other obligations issued by it.

4, Tomporary Period,

4.1. Lessee expects, within six months from the date of issuance of the Financing Documents, {a) to have had disbursed from escrow an amount in excess
of the lesser 2 1/2% of the amount deposited by Lessor in escrow or $100,000. or (b} to enter into binding obligations with third parties obligating Lessee to
spend such amount,

4.2. The ordering and acceptance of the items of Equipment will proceed with due diligence to the date of final acceptance of the Equipment.

4.3. The items of Equipment being acquired by Lessee will be deliverad at various limes. At least 15% of the sum of the amount deposited in escrow and
the reasonably anticipated interest earnings thereon will be used to pay the acquisition price of items of Equipment within six months from the date of
issuance of the Financing Documents; at least 0% of the sum of the amount deposited in escrow and the reasonably anticipated interest earnings thereon
will be used to pay the acquisition cost of items of Equipment within 12 months from the date of issuance of the Financing Documents: and 100% of the
amount deposited in escrow and inlerest earnings thereon will be used to pay the acquisition cost of items of Equipment prior to 18 months from the date of
issuance of the Financing Documents.

4.4. The total acquisition cast of the Equipment is not required to be paid to the vendors or manufacturers thereof until the Equipment has baen accepted by
Lessee.

5. Escrow Account,

5.1. The Financing Documents provide that the monies deposited in escrow shall be invested until payments fo the vendor(s) or manufacturer(s) of the
Equipment are due. Lessee will ensure that such investment will not result in Lessee's obligations under the Financing Documents being treated as an
“arbitrage bond” or a "federally guaranteed bond" within the meaning of Section 148(a) or Section 149(b) of the tnternal Revenue Code of 1986, as amended
(the "Code"}, respectively. Any monies which are earned from the investment of these funds shall be labeled as interest earned. All such monies wilf be
disbursed on or promptly after the date that Lessee accepts the equipment.
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6. Exempt Use,

6.1. No part of the proceeds of the Financing Documents or the Equipment will be used in any “private business use” within the meaning of Section 141(b){6}
of the Internal Revenue Code of 1986, as amended.

6.2. No part of the proceeds of the Financing Documents will be used, directly or indirectly, to make or finance any loans to non-governmental entities or to
any governmental agencies other than Lessee.

1. No Federal Guarantes.

7.1. Payment of the principal or interest due under the Financing Documents is not directly or indirectly guaranteed, in whole o in part, by the United States
or an agency or instrumentality thereof.

7.2. No portion of the proceeds under the Financing Decuments shall be (i) used in making loans, the payment of principal or interest of which are to be
guaranteed, in whole or in part, by the United States or any agency or instrumentality thereof, or (ii} invested, directly or indirectly, in federally insured
deposits or accounts if such investment would cause the financing under the Financing Documents to be federally guaranieed within the meaning of Section
148(b) of the Code.

8. Miscellaneous,

8.1. Lessee agrees lo comply with the rebate requirement set forth in Section 148(f} of the Code in the event that for any reason it is applicable 1o the
financing pursuant to Financing Documents.

8.2. Lessee shall keep a complete and accurate record of all owners or assignees of the Financing Documents in form and substance salisfactory to comply
with Section 149(a) of the Code unless Lessor or its assignee agrees to act as Lessee's agent for such purpose.

8.3. Lessee shall maintain complete and accurate records establishing the expenditure of the proceeds of the Financing Documents and interest eamings
thereon for a period of five years after payment in full under the Financing Documents.

IN WITNESS WHEREOF, this Tax Compliance Agreement and No Arbitrage Certificate has been executed on behalf of Lessee as of the date set forth
below.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

Date
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EXHIBIT A
PAYMENT REQUEST FORM

Community First National Bank, Escrow Agent under an Escrow Agreement dated as of 7/24/2018, by and among
the said Escrow Agent, Community First National Bank (Lessor), and the North County Fire Protection District,
(Lessee) is hereby requested to pay, from the Equipment Acquisition Fund heid under said Escrow Agreement,
to the persons, firms or corporation designated below as payee, the amount set forth opposite each such person's
firm's or corporation’s name, in payment of the Acquisition Costs (as defined in said Escrow Agreement) of the
Equipment described on the attached page(s) designated opposite such Payee's name and account.

Payee Amount Equipment
+ - . M

By executing this Payment Request Form the Lessee hereby represents that the Payee or Payees lisled above who are requesting payment have delivered
the Equipment or a portion of the Equipment ar performed the services to the satisfaction of the Lessee and that the amounts requested above by the Payee
or Payees are proportionate with the value of the Equipment delivered or services rendered by the Payee or Payees.

Partial Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a request for a
partial release of funds from the Escrow Account to pay for a portion of the Equipment: (1) Invoice from the Vendor, (2) copy of the agreement between
Lessee and Vendor (if requested by the Lessor or Escrow Agent), (3) front and back copy of the original MSO/Title {if payment from Escrow Account is for
a chassis) listing Community First National Bank and/or its assigns as the first lien holder. By executing this Payment Request Form and attaching the
documents as required above, the Lessee shall be deemed to have accepted this portion of the Equipment for all purposes under the Lease, including,
without limitatien, the obligation of Lessee to make the Rental Payments with respect thereto in a properlionate amount of the total Rental Payment. By
executing this Payment Request Form Lessee agrees that Lessee is the title owner to this portion of the Equipment and that in the event that any third party
makes a claim to such litle that Lessee will take all measures necessary to secure title including, without limitation, the appropriation of additional funds to
secure litle to this portion of the Equipment and keep the Lease in full force and effect.

Final Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a final release of
funds from the Escrow Account: (1) Final Vendor Invoice, {2) Signed Acceptance Certificate, (3) Insurance Cedificate, (4) front and back copy of the original
MSO/Title listing Community First National Bank and/or its assigns as first lien holder (if not already received). By executing this Payment Request Form
and attaching the documents as required above, the Lessee shall be deemed to have accepted the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thereto. By executing this Payment Request Form Lessee certifies
that Lessee is the tille owner to the Equipment and that in the event that any third party makes a claim to such iitle that Lessee will take all measures

necessary to secure titte including, without limitation, the appropriation of additional funds to secure title to the Equipment and keep the Lease in full force
and effect.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

Date

*Keep this form for future disbursement requests.
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rom 83038=G Information Return for Tax-Exempt Governmental Obligations

{Rev. September 2011) P Under Internat Revenuc Code section 149(e) CIMB No. 1545-0720
Department of the Treasuy > See_ sa_parate inatructions.
Internal Revenue Service Caution: If the Issue price is under $100,000, use Form 8038-GC.
Reporting Authority o _If Amended Retumn, check here » [
1 Issuer's name l 2 issuer's employer identification number (EIN}
North County Fire Protection District | 95-6005429
8a Name of person (cther than issuer) with whom the IRS may communicate about this return (see instructions) .' 3b Telephane number of other person shown on 3a
4 Number and street {or P.O. box if mail is not delivered to street address) Room/suite . 6 Report number {For IRS Use Only)
320 S. Main Avenue i =1
& City, town, or post office, state, and ZIP code 7 Date of issus
_Fallbrook, CA 92028 | 7i24N8 _
B8 Name of issue | 9 CUSIP number
Master Equipment Lease Purchase Agreement o
108 Name and title of ofﬁcer or other. employee of the issuer whom the IRS may " call for more information (see , 10b Telephone number of officer or other
instructions) i employee shown on 10a
Type of Issue tenter the issue prlce] See the instructions and attach schedule.
Education. . . g Ce P~ I 11
12 Health and hcspttal T e ST 12
13  Transportation . . . . . . . . . . L L L L L oL L 13
14 Publicsafety. . . . . . 14 145,000] 00
15  Envirenment {including sewage bonds) B . T 15
18 Housing . . . . . . . . . L Lo e e e 16
17 Utilities . . . 50 56 5 8 b d a8 a5 @ 06050 aaE a0 o0 o0 s o s 17
18  Other. Describe P 18
19 If obligations are TANs or RANSs, check only box 19a 50 B 8 & oo &b & ]
If obligations are BANs, check only box19b . . . N AN
20 It obligations are in the form of a lease or installment sale, check box N 2

Description of Obligations. Complete for the entire issue for which this form is being fi led.

(a} Final maturity date {b) issue price © :;:‘::;:;mﬁ::on av{:r)a:v:ilg‘::::‘y (e} Yield
21 10/1/2020 $ 145,000.00) § N/A 2 years 4.294 o
|mlh Uses of Proceeds of Bond Issue tincluding underwriters’ discount} e
22 Proceeds used for accrued interest . . . . a a0 o 0065 a5 o - 22
23 Issue price of entire issue (enter amount from line 21L column (bj) . . 23
24  Proceeds used for bond issuance costs {including underwriters' discount . . 24 |
25  Proceeds used for credit enhancement . . . . . | 25
26 Proceeds allocated to reasonably required reserve or replacement fund . 26
27 Proceeds used to currently refund priorissues . . . ., . . . . . |27
28 Proceeds used to advance refund priorissues . . . ., . . . . . |28 !
29 Total (add lines 24 through 28) . . . BE 29
30 Nonrefunding proceeds of the issue (subtract lune 29 from Ime 23 and enter amount here) e 30
Description of Refunded Bonds. Complete this part only for refunding bonds,
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . » years
32  Enter the remaining weighted average maturity of the bonds to be advance refunded . > years
33  Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . >
34 Enter the date(s) the refunded bonds were issued I paWwDD/YYYY)
For Paperwark Reduction Act Notice, see separate instructions. Cat. No. 637735 Form 8038-G (Rev. 9-2011)
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Form 8038-G (Rev. 9-2011)

Page 2

Misceflaneous

art
35  Enter the amount of the state volume cap allocated to the issue under section 141{b)}5) .
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract

(GIC) (see instructions}) . . . . . .
b Enter the final maturity date of the GIC »

€ Enter the name of the GIC provider

37  Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans

to other governmental units . . . . .

eds of another tax-exempt issue, check box ® (] and entert
Enter the date of the master pool obligation »

37

Enter the EIN of the issuer of the master pool obligation b

38a If this issue is a loan made from the proce
b
c
d

Enter the name of the issuer of the master pool obligation

39  If the issuer has designated the issue under section 265(b)(3)}B)H(I (small issuer exception), check box

40  If the issuer has elected to pay a penaity in lieu of arbitrage rebate, check box ..
41a If the issuer has identified a hedge, check here [ and enter the following information:

b Name of hedge provider

¢ Type of hedge »

d Term of hedge P

42  If the issuer has superintegrated the hedge, check box .

43 | the issuer has established written procedures to ensure th

at all nonqualified bonds of this issue are remediated

according to the requirements under the Code and Regulations {see instructions), check box

44  If the issuer has established written procedures to monitor the requirements of section 148, check box .
45a If some portion of the proceeds was used to reimburse expenditures, check here » [ and enter the amount

of reimbursement

b Enter the date the official intent was adopted P

>

he following information:

> [
» O
» O
> O
» 0

Under penalties of perjury, | declare that | have examined this retum and accompanying schedules and statements, and to the best of my knowledge

Signature and belief, they are true, correct, and complete. | further declare that | consent to the IRS's disclosure of the issuer's return information, as necessary to

and process this return, to the person that | have authorized above.
Consent Kenneth Munson, President
Signature of issuer's authorized representative Date Type or print name and title
Paid Print/Type preparer's name Preparer's signature Date Check D " PTIN
Preparer oo il
USE onw Firm'sname P Firm's EIN &
Firm's address P Phone no.

Form 803B-G (Rev. 9-2011)
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NORTH COUNTY FIRE

PROTECTION DISTRICT

ADMINISTRATIVE SERVICES

TO: BOARD OF DIRECTORS
FROM: DePUTY CHIEF MAROVICH AND CHIEF ABBOTT
DATE: JuLy 24, 2018

SUBJECT: LEASE PURCHASE AGREEMENT FOR 2 TYPE | ENGINES

ACTION AGENDA
RECOMMENDATION:

1. Approve Resolution 2018-15 certifying approval of Master Equipment Lease
Purchase Agreement;

2. Authorize District Staff to execute the necessary contractual documents.

BACKGROUND:

The NCFPD has been working from an approved Capital Equipment Replacement Plan
for several years. As such, the Plan calls for the replacement of our front-line fire
apparatus in a manner that is in accordance with NFPA 1911. This standard recommends
replacement of front line apparatus at fifteen (15) years and twenty (20) years for reserve

apparatus. The BOD has approved the purchase and this report describes the funding
mechanism.

DISCUSSION:

Staff has secured a fifteen-year lease/purchase agreement with Community Leasing
Partners, at an interest rate of 3.944%, payable in payable in sixty (60) equal quarterly
payments of $33,494.99, commencing August 1, 2019. As there will be no residual on
the lease after the final payment is received on May 1, 2034, the District will own the Type

1 Engines free and clear. It is anticipated that the District should take receipt of this new
engines late June of 2019.

Lease Purchase Financing (LPF) is a method for local governments and nonprofits to
acquire the property and equipment they need through manageable installment payments
consisting of principal and interest. The customer takes an ownership interest in the
property from the onset of the lease and builds equity with each installment payment. At
the end of the repayment term, the customer receives the property free and clear. Sold to

Page 1 of 2
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LEASE PURCHASE AGREEMENT FOR TYPE 1 ENGINES
JULY 24, 2018
Page 2 of 2

investors as a tax-exempt municipal lease, lease purchases offer an attractive investment
that keeps interest rates low for the lessee.

FiscaL ANALYSIS:

The purchase price for these vehicles is $1,464,657.12 and over the course of the lease,
the District will incur a total of $545,042.28 in interest charges, for a total cost of
$2,009,699.40.

SUMMARY:

Authorizing Staff to enter into a lease/purchase agreement with Community Leasing
Partners will allow the District to move forward with purchase of a new Type | engines.
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-15

A RESOLUTION OF THE BOARD OF DIRECTORS, NORTH COUNTY FIRE PROTECTION
DISTRICT, SAN DIEGO COUNTY, STATE OF CALIFORNIA, BETWEEN
COMMUNITY FIRST NATIONAL BANK AS LESSOR, AND
NORTH COUNTY FIRE PROTECTION DISTRICT AS LESSEE.

RE:

(1)

(2)
3)

(4)

()

(6)

(7)

Schedule of Equipment No. 01, dated 7/06/2018, to Master Equipment Lease Purchase
Agreement, dated as of 7/06/2018, hetween Community First National Bank, as Lessor, and
North County Fire Protection District, as Lessee.

I, the undersigned, the duly appointed, qualified and acting Board Secretary of the above captioned
Lessee do hereby certify this date July 24, 2018, as follows:

Lessee did, at a meeting of the governing body of the Lessee held on July 24, 2018 by motion
duly made, seconded and carried, in accordance with all requirements of law, approve and
authorize the execution and delivery of the above referenced Schedule of Equipment No. 01
(the "Schedule") on its behalf by the following named representative of the Lessee, to witness:

Authorized Signer: Kenneth Munson, President

The above-named representative of the Lessee held at the time of such authorization and holds
at the present time the office set forth above.

The meeting of the governing body of the Lessee at which the Schedule was approved and
authorized to be executed was duly called, regularly convened and attended throughout by the
requisite majority of the members thereof or by other appropriate official approval and that the
action approving the Schedule and authorizing the execution thereof has not been altered or
rescinded.

No event or condition that constitutes, or with the giving of notice or the lapse of time or both
would constitute, an Event of Default {as such term is defined in the above referenced Master
Equipment Lease Purchase Agreement) exists at the date hereof.

All insurance required in accordance with the above referenced Master Equipment Lease
Purchase Agreement is currently maintained by the Lessee.

Lessee has, in accordance with the requirements of law, fully budgeted and appropriated
sufficient funds for the current budget year to make the Rentai Payments scheduled to come
due during the Original Term and to meet its other obligations for the Original Term (as such
terms are defined in the above referenced Master Equipment Lease Purchase Agreement) and
such funds have not been expended for other purposes.

The fiscal year of Lessee is from July 1 to June 30.

The signatures below from the designated individuals from the Governing Body of the Lessee evidence
the adoption by the Governing Body of this resolution.

North County Fire Protection District

Attested By:

Stephen Abbott, Fire Chief/CEO

Certified By:

Loren A. Stephen-Porter, Board Secretary

Resolution 2018-15 Page 1 of 2
Lessee Resolution ~ Type [ Engines
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-15

A RESOLUTION OF THE BOARD OF DIRECTORS, NORTH COUNTY FIRE PROTECTION
DISTRICT, SAN DIEGO COUNTY, STATE OF CALIFORNIA, BETWEEN
COMMUNITY FIRST NATIONAL BANK AS LESSOR, AND
NORTH COUNTY FIRE PROTECTION DISTRICT AS LESSEE.

APPROVED, ADOPTED AND SIGNED by a Regular Meeting of the Board of Directors of the North County
Fire Protection District held on this 24th day of July, 2018, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
RECUSED:

Kenneth Munson, Board President

| HEREBY CERTIFY that foregoing is a true and correct copy of the Resolution duly and regularly
adopted by the Board of Directors of the North County Fire Protection District at the meeting
thereof held on the 24th day of July, 2018, and that the same now appears on record in my office.

IN WITNESS THEREOF, | hereunto set my hand and affixed by official seal this this 24th day of
July, 2018.

R A b6l

Loren A. Stephen-Porter, Board Secretary

Resolution 2018-15 Page 2 of 2
Lessee Resolution ~ Type | Engines
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COMMUNITY 215 S. Seth Child Road

I. EAS I N G Manhattan, KS 66502

Phone: 888.777.7850
PARTNERS
Fax: 888.777.7875

www.clpusa.net

June 12, 2018

Kevin Mahr

North County Fire Protection District
330 S. Main Avenue

Fallbrook, CA 92028

RE: Financing for Two (2) New Pierce Type One Pierce Pumpers with Equipment

Dear Kevin,
Thank you for the opportunity to work with North County Fire Protection District on your financing project!
This package includes the documentation with instructions to complete financing of the equipment.

Community First National Bank is listed as Lessor to this Agreement. Community Leasing Partners is a division
of Community First National Bank and is the exclusive marketing, origination and placement agent for the bank.

Please return all documents with original signatures by 6/29/2018 to avoid any potential change in the payments
or interest rate.

This Agreement requires three different signers from the North County Fire Protection District and an
attorney’s opinion letter.

Signer 1- Kenneth Munson, President
Signer 2- Stephen Abbott, Fire Chief
Signer 3- Loren A. Stephen-Porter OR Cherie Juul, Secretary OR Acting Secretary

Upon receipt of all listed documents; delivery of the equipment and your approval of the equipment invoice; we

will remit payment to the vendor. This transaction is subject to acceptance of the documentation and final review
and approvai by the Lessor.

If you have any questions regarding the documentation, please feel free to contact me at 888.777.7850.

Respectfully,
Cindy

Cindy Turner
Assistant Vice President-Leasing Operation

~ 1 ~MuniStd
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Documentation Instructions

¢ MASTER EQUIPMENT LEASE PURCHASE AGREEMENT
I Kenneth Munson -sign where indicated

¢ Exhibit A - SCHEDULE OF EQUIPMENT
O Kenneth Munson -sign where indicated
¢ Attachment | - EQUIPMENT DESCRIPTION

[ Provide physical location where the equipment will be kept after delivery/installation
¢ Attachment 2 -PAYMENT SCHEDULE

O Kenneth Munson -sign where indicated
¢ Exhibit B— LESSEE RESOLUTION
Print the date the Resolution is being signed
Print the date of the meeting in which the financing was approved
Kenneth Munson -sign as “Authorized Signer”
Complete the lessee's fiscal year start and end months
Stephen Abbott -attest the Resolution as “Attested By”
0 Loren A. Stephen-Porter OR Cherie Juul -sign and print name as “Certified By”

¢ Exhibit C - OPINION OF COUNSEL

0 Request your legal counsel provide an Opinion of Counsel using the example provided; retyped on
his/her letterhead with their signature (/f counsel would like changes, he/she must first contact CLP)

¢ Exhibit D - ACCEPTANCE CERTIFICATE
O Kenneth Munson -sign and date where indicated

¢ BANK QUALIFIED CERTIFICATE
0 Kenneth Munson -sign where indicated

¢ INSURANCE COVERAGE REQUIRMENTS
0 Provide Agent’s contact information
G Kenneth Munson -sign where indicated

¢ INVOICE INSTRUCTIONS
0 Complete contact information for payment billing invoices

¢ NOTICE OF ASSIGNMENT
0 Kenneth Munson -sign where indicated

¢ ESCROW AGREEMENT
0 Kenneth Munson- sign where indicated

¢ Exhibit A- PAYMENT REQUEST FORM!/ SIGNATURE CARD
O Kenneth Munson- sign where indicated

¢ TAX COMPLIANCE WITH NO ARBITRAGE

0 Kenneth Munson- sign and date where indicated
¢ 8038 -IRS Form

0 Verify employer identification number in Box 2
C Complete Boxes 10a & 10b

' Kenneth Munson -sign and date where indicated under “Signature and Consent”

¢ ADDITIONAL DOCUMENTATION NEEDED PRIOR TO VENDOR PAYMENT (at delivery):
O Certificate of Insurance from your insurance provider

coocoao

Condition Fundin

if, for any reason: {i) the required documentation is not returned by 6/28/2018, or has unresolved issues refating therelo, or (i) on, or priof to the return of the
documentation, there is a change of circumstances which adversely affacts the expectations, rights or security of the Lessor or ils assignees, then Lessor or its
assignees reserves the right to adjust the quoted interest rate or withdraw/vord its offer to fund this transaction in its antirely

This contract is being issued based upon review of credit and financial materials provided by lessee thal resulted in a credit approval decision, CLP is committed

to working with the lessee on this transaction throughout the enlire process. Failure to complete the lease in its entirely may result in a $500 docurmentation fee
being charged. This fee is for credit analysis, drafing of the contract, avernight services and expenses incurred in processing this agreement
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MASTER EQUIPMENT LEASE PURCHASE AGREEMENT

LESSEE: North County Fire Protection District

This Master Equipment Lease Purchase Agreement, including all exhibits and schedules hereto whether currently in existence
or hereafter executed (the “Agreement”), dated as of 7/6/2018, and entered into between Community First National Bank 215 S.
Seth Child Rd, Manhattan, KS 66502 ("Lessor’), and North County Fire Protection District, 330 S. Main Avenue, Fallbrook, CA
92028 a bady corperate and politic duly organized and existing under the laws of the State of California ("Lessee™);

RECITALS

WHEREAS, Lessee desires to lease from Lessor certain equipment described in the schedules to this Agreement, substantially in the form of Exhibit A
herelo, that are executed fram time to time by the parties hereto (such schedules are hereby incorporated herein and are hereinafter collectively referred to
as the "Schedules”, and the items of equipment leased to Lessee hereunder, together with all substitutions. proceeds, replacement parts, repairs, additions,
attachments, accessories and replacements thereto, thereof or therefore, are hereinafter collectively referred 1o as the "Equipment”) subject to the terms
and conditions of and for the purposes set forth in this Agreement.

WHEREAS, the refationship between the parties shall be a continuing one and items of equipment may be added to or deleted from the Equipment from
lime to time by execution of additional Schedules by the parlies hereto and as otherwise provided herain.

WHEREAS, Lessee is authorized under the constitution and [aws of the State to enter into this Agreement for the purposes set forth herein.
NOW, THEREFORE, for and in consideration of the premises hereinafter contained, the parties hereby agree as follows:

ARTICLE |. REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE
Section 1.01. Lessee represents, covenants and warrants, for the benefit of Lessor and its assignees, as follows;

(a) Lessee is a public body, corporate and politic, duly organized and existing under the Constitution and laws of the State.

{b) Lessee will do or cause to be done all things necessary to preserve and keep in full force and affect its existence as a body corporate and politic.
Lessee is a political subdivision of the State within the meaning of Section 103(a) of the Code or a conslituted autherity authorized to issue
obligations on behalf of a state or local governmental unit within 1he meaning of the regulations promulgated pursuant to said Seclion of the Code.

(] Lessee has full power and authority under the Constitution and laws of the State to enter into this Agreement and the transactions contemplated
hereby, and to perform all of its obligations hereunder.

{d) tessee has duly authorized the execution and delivery of this Agreement by proper action by its governing body at a meeting duly called, regularly
convened and aftended throughout by the requisite majority of the members thereof, or by other appropriate official approval, and all requirements
have been met and procedures have occurred in order to ensure the enforceability of this Agreement.

{e} Lessee has complied or will comply with such public bidding requiremenis as may be applicable to this Agreement and the acquisition by Lessee
of the Equipment.

(f During the Lease Term, the Equipment will be used by Lessee only for the purpose of performing one or more essential govemnmental or proprietary
functions of Lessee consistent with the permissible scope of Lessee's authority and will not be used in a trade or business of any person or entity
other than Lessee.

{g) During the Lease Term, Lessee will annually provide Lessor with current financial statements, budgets, proof of appropriation for the ensuing fiscal
year and such other financial information relating to the ability of Lessee to continue this Agreement as may be reasonably requested by Lessor.

{h) The Equipment will have a useful life in the hands of Lessee that is substantially in excess of the Original Term and all Renewal Terms.

1] The Equipment is, and during the Lease Term will remain personal property and when subjected to use by the Lesses, will not be or become
fixturas,

[ The Equipment is essential to the function of the Lessee and the services provided to its citizens, and will be used throughout the period that this
Agreement is in force for the purpose of performing one or mare govemmental or proprietary functions consistent with the permissible scope of its

authority.
(k) During the term of this Agreement, Lessee will not dispose of or sell any part of the Equipment.
{0 Lessee has not terminated a lsase, rental agreement, installment purchase contract, or any other such agreement in the past five (5) years as a

result of insufficient funds being appropriated for payments due under such an agreement.

{m)  This Agreement conslilutes the legal, valid and binding obligation of Lessee enforceable in accordance with its terms, except to the extent limited
by applicable bankruptey, insolvency, reorganization or ather laws affecting creditors' rights generally.

{n) No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constilute, an Event of Default exists at the
date hereof.

(0) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the current fiscal year to make the
Rental Payments scheduled to come due during the current fiscal year and to meet its sther obligations under this Agreement for the current fiscal
year, and such funds have not been expended for other purposes.

{p) There Is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, public board or body, pending or threatened
against or affecting Lessee, nor to the best knowledge of Lessee is there any basis therefore, wherein an unfavorable decision, ruling or finding
would materially adversely affect the transactions conlemplated by this Agreement or any other document, agreement or certificate which is used
or contemplated for use in the consummation of the transactions contemplated by this Agreement or materially adversely affect the financial
condition or properties of Lessee.

{a) All authorizations, consents and approvals of governmental bodies or agencies required in connection with the execution and delivery by Lessee
of this Agreement or in connection with the carrying out by Lessee of ils obligations hereunder have been obtained.

{n The entering into andg performance of this Agreement or any other document or agreement contemplated hereby to which Lessee is oristo be a
party will not violate any judgment, order, law or regulation applicable to Lessee or result in any breach of, or constitute a default under, or resultin
the creation of any lien, charge, security interest or other encumbrance on any assels of Lessee or the Equipment pursuant to any indenture,

mortgage, deed of trust, bank loan or credit agreement or other instrument to which Lessee is a party or by which it or its assets may be bound,
except as herein provided.

ARTICLE Il. DEFINITIONS
e cti 01 ¢ fi ing term

“Agreement” means this Master Equipment Lease Purchase greement. including the Schedules and any other schédule. exhibit or escrow agreement

made a part hereof by the parties hereto, whether currently in existence or hereafter executed, as the same may be supplemented or amended from time to
time in accordance with the terms hereof.

"Code" means the Internal Revenue Code of 1986, as amended, and the United States Treasury Regulations in effect thereunder.
"Commencement Date" means, with respect to any Schedule, the date when the Lease Term of this Agreement with respect to that Schedule and Lessee's

~ 1 ~MuniStd
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obligation to pay rent under that Schedule commence, which date will be the earier of (i} the date of the Agreement, or (i) the date on which sufficient
moneys to purchase the Equipment are deposited for that purpese with an Escrow Agent.

"Equipment” means the property described in the Schedules and all replacements, substitutions, repairs, restorations, modifications, attachments,
accessions, additions and improvements thereof or thereto. Whenever reference is made in this Agreement to Equipment listed in a Schedule, that reference
shall be deemed to include all replacements, repairs, restorations, modifications and improvements of or to that Equipment.

“Event of Defaull" means, with respect to any l.ease, an Event of Default described in Section 10.01.

“Escrow Agreement” means, with respect to a given Schedule, an escrow agreement in form and substance satisfactory to Lessor, between Lessee, Lessor
and an escrow agent relating to the acquisition fund created thereunder.

"Lease” means, at any time, (i} if none of Lessor's interest in, to and under any Schedule has been assigned pursuant 1o Section 8.01, or if all of Lessor's
interest in, to and under this Agreement and all Schedules have been assigned to the same assignee without any reassignment, this Agreement, or {ii) if
Lessor's interest in, to and under any Schedule or Schedules has been assigned or reassigned pursuant to Section 9.01, all Schedules that have the same
Lessor and this Agreement as it relates to those Schedules and the Equipment listed therein, which shall constitule a separate single lease relating to that
Equipment.

"Lease Term" means, with respect o any Lease, the Originat Term and all Renewal Terms of that Lease.

"Lessee" means the entity which is described in the first paragraph of this Agreement, its successors and assigns.

“Lessor” means, with respect to each Schedule and the Lease of which that Schedule is a part, (i) if Lessor's interest in, 1o and under that Schedule has not
been assigned pursuant to Section 8.01, the entity described as such in the first paragraph of this Agreament or its successor, or (ii) if Lessor's interest in,
to and under that Schedule has been assigned pursuant to Section 9.01, the assignee thereof or its successor.

"Net Proceeds” means the amount remaining from the gross proceeds of any insurance claim or condemnation award after deducting all expenses (including
attomeys' fees} incurred in the collection of such claim or award.

“Original Term” means, with respect to any Lease, the period from the first Commencement Date for any Schedule under that Lease until the end of the
fiscal year of Lessee in effect at that Commencement Date.

"Purchase Option Price” means, with respect to the Equipment listed on any Schedule, the amount set forth in that Schedule as the Purchase Option Price
for that Equipment.

"Renewal Terms" means, with respect to any Lease, the automatic renewal terms of that Lease, as provided for in Article 11l of this Agreement, each having
a duration of one year and a term co-extensive with the Lessee's fiscal year except the last of such automatic renewal terms which shall end on the due date
of the last Rental Payment set forth in the Schedule.

"Rental Paymenis" means the basic rental payments payable by Lessee pursuant to Section 4,02,

“State" means the state in which Lesses is located.

“Vendor" means the manufacturer of the Equipment as well as the agents or dealers of the manufacturer from whom Lesser purchased or is purchasing the
Equipment.

ARTICLE lll. LEASE TERM
Seclion 3.01. Lease of Equipment. Lessor hereby demises, leases and lels to Lessee, and Lessee rents, leases and hires from Lessor, the Equipment
listed in each Schedule in accordance with this Agreement and that Schedule for the Lease Term for the Lease of which that Schedule is a part. The Lease
Term for each Lease may be continued at the end of the Qriginal Term or any Renewal Term for an additional Renewal Term; provided, however, that at
the end of the Original Term and at the end of each Renewal Term, Lessee shall be deemed to have continued that Lease for the next Renewal Term unless
Lessee shall have terminated that Lease pursuant to Section 4.05 or Section 5.04. The terms and conditions during any Renewal Term shall be the same
as the terms and conditions during the Original Term, except that the Rental Payments shall be as provided in the Schedules. Lessor hereby covenants to
provide Lessee during the Lease Term with quiet use and enjoyment of the Equipment, and Lesses shail during the Lease Term peaceably and quietly have
and hold and enjoy the Equipment, without suit, trouble or hindrance from Lessor, except as expressly set forth in this Agreement.
Section 3.02. Continuation of Lease Term. Lessee currently intends, subject to Section 4.05, to continue the Lease Term for each Lease through the Original
Term and all of the Renewal Terms and to pay the Rental Payments hereunder. Lessee reasonably believes that legally available funds in an amount sufficient
lo make all Rental Payments during the Lease Term for each Lease can be obtained, The responsible financial officer of Lessee shall do all things lawfully
within his or her power to obtain and maintain funds from which the Rental Payments may be made, including making provision for the Rental Payments to the
extent necessary in each proposed annual budget submitted for approval in accordance with applicable procedures of Lessee and to exhaust all available
reviews and appeals in the event such portion of the budget is not approved. Notwithstanding the foregoing, the decision whether or not to budget or appropriate
funds or te extend a Lease for any Renewal Term is solely within the discretion of the then current governing body of Lessee.
Seclion 3.03. Return of Equipment on Termination, Upon expiration or earier termination of any Schedule under any provision of this Agreement at a time
when Lessee does not exercise its option to purchase the Equipment described in that Schedule under the provisions of this Agreement, Lessee shall deliver,
at Lessee’s expense, the Equipment described in that Schedule to Lessor in the same condition as existed at the Commencement Date, ordinary wear and
tear expecled, packaged or otherwise prepared in a manner suitable by shipment by truck or rail common carrier at a lacation specified by Lessor.
Section 3.04. Conditions to Lessor's Performance under Schedulag, As a prerequisite to the performance by Lessor of any of its obligations pursuant to
the execution and delivery of any Schedule, Lessee shall deliver to Lessor the fallowing:
(a) A Lessee Resolution executed by the Clerk or Secretary or other comparable officer of Lessee, in substantially the form attached hereto as Exhibit
B, completed to the satisfaction of Lessor;
{b)  An Opinicn of Counsel to Lessee in substantially the form attached hereto as Exhibit C respecting such Schedule and otherwise satisfactory to
Lessor;
(¢}  All documents, including financing statements, affidavits, notices and similar instruments, in form satisfactory to Lessor, which Lessor deems
necessary or appropriate at that time;
{(d}  Suchother items, if any, as are set forth in such Schedule or are reasonably required by Lessor.
This Agreement is not a commitment by Lessor to enter into any Schedule not currently in existence, and nothing in this Agreement shall be construed to
impose any obligation upon Lessor to enter into any proposed Schedule, it being understood that whether Lessor enters into any proposed Schedule shall
be a decision solely within Lessor's discretion,
Lessee wilt cooperate with Lessor in Lessor's review of any proposed Schedule. Without limiting the foregoing, Lessee will provide Lessor with any
documentation or information Lessor may request in connection with Lessor's review of any proposed Schedule. Such documentation may include, without

limitation, documentation concerning the Equipment and its contemplated use and location and documentation or information concerming the financial status
of Lessee and other matters related to Lessee.

ARTICLE IV. RENTAL PAYMENTS

Section 4.01. Rental Payments to Constitute a Current Expense of Lessee, Lessor and Lessee understand and intend that the obligation of Lessee to pay
Rental Payments hereunder shall constitute a current expense of Lessee and shali not in any way be construed to be a debt of Lesses in contravention of
any applicable constitutional or statutory fimitations or reguirements conceming the creation of indebtedness by Lessee, nor shall anything contained herein
conslitute a pledge of the general tax revenues, funds or monies of Lessee.

Seclion 4.02, Payment of Rental Payments. Lessee shall pay Rental Payments, from any and all legally available funds, in lawful money of the United
States of America, exclusively to Lessor or, in the event of assignment by Lessor, to its assignee, in the amounts and on the dates set forth in each Schedule.
Renta! Payments shall be in consideration for Lessee's use of the Equipment during the applicable year in which such payments are due. The Rental
Payments will be payable without notice or demand at the office of Lessor (or such other place as Lessor may from time to time designate in writing). If any
Rental Payment or other sum payalile under any Schedule is not paid when due, Lessee shall pay lo Lessor accrued interest on such delinguent amount
from the date due thereof until paid at the lesser of 18% or the maximum rate allowed by law. In the event that it is determined that any of the interest
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components of Rental Payments may not be excluded from gross income for purposes of federal income taxation, Lessee agrees to pay to Lessor promptly
after any such determination and on the date of each Rental Payment thereafier an addilional amount determined by Lessor to compensate Lessor for the
loss of such excludability (including without limitation, compensation relating to interest expense, penaities or additions to tax), which determination shalt be
conclusive absent manifest error.

Sectiop 4.03._Interest and Principal Components. A portion of each Rental Payment is paid as, and represents payment of, interest, and the balance of
each Rental Payment is paid as, and represents payment of, principal. Each Schedule will set forth the interest component and the principal component of
each Rental Payment during the Lease Term.

Section 4.04. Renta! Payments to be Unconditional. The obligations of Lessee to make payment of the Rental Payments required under this Article IV and
other sections hereof, and to perform and observe the covenants and agreements contained herein, shall be absolute and unconditionat in all events, except
as expressly provided under this Agreement. Notwithstanding any dispute between Lessee and Lessor, any Vendor or any other dispute between Lessee
and Lessor, any Vendor or any other person, Lessee shall make all payments of Rental Payments when due and shall not withhold any Rental Payments
pending final resolution of such dispute. nor shall Lessee assert any right of set-off or counterclaim against its obligation to make such payments required
under this Agreement. Lessee's obligation to make Rental Payments during the Original Term or the then-current Renewal Term for each Schedule shall
nat be abated through accident or unforeseen circumstances.

Section 4.05. Non appropriation. Lessee is obligated only to pay such Rental Payments under this Agreement {and any additional amounts due hereunder,
if applicable) as may lawfully be made from funds budgeted and appropriated for that purpose during Lessee's then current fiscal year. Should Lessee fail
to budget, appropriate or otherwise make available funds te pay Rental Payments under a Lease following the then current Original Term or Renewal Term,
that Lease shall be deemed terminated at the end of the then current Original Term or Renewal Term. Lessee agrees to deliver written notice to Lessor of

such termination at least 60 days prior to the end of the then cument Original Term or Renewal Term, but failure to give such writien notice shall not extend
the term beyond such Original Term or Renewal Term.

ARTICLE V. TITLE TO EQUIPMENT; SECURITY INTEREST; OPTION TO PURGHASE

Section 5.01. Tille to the Equipment, Upon acceptance of the Equipment by Lessee, title to the Equipment and any and all additions, repairs, replacements
or modifications shall vest in Lessee, subject to the rights of Lessor under this Agreement; provided that title to the Equipment that is subject to any Lease
shali thereafier immediately and without any action by Lessee vest in Lessor, and Lessee shall immediately surrender possession of that Equipment o
Lessor, upon (a) any termination of that Lease other than termination pursuant to Section 5.04, or (b} the occurrence of an Event of Default with respect 1o
that Lease. Itis the intent of the parties hereto that any transfer of title to Lessor pursuant to this Section shall occur automatically without the necessity of
any bill of sale, certificate of title or other instrument of conveyance. Lessee shall, nevertheless, execute and deliver any such instruments as Lessor may
request to evidence such transfer.

Seclion 5.02. Security Inlerest. To secure the payment of all Lessee's obligations under this Agreement, Lessee grants to Lessor a security interest
constituting a first lien on (i) the Equipment and on all additions. attachments. accessions, that are considered to be an integral part of the equipment, and
substitutions therste, and on any proceeds there from, and (i) the acquisition fund established under any Escrow Agreement entered into in connection
therewith. Lessee agrees lo execute such additional documents, in form satisfactory to Lessor, which Lessor deems necessary or appropriate to establish
and maintain its security interest in the Equipment. Lessee hereby authorizes the filing of financing statements under the Uniform Commercial Code in
connection with the security interest granted hereunder.

Section 5.03, Persopal Property. Lessor and Lessee agree that the Equipment is and will remain personal property and will not be deemed to be affixed 1o
or a part of the real estate on which it may be situated, notwithslanding that the Equipment or any part thereof may be or hereafter become in any manner
physically affixed or attached to real estate or any building thereon. Upon the raquest of Lessor, Lessee will, at Lessee's expense, furnish a waiver of any
interest in the Equipment from any party having an interest in any such real estate or building.

Section 5.04. Oplion to Purchase. Lessee shafl have the option to purchase Lessor's interest in all (but not less than all of the Equipment described in any
Schedute, upon giving written notice to Lessor at least 60 (but not more than 180) days before the date of purchase, at the following times and upon the
following terms:

{a) On the date of the |ast Rental Payment set forth in that Schedule (assuming this Agreement is renewed at the end of the Original Term and each
Renewal Term), if the Agresment is still in effect an such day, upon payment in full to Lessor of the Rental Payments and all other amounts then
due under that Schedule plus One Dollar;

{b) On the last day of the Original Tarm or any Renewal Term then in effect, upon payment in full to Lessor of the Rental Paymenls and all other
amounts then due under that Schedute plus the then applicable Purchase Option Price set forth in that Schedule; or

(c) In the event of substantial damage to or destruction or condemnation of substantially all of the Equipment listed in that Schedule on the day specified
in Lessee's written notice to Lessor of its exercise of the purchase option upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule. including, without imitation, interest accrued to the date of payment, plus the then applicable Purchase
Option Price set forth in that Schedule.

ARTICLE VI. DELIVERY, MAINTENANCE; MODIFICATION; TAXES: INSURANCE AND OTHER CHARGES

i 1. _Deli nstallation and A of Equipment. Lessee shall order the Equipment, cause the Equipment to be delivered and installed
at the locations specified in the Schedules and pay any and all delivery and installation costs in connection therewith. When the Equipment listed in any
Schedule has been delivered and instalied, Lessee shall immediately accept such Equipment and evidence said acceptance by executing and delivering to
Lessor an Acceptance Certificate in the form attached hereto as Exhibit D.
Seclion 6.02. Location; Inspection, Once instafled, no item of the Equipment will be moved from the location specified for it in the Schedule on which that
itern is listed without Lessor’s consent, which consent shall not be unreasonably withheld. Lessor shall have the right at all reasonable times during regular
business hours to enter into and upon the property of Lessee for the purpose of inspecting the Equipment,
Seclion 6.03. Maintenance of Equipment by Lessee, Lessee agrees that at all times during the Lease Term Lessee will, at Lessee’s own cost and expense,
maintain, preserve and keep the Equipment in good repair, working order and condition, and that Lessee will from time to time make or cause io be made
all necessary and proper repairs, replacements and renewals. Lessor shall have no responsibility in any of these matters, or for the making of improvements
ot additions to the Equipment. Lessee shall not make material modifications to the Equipment without the prior consent of Lessor.
Section 6.04. Liens, Taxes, Qther Govemnmental Charges and Ulility Charges. Lessee shall keep the Equipment free of all liens, charges and encumbrances
except those created by this Agreement. The parties to this Agreement contemplate that the Equipment will be used for a governmental or proprietary
purpose of Lessee and, therefore, that the Equipment will be exempt from all taxes presently assessed and levied with respect to personai propenrty. In the
event that the use, possession or acquisition of the Equipment is found to be subject to taxation in any form {excepl far income taxes of Lessor), Lassee will
pay, as the same respactively come due, all taxes and governmental charges of any kind whatsoever that may at any time be lawfully assessed or levied
against or with raspact to the Equipment and any equipment or other property acquired by Lessee in substitution for, as a renewal or replacement of, or a
modification, improvement or addition to the Equipment, as wel! as all gas, water, steam, electricity, heat, power, telephone, utility and other charges incurred
In the operation, maintenance, use, occupancy and upkeep of the Equipment; provided that, with respect to any governmental charges that may lawfully be
paid in installments over a period of years, Lessee shall be obligated to pay only such installments as have accrued during the Lease Term. Lessee will
take no action that will cause the interest portion of any Rental payment to become includable in gross income of the recipient for purposes of federal income
taxation under the Code. and Lessee will take, and will cause its officers, employees and agents to fake, afl affirmative action legally within its power to
prevent such interest from being includable in gross income for purposes of federal income taxation under the
Code. Lessee acknowledges that Lessor's yield with respect to this Agreement is dependent upon the interest component of each Rental Payment being
excluded from Lessor’'s income pursuant to the Code.
Section 6.05. Provisions Regarding Insurance. At its own expense. Lessee shall maintain {a) casuatty insurance insuring the Equipment against loss or
damage by fire and all other risks covered by the standard extended coverage endorsement then in use in the State, and any other risks reasonably required
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by Lessor, in ah amount at Jeast equal to the replacement cost of the Equipment, (b} liability insurance that protects Lessor from liability in all events in form
and amount satisfactory to Lessor and (¢) workers' compensation coverage as required by the laws of the State; provided that, with Lessor's prior written
consent, Lassee may self-insure against the risks described in clauses (a) and (b); provided further that, if Lessor provides such consent Lessee shall provide
to Lessor information with respect to such self-insurance program as Lessor may request from time to time. All insurance proceeds from casualty losses
shall be payable as hereinafter provided. Lessee shall furnish to Lessor certificates evidencing such coverage throughout the Lease Term. All such casualty
and liability insurance shall be with insurers that are acceptable te Lessor, shall name Lessor as a loss payee and an addilional insured, respectively, and
shali contain a provision to the effect that such insurance shall not be canceled or modified materially without first giving written notice thereof to Lessor at
least 30 days in advance of such canceliation or modification. All such casualty insurance shall contain a provision making any losses payable to Lessee
and Lessor as their respective interests may appear.

Section 6.06. Advances. Inthe event Lessee shall fail to maintain the full insurance coverage reguired by this Agreement or shall fail to keep the Equipment
in good repair and operating condition, Lessor may (but shall be under no obtigation ta) purchase the required insurance and pay the premiums on the same
or may make such rgpairs or replacements as are necessary and provide for payment thereof; and all amounts 50 advanced therefore by Lessor shall
constilute additional rent for the then-current Original Term or Renewal Term, and Lessee covenants and agrees to pay such amounts so advanced by
Lessor with interest thereon from the date advanced until paid at the rate of 18% per annum or the maximum interest rate permitted by law, whichever is
less,

ARTICLE VIl. DAMAGE, DESTRUCTION AND CONDEMNATION: USE OF NET PROCEEDS
Section 7.01, Rigk of Loss, Lessee is responsible for the entire risk of loss of or damage or destruction to the Equipmenl. No such less, damage or
destruction shalt relieve Lessee of any obligation under this Agreement or any Lease.
Section 7.02. Damage, Destruction and Condemnation. If (a) the Equipment listed on any Schedule or any portion thereof is destroyed, in whole or in part,
or is damaged by fire ot other casualty or (b) title to, or the temporary use of, the Equipment or any part thereof shall be taken under the exercise of the
power of eminent domain by any governmental body or by any person, firm or corporation acting pursuant to governmental authority, Lessee and Lessor
will cause the Net Proceeds of any insurance claim or condemnation award to be applied to the prompt replacement, repair, restoration, modification or
improvement of that Equipment, unless Lessee shall have exercised its option to purchase that Equipment pursuant to Section 5.04. Any balance of the
Net Proceeds remaining after such work has been completed shall be paid to Lessee.

ion 7 n i of Net P eds. If the Net Proceeds are insufficient to pay in full the cost of any replacement, repair, restoration, modification
or improvement referred to in Section 7.02, Lessee shall either complete such replacement, repair, restoration, modification or improvement and pay any
costs thereof in excess of the amount of the Net Proceeds, unless Lessee, pursuant to Section 5.04, purchases Lessor's interest in the Equipment destroyed,
damaged or taken and any other Equipment listed in the same Schedule. The amount of the Net Proceeds, if any, remaining after completing such repair,
restoration, modification or improvement or after purchasing Lessor's interest in the Equipment shall be retained by Lessee. If Lessee shall make any

payments pursuant to this Section, Lessee shall not be entitled to any reimbursement therefore from Lessor nor shall Lessee be entitied to any diminution
of the amounts payable under Article IV.

ARTICLE VIil. DISCLAIMER OF WARRANTIES; VENDOR'S WARRANTIES; USE OF THE EQUIPMENT

Section 8.01. Disclaimer of Warranties. LESSEE HAS SELECTED THE EQUIPMENT AND THE VENDORS. LESSOR MAKES NO WARRANTY OR
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR
PARTICULAR PURPOSE OR FITNESS FOR USE OF THE EQUIPMENT, OR WARRANTY OR REPRESENTATION WITH RESPECT THERETQ. In no
event shall Lessor be liable for an incidental, indirect, special or consequential damage in connection with or arising out of this Agreement or the existence,
furnishing, functioning or Lessee's use of any item or products or service provided for in this Agreement.

Seclion 8.02, Vendor's Warranties. Lessor hereby irevocably appoints Lessee its agent and attomey-in-fact during the Lease Term, so long as Lessee
shall not be in default hereunder, to assert from time to time whatever claims and rights, including warranties of the Equipment, which Lessor may have
against the Vendor of the Equipment. Lessee's sole remedy for the breach of such warranty, indemnification or representation shall be against the Vendor
of the Equipment, and not against Lessor, nor shall such matter have any effect, whatsoever on the rights and obligations of Lessor with respect to this
Agreement, including the right to receive full and timely payments hereunder. Lessee expressly acknowledges that Lessor makes, and has made no
representation or warranties whatsoever as to the existence or availability of such warranties of the Vendor of the Equipment.

Section 8,03, Use of the Equipment. Lessee will not install, use, operate or maintain the Equipment improperly, carelessly, in violation of any applicabie
law or in a manner contrary to that contemplated by this Agreement. Lessee shall provide all permits and licenses, if any, necessary for the installation and
operation of the Equipment. In addition, Lessee agrees to comply in all respects (including, without limitation, with respect to the use, maintenance and
operation of each item of the Equipment} wilh all laws of the jurisdictions in which its operations involving any item of Equipment may extend and any
legislative, executive, administrative or judicial body exercising any power or jurisdiction over the items of the Equipment. provided, however, that Lessee
may contest in good faith the validity or application of any such law or rule in any reasonable manner which does not, in the opinion of Lessor, adversely
affect the title of Lessor in and to any of the items of the Equipment or its interest or rights under this Agreement.

Section 8.04. Essential Nature of the Equipment. Lessee confirms and affirms that the Equipment is essential to the function of Lassee and the services
provided to its citizens, that there is an immediate need for the Equipment which is not temporary or expected to diminish in the foreseeable future, and that

Lessee will use substantially all the Equipment for the purpose of performing one or more governmental or proprietary functions consistent with the
permissible scope of its authority.

ARTICLE IX. ASSIGNMENT, SUBLEASING, INDEMNIFICATION, MORTGAGING AND SELLING

Section 9.01. Assignment by Lessor. Lessor's interest in, to, and under this Agreement; any Lease and the Equipment may be assigned and reassigned in
whole or in part to one or more assignees by Lessor at any time subsequent fo its execution. Lessee hereby agrees to maintain a written record of each
such assignment in form necessary to comply with Section 143(a) of the Code. No such assignment shall be binding on Lessee until it has received written
netice from Lessor of the assignment disclosing the name and address of the assignee. Lessee agrees to execute all documents, including chattel mortgages
or financing stalements that may be reasonably requested by Lessor or any assignee to protect ils interests in the Equipment and in this Agreement. Lessee
shall not have the right to and shall not assert against any assignee any claim, counterclaim, defense, set-off or other right Lessee may from time to time
have against Lessor.

Section 9.02. Assignment and Subleasing by tessee. None of Lesses's interest in, to and under this Agreement and in the Equipment may be sold,
assigned, subleased, pledged or otherwise encumbered by Lessee without the prior written consent of Lessor.

Section 9.03. Relgase and indemnification Covenants. To the extent permitted by law, Lessee shall indemnify, protect, hold harmless, save and keep
harmless Lessor from and against any and all liabilities, obligations, losses, claims and damages whatsoever, regardless of cause thereof. and all expenses
in connection therewith (including, without limitation, counsel fees and expenses, penalties connected therewith imposed on interest received) arising out of
or as (a) result of the entering into of this Agreement, {b) the ownership of any item of the Equipment, (¢} the manufacture, ordering, acquisition, use,
operation, condilion, purchase, delivery, rejection, storage or return of any item of the Equipment, (d) or any accident in connection with the operation, use,
candition, pessession, slorage or retumn of any item of the Equipment resulting in damage to property or injury to or death to any person, andfor (e) the
breach of any covenant herein or any material misrepresentation contained herein. The indemnification arising under this paragraph shafl continue in full
force and effect notwithstanding the full payment of all obligations under this Agreement or the termination of the Lease Term for any reason.

ARTICLE X. EVENTS OF DEFAULT AND REMEDIES

Section 10.01. Events of Default Defined. Subject to the provisions of Sectlon 4.05, any of the following events shall constilute an "Event of Default” under
any Lease:
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(@) Failure by t essee lo pay any Rental Payment or other payment required to be paid under that Lease at the time specified in that Lease;

{b) Failure by Lessee to observe and perform any covenant, condilion or agreernent on its part to be observed or performed under that Lease, other
than as referred to in subparagraph (a) above, for a period of 30 days after written nolice specifying such failure and requesting that it be remedied
is given lo Lessee by Lessor, unless Lessor shall agree in writing to an extension of such time prior to its expiration; provided that, if the failure
stated in the notice cannot be corrected within the applicable period, Lessor wilt not unreasonably withhold its consent to an extension of such
time if corrective action is instituted by Lessee within the applicable period and diligently pursuad uniil the default is corrected:

(c) Any statement, representation or warranty made by Lessee in or pursuant fo that Lease or its execution, defivery or performance shall prove to
have been false, incorrect, misleading or breached in any material respect on the date when made;
(d) Any provision of that Lease shall at any time for any reason cease to be valid and binding on Lessee, or shall be declared 1o be null and void, or

the validity or enforceability thereof shall be contested by Lessee or any governmental agency or authority if the loss of such provision would
materially adversely affect the rights or security of Lessor, or Lessee shall deny that it has any further liability or obligation under that Lease.

(@) Lessee shall (i) apply for or consent to the appointment of a receiver, trustee, custodian or liquidator of Lessee, or of all or a substantial part of the
assels of Lessee, (ii) be unable, fail or admit in writing its inability generally to pay its debts as they become  due, (i) make a general
assignment for the benefit of creditors, (iv) have an order for relief entered against it under applicable federal bankruptcy law, or (v) file a voluntary
petition in bankruptcy or a pefilion or an answer seeking reorganization or an arrangement with creditors or taking advantage of any insolvency
law or any answer admitting the material allegations of a pefition filed against Lessee in any bankruptcy, reorganization or insolvency proceeding;
or

v} An order, judgment or decree shall be entered by any court of competent jurisdiction, approving a pefition or appointing a receiver, trustee,
custedian or liquidator of Lessee or of all or a substantial part of the assels of Lessee, in each case without its application, approval or consent,
and such order, judgment or decree shall continue unstayed and in effect for any period of 30 consecutive days.

Section 10.02. Remedies on Default, Whenever any Event of Default under any Lease exists, Lessor shall have the right, at its sole option without any
further demand or notice, to take one or any combination of the following remedial steps:

(a} By wrilten notice 1o Lessee, declare all Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Qriginal Term or Renewal Term to be due;
{b} With or withoul terminating that Lease, Lessor may, upon 5 days written notice to Lessee, enter the premises where any Equipment that is subject

lo that Lease is located and retake possession of thal Equipment or require Lessee al Lessee’s expense to promplly return any or all of the
Equipment to the possession of Lessor at suich place within the United States as Lessor shall specify, and sell or lease the Equipment or, for the
account of Lessee, sublease the Equipment, continuing fo hold Lessee liable for the difference between (i) the Rental Payments and other amounts
payable by Lessee under that Lease plus the then-applicable Purchase Option Price for that Equipment and (ji) the net proceeds of any such sale,
leasing or subleasing (after deducting all expenses of Lessor in exercising its remedies under this Agreement, including without limitation alt
expenses of taking possession, storing, reconditioning and selling or leasing the Equipment and all brokerage, auctioneers’ and atiorneys' fees)
provided that the amount of Lessee’s liability under this subparagraph (b) shall not exceed the Rental Paymants and other amounts otherwise due
under that Lease plus the remaining Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Original Term or Renewal Term; and

{c} Lessor may take whatever action at law or in equity may appear necessary or desirable to enforce its rights under that Lease or as the awner of
any or all of the Equipment that is subject to that Lease.

In addition, whenever an Event of Default exists with respect to any Rental Payment required by a particular Schedule or with respect to any other payment,

covenant, condition, agreement, statement, representation or warranty set forth in that Schedule or applicable to that Schedule or the Equipment listed

therein, Lessor shall have the right, at its sole option without any further demand or nofice, to take one or any combination of the following remedial steps:

(d) By written notice to Lessee, Lessor may declare all Rental Payments payable by Lessee pursuant to that Schedule and other amounts payable
by Lessee under this Agreement to the end of the then current Original Term or Renewal Term to be due:
(e) With or without terminating that Schedule, Lessor may, upon 5 days written notice to Lessee, enter the premises where the Equipment listed in

that Schedule is localed and retake possession of that Equipment or require Lessee at Lessee's expense {o promptly return any or all of that
Equipment to the possession of Lessor at such place within the United States as Lessor shall specify, and sell or lease that Equipment ar, for the
account of Lessee, sublease that Equipment, continuing to hold Lessee liable for the difference between () the Rental Payments payable by
Lessee pursuant to that Schedule and other amounts related to that Schedule or the Equipment listed therein that are payable by Lessee hereunder
plus the then applicable Purchase Option Price for that Equipment, and (fi) the net proceeds of any such sale, leasing or subleasing {after deducting
all expenses of Lessor in exercising its remedies under this Agreement, including without imitation all expenses of taking possession, storing,
reconditioning and selling or leasing such Equipment and all brokerage, auctioneers' and attorneys® fees) provided that the amount of Lessee's
liability under this subparagraph (e) shall not exceed the Rental Payments and other amounts otherwise due under that Schedule plus the
remaining Rental Payments and other amounts payable by Lessee under that Schedule to the end of the then current Criginal Term or Renewal
Term; and
(f} Lessor may take whalever action at law or in equity may appear necessary or desirable to enforce its rights under that Schedule, this Agreement

with respect to that Schedule and the Equipment listed therein.

In addition to the remedies specified above, Lessor may charge interest on all amounts due to il at the rate of 10% per annum or the maximum amount

permitted by law, whichever is less. The exercise of any such remedies respecting any such Event of Default shall not relieve Lessee of any other liabilities

under any other Schedules, this Agreement related to any other Schedule or the Equipment listed therein.

Section 10.03. No Remedy Exclusive. No remedy conferred upon or reserved to Lessar by this Article is intended to be exclusive and every such remedy

shall be cumulative and shall be in addition to every other remedy given under this tease. No delay or omission to exercise any right or power accruing upon

any default shall impair any such right or power or shall be construed 1o be a waiver thereof but any such right and power may be exercised from time to

time and as often as may be deemed expedient by Lessor or its assignee.

Section 10.04. Agreement to Pay Attorneys’ Fees and Expenses. If Lessee should default under any of the provisions hereof and Lessor should employ

attorneys or incur other expenses for the collection of moneys or for the enforcement of performance or observance of any obligation or agreement on the

part of Lessee contained in this Agreement, Lessee agrees, to the extent it is permitted by law to do so, that it will, if assessed by a court of competent

jurisdiction, pay to Lessor the reasonable fees of those attorneys and other reasonable expenses so incurred by Lessor.

Section 10.05. Application of Moneys. Any net proceeds from the exercise of any remedy hereunder (after deducting all expenses of Lessor in exercising

such remedies including without limitation all expenses of taking possession, storing, reconditioning and selling or leasing Equipment and all brokerage,

auctioneer's or attorney's fees) shall be applied as follows:

(a) If such remedy is exercised solely with respect to a single Schedule, Equipment listed in that Schedule or rights under the Agreement related to
that Schedule, then ta amounts due pursuant to that Schedule and other amounts related to that Schedule or that Equipment.
(b) if such remedy is exercised with respect to more than one Schedule, Equipment listed in more than one Schedule or rights under the Agreement

refated to more than one Schedule, then to amounts due pursuant to those Schedules pro rata.

ARTICLE XI. MISCELLANEQUS

Section 11,01, Nolices, All notices, certificates or other communications hereunder shall be sufficiently given and shall he deemed given when delivered
or mailed by registered mail, postage prepatd, to the parties at their respective places of business.

ion 11.02, Binding Effect; Entire Agreement; Amendments and Modifications. This Agreement shall inure to the benefit of and shall be binding upon
Lessor and Lessee and their respective successors and assigns. The terms of this Agreement shall not be waived, altered, modified, supplemented or
amended in any manner whatsoever except by written instrument signed by the Lessor and the Lessee: nor shall any such amendment that affects the
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rights of Lessor's assignes be effective without such assignee's consent, In the event any provision of this Agreement shall be held invalid or unenforceable
by any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any other provision hereof,

Section 11.03. Applicable Law. This Agreement shall be governed by and construed in accordance with the laws of the State.

Sectioh 11.04. Severability. In the event any provision of this Agreement shall be held invalid or unenforceable by any court of competent jurisdiction, such
helding shall not invalidate or render unenforceable any other provision hereof.

Seclion 11.05. Amendments. Changes and Modifications, This Agreement may be amended, added 1o, changed or modified by written agreement duly
executed by Lessor and Lessee.

Seclion 11.06. Execution in Counterparts; Chattel Paper, This Agreement, including in writing each Schedule, may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument; except {1) to the extent that various Schedules and this
Agreement as it relates thereto constitutes separate Leases as provided in this Agreement and (2) that Lessor's interest in, to and under any Schedule and
the Agreement as it relates to that Schedule, and the Equipment listed in that Schedule may be solt or pledged only by delivering possession of the original
counterpant of that Schedule marked “Counterpant No. 1,” which Counterpart No. 1 shail constitute chattel paper for purposes of the Uniform Commercial
Code.

Section 11.07. Usury. The parties hereto agree that the charges in this Agreement and any Lease shall not be a violation of ustry or other Yaw. Any such
excess charge shall be applied in such order as to conform this Agreement and such Lease to such applicable law.

Section 11,08. Jury Trial Waiver, To the exient permitted by law, lessee agrees to waive its right to a trial by jury.

Section 11.08. Facsimile Documentation. Lessee agrees that a facsimile copy of this Agreement or any Lease with facsimile signatures may be treated as
an original and will be admissible as evidence of this Agreement or such Lease.

Section 11.10._Captions. The caplions or headings in this Agreement are for convenience only and in no way define, limit or describe the scope or intent
of any provisions or sections of this Agreement.

Lessor and Lessee have caused this Agreement to be executed in their names by their duly authorized representatives listed below.

Lease No. NORCA2018-06E

LESSEE: LESSOR:
North County Fire Protection District Community First National Bank
Kenneth Munson, President Signature

Name and Title
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EXHIBIT A

SCHEDULE OF EQUIPMENT NO. 01, Dated 7/6/2018

Counterpart No. 1,

LESSOR'S INTEREST IN, TO AND UNDER THIS SCHEDULE AND THE AGREEMENT AS IT RELATES TO THIS SCHEDULE MAY BE
SOLD OR PLEDGED ONLY BY DELIVERING POSSESSION OF COUNTERPART NO: 1 OF THIS SCHEDULE, WHICH COUNTERPART
NO. 1 SHALL CONSTITUTE CHATTEL PAPER FOR PURPOSES OF THE UNIFORM COMMERCIAL CODE.

Re: Master Equipment Lease Purchase Agreement, dated as of 7/6/2018, between Community First National Bank, as Lessor, and North County Fire
Protection District, as Lessee.

1. Deflned Terms. All terms used herein have the meanings ascribed to them in the above referenced Master Equipment Lease Purchase
Agreement (the "Master Equipment Lease").

2. Equipment. The Equipment included under this Schedule of Equipment is comprised of the items described in the Equipment Description
attached hereto as Attachment 1, together with all replacements, substitutions, repairs, restorations, modifications, attachments, accessions,
additions and improvements thereof or thereto.

3. Payment Schedule. The Rental Payments and Purchase Option Prices under this Schedufe of Equipment are set forth in the Payment Schedule
attached as Attachment 2 hereto.

4, Representations, Warrantles and Covenants. Lessee hereby represents, warrants, and covenants that its representations, warranties and
covenants set forth in the Agreement are true and correct as though made on the date of commencement of Rental Payments on this Schedule.

5. The Master Equipment Lease. This Schedule is hereby made as part of the Master Equipment Lease and Lessor and Lessee hereby ratify
and confirm the Master Equipment Lease. The terms and provisions of the Master Equipment Lease (other than to the extent that they refate
solely to other Schedules or Equipment listed on other Schedules) are hereby incorporated by reference and made a part hereof.

tease Numher: NORCA2018-06E

LESSEE: LESSOR:
North County Fire Protection District Community First National Bank
Kenneth Munson, President Signature

Name and Titie
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ATTACHMENT 1
EQUIPMENT DESCRIPTION

RE: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of

7/6/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as
Lessee.

Lease Number: NORCA2018-06E

Two (2) New Pierce Type One Pierce Pumpers with Equipment

With a total acquisition cost of $1,464,657.12; together with all additions, accessions and replacements thereto. Lessee hereby certifies the
description of the personal property set forth above constitutes an accurate description of the "“Equipment”, as defined in the atiached
Master Equipment Lease Purchase Agreement and the Equipment is located on the premise of the Lessee unless otherwise noted by the
Lessee.

Physical location where equipment will be stored after delivery:

LESSEE:
North County Fire Protection District

Kenneth Munson, President

ATTACHMENT 2
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PAYMENT SCHEDULE

RE: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/6/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as

Lessee.

Lease Number: NORCAZ018-06E

Amount Financed: $1,464,657.12

Payment Payment Payment Interest Principal Purchase
Number Date Amount Portion Portion Option Price
1 81172019 $33,494.99 $61,777.81  ($28,282.62) Not Available
2 1112019 $33,494.99 $14,720.39 $18,774.61 Not Available
3 2/1/2020 $33,494.99 $14,535.27 $18,959.72 Not Available
4 5112020 $33,494.99 $14,348.33 $19,146.67 Not Available
5 81112020 $33,494.99 $14,159.54 $19,335.45 Not Available
6 11/1/2020 $33,494.99 $13,968.89 $19,526.10 Not Available
7 211/2021 $33,494.99 $13,776.36 $19,718.63 Not Available
8 5/1/2024 $33,494.99 $13,581.94  $19,913.05 Not Available
9 8172021 $33,494.99 $13,385.60 $20,109.40 Not Available
10 11172021 $33,494,99 $13,187.32 $20,307.67 Not Available
11 2M/2022 $33,494.99 $12,987.08 $20,507.91 Not Available
12 5M/2022 $33,454.99 $12,784.88 $20,710.12 Not Available
13 8/1/2022 $33,494.99 $12,580.67 $20,914.32 $1,255,016.11
14 11/1£2022 $33,494.99 $12,374.46 $21,120.53 $1,233,895.57
15 21112023 $33,494.99 $12,186.21 $21,328.78 $1,212,566.79
16 5M1/2023 $33,494.99 $11,955.91 $21,539.08 $1,191,027.71
17 8/1/2023 $33,494.99 $11,743.53 $21,751.46 $1,169,276.25
18 11/1/2023 $33,494 99 $11,529.06 $21,965.93 $1,147,310.33
19 2112024 $33,494.99 $11,312.48 $22,182.51 $1,125,127.81
20 5/1/2024 $33,494.99 $11,093.76 $22,401.23 $1.102,726.58
21 8/1/2024 $33,494.99 $10.872.88 $22,622.11 $1.080,104.48
22 11/1/2024 $33.494.99 $10,649.33 $22,845.16 $1.057,259.32
23 2112025 $33,494.99 $10,424.58 $23,070.41 $1,034,188.90
24 5/1/2025 $33,494.99 $10,197.10 $23,297.89 $1,010,891.01
25 8/1/2025 $33,494.99 $9,967.39 $23,527.61 $687,363.41
26 11112025 $33,494,99 $9,735.40 $23,759.59 $963,603.82
27 2/1/2026 $33,494.99 $9,501.13 $23,993.86 $939,609.96
28 5/1/2026 $33,494.99 $9,264.55 $24,230.44 $915,379.53
29 8112026 $33,494.99 $9,025.64 $24,469.35 $890,910.18
30 111172026 $33,494.99 $8,784.37 $24,710.62 $866,199.56
31 2172027 $33,494.99 $8,540.73 $24,954.26 $841,245.30
32 5112027 $33,494.99 $8,264 .68 $25,200.31 $816,044.98
33 B8/1/2027 $33,494.99 $8,046.20 $25,448.79 $790,596.20
34 111112027 $33,494 99 $7,795.28 $25,699.71 $764,896.48
35 21172028 $33,494.99 $7.541.88 $25,953.11 $738,943.37
6 5/112028 $33,494.99 $7,285.98 $26,209.01 $712,734.36
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Payment Payment Payment Interest Principal Purchase
Number Date Amount Portion Portion Option Price
37 8/1/2028 $33,494.99 $7.027.56 $26,467.43 $686,266.93
38 11/1/2028 $33,494.99 $6,766.59 $26,728.40 $659,538.53
39 21142029 $33,494.99 $6,503.05 $26,991.94 $632,546.59
40 5/1/2029 $33,.494.99 $6,236.91 $27,258.08 $605,288.51
41 8/1/2029 $33.494.99 $5,968.14 $27.526.85 $577,761.66
42 111142029 $33,454.99 $5696.73 $27.798.26 $549,963.40
43 2/1/2030 $33,494.99 $5.422.64 $28,072.35 $521,891.05
44 5/1/2030 $33,494.99 $5,145.85 $28,349.15 $493 54191
45 8/1/2030 $33,494.99 $4.866.32 $28,628.67 $464.913.24
46 11142030 $33,494.99 $4,584.04 $28,910.95 $436,002.29
47 2/1/2031 $33,494.99 $4,298.08 $29,196.01 $406,806.28
48 5M1/2031 $33,454.99 $4.011.11 $29,483.88 $377,322.40
49 8/1/2031 $33,494.99 $3.720.40 $29,774.59 $347 54781
50 11/1/2031 $33,494.99 $3.426.82 $30,068.17 $317,479.64
51 2172032 $33,494.99 $3,130.35 $30,364.64 $287,115.00
52 5/1/2032 $33,494.99 $2.830.95 $30,664.04 $256,450.96
53 8/1/2032 $33,494 .99 $2,528.61 $30,966.38 $225,484 58
54 11/1/2032 $33,494.99 $2223.28 $31,271.71 $194,212.86
55 2172033 $33,494.99 $1914.94 $31,580.056 $162,632.81
56 5/1/2033 $33,494.99 $1,603.56 $31,891.43 $130,741.38
57 8M1/2033 $33,494,99 $1,289.11 $32,205.88 $98,535.50
58 11/1/2033 $33,454.99 $971.56 $32,623.43 $66,012.07
59 21172034 $33,494.99 $650.88 $32,844.11 $33,167.96
60 5/1/2034 $33,494.99 $327.04 $33,167.98 $0.00

LESSEE:

North County Fire Protection District

Kenneth Munson, President
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EXHIBIT B
LESSEE RESOLUTION

Re: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of

7/6/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as
Lessee.

L, the undersigned, the duly appointed, qualified and acting Secretary OR Acting Secretary of the above captioned
Lessee do hereby certify this date , as follows:

(1)Lessee did, at a meeting of the governing body of the Lessee held on , by motion duly made,
seconded and carried, in accordance with all requirements of law, approve and authorize the execution and

delivery of the above referenced Schedule of Equipment No. 01 (the "Schedule”} on its behalf by the following
named representative of the Lessee, to witness:

Authorized Signer: Kenneth Munson, President

(2) The above named representative of the Lessee held at the time of such authorization and holds at the present
time the office set forth above.

(3) The meeting of the govemning body of the Lessee at which the Schedule was approved and authorized to be
executed was duly cailed, regularly convened and attended throughout by the requisite majority of the members
thereof or by other appropriate official approval and that the action approving the Schedule and authorizing the
execution thereof has not been altered or rescinded.

{4) No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constitute,
an Event of Default {as such term is defined in the above referenced Master Equipment Lease Purchase
Agreement) exists at the date hereof.

{5) Alt insurance required in accordance with the above referenced Master Equipment Lease Purchase Agreement
is currently maintained by the L.essee.

(6) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the
current budget year to make the Rental Payments scheduled to come due during the Original Term and to meet
its other obligations for the Original Term (as such terms are defined in the above referenced Master Equipment
Lease Purchase Agreement) and such funds have not been expended for other purposes.

(7) The fiscal year of Lessee is from to

The signatures below from the designated individuals from the Govemning Body of the Lessee evidence the adoption by the
Governing Body of this resolution.

North County Fire Protection District

Attested By:

Stephen Abbott, Fire Chief

Certified By:

Loren A. Stephen-Porter, Secretary OR Cherie Juul, Acting Secretary
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EXHIBIT C
OPINION OF LESSEE'S COUNSEL

(Must be re-Printed onto attorney's letterhead)

{Date)

Community First National Bank
215 8. Seth Child Road
Manhattan, KS 66502

Re: Lessee: North County Fire Protection District

Ladies and Gentlemen:

As legal counsel to North County Fire Protection District (the "Lessee”), | have examined (a) an executed counterpart of a certain Master
Equipment Lease Purchase Agreement, dated as of 7/6/2018, and Exhibits thereto by and between Community First National Bank (the
"Lessor") and Lessee, Schedule of Equipment No. 01, dated 7/6/2018, and a certain Escrow Agreement dated as of 7/6/2018, (collectively,
the "Agreement”) by and between Lessor and Lessee, which, among other things, provides for the lease with option to purchase by the
Lessee of cerlain property listed in the Schedule (the "Equipment”); (b) an executed counterpart of the ordinances or resolutions of Lessee
which, among other things, authorizes Lessee to execute the Agreement and (¢) such other opinions, documents and matters of law as |
have deemed necessary in connection with the following opinions.

Based on the foregoing, | am of the following opinions:

(1)  Lessee's true and correct name is North County Fire Protection District.

(2) Lesseeis a public body corporate and politic, duly organized and existing under the laws of the State, and has a substantial amount
of the following sovereign powers: (a) the power to tax, (b) the power of eminent domain, and (c) police power:

(3) Lessee has the requisite power and authority to lease the Equipment with an option to purchase and to execute and deliver the
Agreement and to perform its obligations under the Agreement;

(4)  The Agreement and the other documents either attached thereto or required therein have been duly authorized, approved and
executed by and on behalf of Lessee and the Agreement and other documents either attached thereto or required therein are the
valid and binding obligations of | essee enforceable in accordance with their terms;

{5)  The authorization, approval and execution of the Agreement and ali other proceedings of Lessee relating to the transactions
contemplated thereby have been performed in accordance with al! open meeting laws, public bidding laws and all other applicable
state or federal laws; and

(6)  There is no proceeding pending or threatened in any court or before any govemmental authority or arbitration board or tribunal that,
if adversely determined, would adversely affect the transactions contemplated by the Agreement or the secunty interest of Lessor
or its assigns, as the case may be, in the Equipment.

(7}  The signatures of the officers which appear on the Agreement are true and genuine; | know said officers and know them to hold the
offices set forth below their names,

(8)  No further approval, consent or withholding of objection is required from any federal, state or local govemmental authority with
respect to the entering into or performance by the Lessee of the Lease and the transaction contemplated thereby.

(8)  The Equipment leased pursuant to the Agreement constitutes personal property and when subjected to use by Lessee will not be or
become fixtures under applicable law.

(10) The Lessee is a political subdivision within the meaning of Section 103 of the Internal Revenue Code of 1986 as amended and the
related regulations and rulings.

{11) The leasing of the Equipment pursuant to the Agreement is exempt from all sales and use taxes against either the Lessor or the
Lessee during the term of the Lease pursuant to the Agreement and the Equipment will be exempt from all state and local perscnal
property or other ad valorem taxes.

All capitalized terms herein shall have the same meanings as in the foregoing Agreement unless otherwise provided herein. Lessor, its

successors and assigns, and any counsel rendering an opinion on the tax-exempt status of the interest components of the Rental Payments
are entitled to rely on this opinion,

Signature of Legal Counsel

EXHIBIT D
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ACCEPTANCE CERTIFICATE

Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Ladies and Gentlemen,

RE: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/6/12018, between Community First National Bank, as Lessor, and North County Fire Protection District, as Lessee.

In accordance with the Master Equipment Lease Purchase Agreement (the "Agreement"), the undersigned Lessee
hereby certifies and represents to, and agrees with Lessor as follows:

(1)  All of the Equipment (as such term is defined in the Agreement) listed in the above referenced Schedule of
Equipment (the "Schedule”) has been delivered, installed and accepted on the date hereof.

(2) Lessee has conducted such inspection and/for testing of the Equipment listed in the Schedule as it deems
necessary and appropriate and hereby acknowledges that it accepts the Equipment for all purposes.

(3) Lessee is currently maintaining the insurance coverage required by Section 6.05 of the Agreement.

(4) No event or condition that constitutes, or with notice or lapse of time, or both, would constitute, an Event of Default
(as defined in the Agreement) exists at the date hereof.

(5)  Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Renta!
Payments required to be paid under the Agreement during the current Budget Year of Lessee, and such moneys
will be applied in payment of all Rental Payments due and payable during such current Budget Year,

(6) The governing body of Lessee has approved the authorization, execution and delivery of this Agreement on its
behalf by the authorized representative of Lessee who signed the Agreement.

{7) The Lessee will in a timely fashion submit the appropriate paperwork to the State to have a title to the Equipment
issued in their name as owner and Lessor listed as first lienholder. Such verification of perfected ownership and
security interest will be provided to Lessor no later than 90 days from delivery of the Equipment.

LESSEE:
MNorth County Fire Protection District

Kenneth Munson, President

Date

*If delivery is not immediate, keep until final delivery.

BANK QUALIFIED CERTIFICATE
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RE: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/6/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as Lessee.

Whereas, Lessee hereby represents it is a "Bank Qualified” 1ssuer for the calendar year in which the above referenced
Schedule is executed by making the following designations with respect to Section 265 of the Internal Revenue Code. (A
‘Bank Qualified Issuer” is an issuer that issues less than $10,000,000 dollars of tax-exempt obligations during the calendar
year).

Now, therefor, Lessee hereby designates the above referenced Schedule as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3){B)(i) of the Internal Revenue Code
of 1986 as amended (the “Code"), the Lessee hereby specifically designates the above referenced Schedule as a
“‘qualified tax-exempt obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3}(D)
of the Code, the Lessee hereby represents that the Lessee will not designate more than $10,000,000 of obligations issued
by the Lessee in the calendar year during which the above referenced Schedule is executed and delivered as such
“qualified tax-exempt obligations”.

2. Issuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Lessee hereby
represents that the Lessee (including all subordinate entities of the Lessee within the meaning of Section 265(b)(3)(E) of
the Code) reasonably anticipates not to issue in the calendar year during which the above referenced Schedule is
executed and delivered, obligations bearing interest exempt from federal income taxation under Section 103 of the Code
(other than “private activity bonds” as defined in Section 141 of the Code) in an amount greater than $10,000,000.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

INSURANCE COVERAGE REQUIREMENTS
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Lessee: North County Fire Protection District

Please mark one of the following:

( ) Pursuant to Section 6.05 of the Agreement, you have agreed to provide us evidence of insurance covering the property
in the Agreement. A Certificate of Insurance naming all insured parties and coverage must be provided to us as soon as
possible, but no later than the date on which delivery of equipment occurs.

( ) Pursuant to Section 6.05 of the Agreement, we are self-insured for all risk, physical damage, and public liability and will
provide proof of such self-insurance in letter form, together with a copy of the statute authorizing this form of insurance.
Coverage must be provided to us as soon as possible, but no later than the date on which delivery of equipment occurs.

Equipment to be insured: Two (2) New Pierce Type One Pierce Pumpers with Equipment

Policy should be issued and mailed to: Community First National Bank and/or Its Assigns
215 S. Seth Child Road
Manhattan, KS 66502

INSURANCE REQUIREMENTS:

1. LIABILITY

v $1,000,000.00 Aggregate Bodily injury

v $1,000,000.00 Combined Single Limit per Occurrence

v' Community First National Bank and/or its Assigns MUST be listed as additional insured and loss payee.
2. PHYSICAL DAMAGE

v All risk coverage to guarantee proceeds sufficient to cover the replacement cost of the equipment.

v Community First National Bank and/or Its Assigns MUST be listed as additional insured and loss payse.
3. ENDORSEMENT

v Lessor will receive at least thirty (30) days written notice from Insurer prior to alteration, canceffation or reduction

of insurance coverage.
v Deductibles should be listed on the Certificate of Coverage

THE CERTIFICATE SHQULD BE

EMAILED TO cindyturner@clpusa.net
OR FAXED TO: 888.777.7875

Insurance Company Name:

Agents Name:

Address:

City: State: Zip.
Phone: Fax: Emait:

LESSEE:
North County Fire Protection District

Kenneth Munson, President

INVOICE INSTRUCTIONS
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RE: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/6/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as Lessee.

Lease Number: NORCA2018-06E

Equipment Description: Two (2) New Pierce Type One Pierce Pumpers with Equipment

Please provide contact information for billing and invoicing purposes.

Person/Department:
P.O. Box/Street:
City, State, Zip
Telephone Number:
Email Address:
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NOTICE OF ASSIGNMENT

June 12, 2018

North County Fire Protection District
330 S. Main Avenue
Fallbrook, CA 92028

RE: Schedule of Equipment No. 01, dated 7/6/2018, to Master Equipment Lease Purchase Agreement, dated as of
7/6/2018, between Community First National Bank, as Lessor, and North County Fire Protection District, as Lessee,
Along with the Escrow Agreement entered into as of 7/6/2018,

Please be advised that Community First National Bank has assigned all its right, title and interest in, to and
under the above referenced Master Equipment Lease Purchase Agreement (the "Agreement"), the
Equipment leased thereunder and the right to receive Rental Payments thereunder to the following
assignee;

Community First National Bank will be the servicing this lease and all Rental Payments and payment of
the Purchase Option Price due under the Agreement will be made to:

Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Community First National Bank

Signature

Name and Title
ACKNOWLEDGED AND ACCEPTED:

North County Fire Protection District

Kenneth Munson, President

*Lessor may at a future date desire to assign this lease agreement. At this time, a specific Assignee is undetermined. At such time Lessor
determines a need to assign this lease; Lessee will be provided with a completed copy of this page for their records and be made aware of

any changes in where 1o send the rental payments going forward. This assignment option is outlined in Article IX of the Master Equipment
Lease Purchase Agreement.
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ESCROW AGREEMENT

THIS ESCROW AGREEMENT, made and entered into as of 7/6/2018 by and among Community First National Bank, a natlonal
banking association {"Escrow Agent”), Community First Nationat Bank, a corporation duly organized and existing under the Laws
of the State of Kansas ("Lessor”"), and North County Fire Protection District ("Lessee"} a political subdivision under the laws of
the State of California ("State"), duly organized and existing under the Constitution and laws of the State.

WITNESSETH

WHEREAS, Lessee and Lessor have entered into a Schedule of Equipment No. 01, dated 7/6/2018 to Master Equipment Lease Purchase Agreement dated
as of 7/6/2018 ("Agreement"), a duplicate griginal of which has been furnished to each of the parties, whereby Lessor has agreed to acquire certain equipment

described therein ("Equipment”), and to sell the Equipment to the Lessee, and Lessee has agreed to purchase the Equipment from Lessor. in the manner
and on the terms set forth in the Agreement; and

WHEREAS, the Equipment has or will be ordered from the Viendor, and there is expected to be a delay in delivery of the Equipment to Lessee: and

WHEREAS, in order to secure the obligaticns of Lessor under the Agreement, Lessee has requested Lessor to set aside in escrow with the Escrow Agent,
pursuant to the terms hereof, the anticipated purchase price of the Equipment; and

WHEREAS, Lesses, as agent for Lessor, will cause the Equipment to be acquired from Vendor in accordance with the purchase orders or contracts therefore,

and neither Lessor nor the Escrow Agent shall be obligated to assume or perform any obligation of the Lessee or Vendor with respect thereto or under the
Agreement;

NOW, THEREFORE, in consideration of the premises and the mutual covenants contained herein, the parties agree as follows:

ARTICLE I. APPOINTMENT OF ESCROW AGENT: DEFINITIONS

Segtion 1.01. Avopointment of Escrow Agent, Lessor and Lessee hereby appoint and employ Escrow Agent, to receive, hold, invest and disburse the moneys
to be paid to it pursuant to this Escrow Agreement and the Agreement, and to perform certain other funclions, all as hereinafier provided. By executing and
delivering this Escrow Agreement, Escrow Agent accepts the duties and obligations of Escrow Agent provided herein, but only upon the terms and conditions
set forth.

Section 1.02. Definitions, The terms defined in this Section shall, for all purposes of this Escrow Agreement have the meanings specified balow. Any
capitalized term not defined below shall have the meaning ascribed in the Agreement.

"Agreement” means the Schedule of Equipment No. 01, dated 7/6/2018 to Master Equipment Lease Purchase Agreement dated 7/6/2018, by and between
Lessee and Lessor and any duly authorized and executed amendment thereto, the terms of which are incorporated herein by reference.

"Acquisition Costs" means, with respect to the Equipment, the contract price paid or to be paid to Vendor therefore upon acquisition or delivery of any portion
of the Equipment in accordance with the purchase order or contract therefore. Acquisition Costs include the administrative, engineering, legal, financial and
other costs incurred by the Lessee in connection with the acquisition, delivery and financing by Lessor of the Equipment.

“Acceptance Certificate” means an acceptance certificate in the form atiached to the Agreement.

“Acquisition Fund” means the fund by that name established and held by the Escrow Agent pursuant to Article Il of this Escrow Agreement,

"Closing Date” means the day when Lessor deposits with the Escrow Agent the moneys required to be deposited pursuant to Article II.

"Equipment” means the personal property described in the Agreement, together with any and alt modifications, additions and alterations thereto, to be
acquired from the moneys held in the Acquisition Fund,

"Escrow Agent” means Community First National Bank or any successor thereto acting as Escrow Agent pursuant to this Escrow Agreement,

"Escrow Agreement” means this Escrow Agreement and any duly authorized and executed amendment thereto.

“"Independent Counsel” means an attorney duly admitted to the practice of law befare the highest court of the State in which he maintains an office and who
is not an employee of Lessor, the Escrow Agent or the Lessee.

“Lessee Representative” means the representative of Lessee or a person authorized by the Lessee to act on its behalf under or with respect to this
Agreement.

“Lessor Representative” means the President, any Vice President or Assistant Vice President of Lessor, or any person authorized to act on behalf of Lessor
under or with respect to this Agreemenl, as evidenced by a certificate conferring such authorization executed by the President, any Vice President or
Assistant Vice President of Lessor, given to the Lessee or the Lessee Representative.

“Payment Date” means the date upon which any Rental Payment under the Agreement is due and payable, as set forth in the Payment Schedule.
‘Payment Request Form"” means the document substantially in the form attached hereto as Exhibit A to be executed by Lessee and Lessor and submitted
to Escrow Agent to authorize payment of Acquisition Costs.

"Qualified Investments™ means (i} direct general obligations of the United States of America; (ii) obligations guaranteed by the United States, (i) general
obligations of the agencies and instrumentalities of the United States; (iv) cerlificates of deposit, time deposits or demand deposits with a bank or savings
institution qualified as a depository of public funds in the State of Kanas, provided thal such certificates of deposit, time deposits or demand deposits, if not
insured by the Federal Deposit insurance Corporation of the Federal Savings and Loan Insurance Corporation, are fully secured by obligations described in
Clauses (i), (ii) or {iil); (v) money market funds, the assets of which are obligations of or guaranteed by the United States of America and which funds are
rated "Aaa” by Moody's Investors Service or "Am" or "Am-G" by Standard & Poor's Corporation.

"Rental Payments" means the basic payments payable by Lessee to Lessor pursuant to the provisions of the Agreement during the term thereof which are
payable in conjunction of the right of Lessee to use the Equipment during the then current portion of the term of the Agreement,

"Term of the Agreement” means the time during which the Agreement is in effect, as provided in Article |1l of the Agreement,

“Vendor" means the manufacturer of the Equipment as well as the agents or dealers of the manufacturer from whom Lessor purchased will purchase or has
ordered the Equipment or with whom Lessor has contracted for the acquisition of the Equipment.

Section 1.03. Authorization. Each of the parties hereby represents and warrants that it has full legal authority and is duly empowered to enter into this
Agreement, and has taken all actions necessary to authorize the execution of this Agreement by the officers and person signing it.

ARTICLE Il. ACQUISITION FUND
Section 2.01, Acquisition Fund. Escrow Agent shall establish a special fund designated as the "Acquisition Fund™; shall keep such Acquisition Fund separate
and apart from all other funds and moneys held by it; and shall administer such funds as expressly provided hereunder.
Section 2.02. Deposit of Monevs by Lessor. At the Closing Date, Lessor shall deposit with the Escrow Agent the amount of $1,464,657.12. Escrow Agent
shall credit said amount to the Acquisition Fund established and to be held, applied and disbursed as herein provided.
Seclion 2.03. Purpose; Payment of Acquisition Costs. The Acquisition Fund shall be expended for the Acquisition Cosls of the Equipment. Escrow Agent
shall pay from the Acquisition Fund the Acquisition Costs of the Equipment, upon receipt from Lessee and Lessor the following items.

(a} inthe case of payment of any Acquisilion Costs to Vendor pursuant to a contract or purchase order, (1) a duly executed Payment Request

Form, with a true copy of the Vendor's statement attached, (2) where applicable, a duplicate original of any change order approved by
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Lessee and Lessor increasing Acquisition Costs in an amount in excess of the original purchase order or contract price, (3) receipts from
the Vendor showing proper application of prior requisitions, (4) bills of sale for any component of the Equipment for which a bill of sale
may be delivered, and (5) an Acceptance Certificate with respect to the Equipment for which disbursement is requested;

{b} in the case of any Acquisition Costs previously paid by Lessee for which it is seeking reimbursement, (1) a duly executed Payment
Request Form, (2) a true copy of Vendor's statement for such Acquisition Costs, (3) evidence of payment, and (4) evidence of Lessee's
declaration of official intent for reimbursement, which declaration shall have been made no later than 60 days after the Lessee paid the
Acquisition Caosts; or

{c) in the case of payment of any other Acquisition Costs, a duly executed Payment Request Form.

ion 2.04. w Agenl’s Compensation. As compensation for the services to be rendered hereunder, Lessee agrees to pay the Escrow Agent $200.00

("Escrow Agent's Compensation”). The Escrow Agent's Compensation shall be payable from interest earnings on the escrow account and will be paid upon
disbursement of proceeds to the vendor and closing of the escrow account. If the interest eamings on the escrow account are not sufficient to pay the Escrow
Agent's Compensation, Escrow Agent shall provide Lessee with an invoice for the shortfall and Lessee shall pay such amount to Escrow Agent upon demand.
If funds remain in the Acquisition Fund, excluding Acquisition Costs and Escrow Agent's Compensation, afler the full delivery and acceptance of the
Equipment, then Lessee and Lessor agree such excess funds shall be retained by Escrow Agent as partial compensation for the performance of its
obligations hereunder,

Seclion 2.05, Transfers Upon Completion. Upon the first to occur of (a) payment of all Acguisition Costs with respect fo the Equipment; or (b} the one year
anniversary of the Closing Date, Escrow Agent shall apply all remaining moneys in the Acquisition Fund to the next Rental Payment(s) due under the
Agreement by paying such moneys directly to the Lessor or its assignees,

Section 2.06. Termination. If this Escrow Agreement is terminated by Lessor as authorized under Article VIl and the Agreement, all moneys in the Acquisition
Fund shall be paid to Lessor or assignees for application against moneys due to Lessor under the Agreement. In the event that Lessor provides to the

Escrow Agent writlen notice of the occurrence of an Event of Default under the Agreement or the termination of the Agreement for any reason other than

Lessee's payment of the applicable Purchase Option Price, Escrow Agent shall immediately remit any and all funds in the Acquisition Fund to Lessor.

ARTICLE lll. MONEYS IN FUNDS: INVESTMENTS; TERMINATION

Section 3.01. Held in Trust. The moneys and investments held by the Escrow Agent under this Escrow Agreement are irrevocably held in trust for the benefit
of the Lessee and for the purposes herein specified. Such moneys, and any income or interest earned thereon, shall be expended only as provided in this
Escrow Agreement, and shall not, fo the extent permitted by applicable law, as otherwise expressly provided herein, be subject to levy or attachment or lien
by or for the benefit of any creditor of either Lessor or Lessee.

Section 3.02. Investments Authorized. Moneys held by the Escrow Agent hereunder may be invested, and upon written order of the Lessee Representative
shall, be invested by the Escrow Agent in Qualified Investments. Such investments shall be registered in the name of the Escrow Agent and held by Escrow
Agent which may act as a purchaser or agent in making or disposing thereof. Such investments and reinvestments shall be made giving full consideration
for the time when funds will be required to be available for acquisition.

Section 3.03. Accounting. The Escrow Agent shall not be responsible or liable for any loss suffered in connaction with any investment of funds made by it
in accordance with this Escrow Agreement.

Section 3.04. Valuation and Disposition of Investments. For the purpose of determining the amount in the Acquisition Fund, all Qualified Investments credited
to such fund shall be valued at cost (exclusive of accrued interest after the first interest payments following purchase). Escrow Agent may seli at the best
price obtainable, or present for redemption, any Qualified Investment so purchased by Escrow Agent, whenever it shall be necessary in order to provide
maoneys to meet any required payment, transfar, withdrawal or disbursement from the Acquisition Fund to which such Qualified Investment is credited and
Escrow Agent shali not be liable or responsible for any loss resulting from such investment.

Section 3.05. Deposit of Moneys in Acguisition Fund. All moneys held by the Escrow Agent in the Acquisition Fund established pursuant to this Agreement,
except such moneys which are at the time invested as herein provided, shall be deposited in demand or time deposits (which may be represented by time
certificales of deposit) in any bank or frust company authorized to accept depasits of public funds (including the banking department of the Escrow Agent),
and, as and to the extent required by law, shall be secured at alt times by obligations which are eligible by law to secure deposits of public moneys. Such
abligations shall be deposited with such bank or banks as may be selected by Escrow Agent, and held by or for the account of the Escrow Agent as security
for such deposits.

Seclion 3,06, Terminalion. Unless earfier terminated pursuant ta Aricle VI, this Escrow Agreement shall terminate upon the final distribution of all moneys
in the Acquisition Fund.

ARTICLE IV. THE ESCROW AGENT

Section 4.01. Removal of Escrow Agent. The Lessee and Lessor, by written agreement between themselves, may by written request, at any time and for
any reason, remove the Escrow Agent and any successor thereto, and shall thereupon appoint a successor or successors thereto, but any such successor
shall have capital (exclusive of borrowed capital) and surplus of at least Ten Million Doltars ($10,000,000), and subject to supervision or examination by
federal or state authority. If such bank or trust company publishes a report of condition at least annually, pursuant to statute or to the requirements of any
federal or state supervising or examining authority, to, then for the purposes of this Section the combined capital and surplus of such bank or trust company
may be conclusively established for the purposes hereby in its most recent report of condition so published.

Section 4.02. Resignation of Escrow Agent. The Escrow Agent or any successor may at any time resign by giving written nofice to the Lessee and Lessor
of its intention to resign and of the proposed date of resignation, which shall be a date not less than 60 days after such notice, unless an earier resignation
date and the appointment of a successor Escrow Agent shall have been or are approved by Lessee and Lessor. Upon receiving such nofice of resignation,
the Lessee and Lessor shall promplly appoint a successor Escrow Agent by an instrument in writing; provided however, that in the event the Lessee and
Lessor fail to appoint a successor Escrow Agent within 30 days following receipt of such written notice of resignation, Lessor may appoint a successor
Escrow Agent, and in the event that Lessor fail to appoint a successor Escrow Agent within 30 days following the expiration of such initiat 30-day period, the
resigning Escrow Agent may petition the appropriate court having jurisdiction to appoint a successor Escrow Agent. Any resignation or removal of the
Escrow Agent shall become effective only upon acceptance of appoiniment by the successor Escrow Agent.

Section 4.03. Appointment of Agent. The Escrow Agent may appoint an agent acceptable to the Lessee and Lessor to exercise any of the powers, rights or
remedies granted to the Escrow Agent under this Escrow Agreement, and to hold fitle to property or to take any other action which may be desirable or
necessary.

Seclion 4.04, Merger or Consolidation. Any company into which the Escrow Agent may be merged or converled, or with which it may be consolidated, or
any company resulting from any merger, conversion ar consolication to which it shall be a party, or any company to which the Escrow Agent may sell or
transfer all or substantially all of its corporate trust business (provided that such company shall be eligible under Section 4.02) shall be the successor ta the
Escrow Agent without the execution or filing of any paper or further act, anything herein to the contrary notwithstanding.

Section 4.05. Protection and Righls of the Escrow Agent. The Escrow Agent shall be protected and shall incur no kability in acting or proceeding in good
faith upon any resolution, notice, telegram, request, consent, waiver, certificate, statement, affidavit, voucher, bond, requisition or other paper or document
which it shall in goed faith believe to be genuine and to have been passed or signed by the proper board or person or to have been prepared and furnished
pursuant ta any of the provisions of this Escrow Agreement, and the Escrow Agent shall be under no duty to make any investigation or inguiry as to any
statements contained or matters referred to in any such instrument, but may accept and rely upon the same as conclusive evidence of the fruth and accuracy
of such statements. The Escrow Agent may consult with Independent Counsel who may be cotnsel to Lessor or Lessee, with regard to legal questions,

and the opinion of such counsel shall be full and complete authorization and protection in respect of any action taken or sufferad by it hereunder in good
faith in accordance therewith.
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Whenever in the adminisiration of its duties under this Escrow Agreement, the Escrow Agent shall deem it necessary or desirable that a matter be proved
or established prior 1o taking or suffering any action hereunder, such matters (unless other evidence in respect thereof be herein specifically prescribed),
shall be deemed to be conclusively proved and established by the cerlificate of the Lessee Representative or the Lessor Representative and such certificate
shall be full warranty to the Escrow Agent for any actien taken or suffered under the provisions of this Escrow Agreement upon the faith thereof, but in its
discretion the Escrow Agent may, in lieu thereof, accept other evidence of such matter or may require such additional evidence as to it may seem reasonable.

The recifals, statements and representations by Lessee and Lessor contained in this Agreement shall be taken and construed as made by and on the part
of the Lessee and Lessor, as the case may be, and not by the Escrow Agent, and the Escrow Agent does not assume, and shali not have, any responsibility
or obligation for the correctness of any thereof.

The Escrow Agent may execute any of the trusts or powers hereof and perform the dulies required of it hereunder by or through attorneys, agents, or
receivers, and shall be entitied to advice of counsel concerning all matters of trust and its duty hereunder, and the Escrow Agent shall not be answerable for
the default or misconduct of any such attomey, agent, or receiver setected by it with reasonable care. The Escrow Agent shall not be answerable for the
exercise of any discretion or power under this Escrow Agreement or for anything whatscever in connection with the funds and accounts established
hereunder, except only for its own willful misconduct or gross negligence.

ARTICLE V. ASSIGNMENTS; AMENDMENTS

Seclion 5.01. Assignment, Except as expressly herein provided 1o the cantrary; the rights and duties of each of the parties under this Escrow Agreement
shall not be assignable to any person or entity without the written consent of all of the other parties. Notwithstanding the above, Lessor may freely assign
all or any part of its interest in this Agreement and the Acquisition Fund established hereunder in connection with an assignment by Lessor of the Agreement,
subject to the provisions contained therein.

Section 5.02. Amendments. This Escrow Agreement may be amended in writing by agreement among all of the pariies.

ARTICLE VI. FURTHER ASSURANCES

Seclion 6.01, Further Agsurances. Lessor and Lessee will make, execute and deliver any and all such further resolutions, instruments and assurances as
may be reasonably necessary or proper to carry out the intention or to facifitate the performance of this Escrow Agreement, and for better assuring and
confirming the rights and benefits provided herein,

ARTICLE VIi. DEFAULT OR NON-APPROPRIATION
Section 7.01. Default.

(a) Lessor shall have the right to terminate this Escrow Agreement upon an Event of Default under the Agreement, or termination of the Agreement
pursuant to Section 4.05 thereof, which right shall not be exercised less than 15 days after Lessor shall have given Lessee written nolice of such
default or termination for nan-appropriation. Upon receipt of notice of termination from Lessor, Escrow Agent shall pay to Lessor, or its assignee,
all moneys in the Acquisition Fund in accordance with Section 2.06.

(b}  nthe svent of the failure by any party hereto to observe and perform any covenant, condition or agreement on its part to be observed or performed
under this Escrow Agreement, any non-defaulting party hereto shall have ail of the rights and remedies now or hereafter existing at law or in equity
against the defaulting party.

{c)  No delay or omission to exercise any such right or power accruing upon any default shall be construed to be a waiver thereof, but any such right
or power may be exercised from time to time and as often as may be deemed expedient.

ARTICLE VIIL. LIMITATION OF LIABILITY

Section 8.01. Limited Liability of Escrow Agent. Escrow Agent shall have no obligation or liability to any of the other parties under this Escrow Agreement
for the failure or refusal of any other party to perform any covenant or agreement made by any of it hereunder or under the Agreement, but shall be
responsible solely for the business-like performance of the duties expressly imposed upon Escrow Agent hereunder. The recitals of facts, covenants and
agreements herein contained pertaining to Lessee and Lessor shall be taken as statement, covenants and agreements of the Lessee or Lessor {as the case
may be), and Escrow Agent assumes no responsibility for the correctness of the same, or makes any representation as to the validity or sufficiency of this
Escrow Agreement, or shall incur any responsibility in respect thereof, other than in connection with the duties or obligations herein imposed upon it. Escrow
Agent shall not be liable in connection with the performance of its duties hereunder, except for its own negligence or wiltful default.

Section 8.02. Indemnification. To the extent permitted by applicable law, Lessee agrees to indemnify and save Escrow Agent harmless from and against all
claims, suits and actions brought against it, or to which itis made a party, and from all losses and damages, including without limitation reasonable, attorney
fees and court cosls suffered by it as a result thereof, where such claim, suil or action arises in connection with this Escrow Agreement, the transactions
described herein and in the Agreement or the Escrow Agent's employment as an Escrow Agent by Lessee and Lessor. Notwithstanding the foregoing, such
indemnification shall not extend to claims, suits and actions brought against the Escrow Agent for failure to perform and carry out the duties specifically
imposed upon and to be performed by it pursuant to this Escrow Agreement and claims, suits or actions arising from events solely and directly attributable
1o acts of Lessor. In the event the Lessee is required to indemnify Escrow Agent as herein provided, Lessee shall be subrogated to the rights of the Escrow
Agent to recover such losses or damages from any other person or entity.

Section 8.03. Di ign of Escrow Aqgent to File Civil Action in the Event of Di . IfLessor or Lessee are in disagreement about the interpretation of this
Escrow Agreement, or about the rights and obfigations, or the propriety of any action contemplated by Escrow Agent hereunder, Escrow Agent may, but
shall not be required to, file an appropriate civil action to resclve the disagreement. Escrow Agent shall be indemnified by Lessee in accordance with Section
8.02 for all costs in connection with such civil action, and shall be fully protected in suspending all or part of its activities under this Escrow Agreement until
a final judgment in such action is received.

Seclion B.04. Opinion of Counse|. Before being required to take any action, the Escrow Agent may require () an opinicn of independent Counsel acceptable
to the Escrow Agent, which counsel may be counsel to any of the parties hereto, and which opinion shall be made avaitable to the other parties hereto, or
(ii) a verified certificale of any party hereto, or (iii) both (i} and (i}, concerning the proposed action. Escrow Agent shalt be absolutely protected in relying
thereon if it does so in good faith.

Saction 8.05. Limitation of Rights to Parties. Nothing in this Escrow Agreement, expressed or implied, is intended or shall be construed to give any person
other than the Lessee, Lessor or the Escrow Agent any legat or equitable right, remedy or claim under or in respect of this Agreement or any covenant,

condition or provision hereof; and all such covenants, conditions and provisions are and shall be for the sole and exclusive benefit of the Lessee, Lessor
and Escrow Agent.

ARTICLE IX. MISCELLANEOUS

Sgetion 9.01. Records. The Escrow Agent shall keep complete and accurate records of all moneys received and disbursed under this Escrow Agreement,
which shall be available for inspection by the Lessee, Lessor, or the agent of either of them, at any time during regular business hours.

$ection 9.02, Notices. All written notice to be given under this Escrow Agreement shall be given by mail 1o the party entitled thereto at its address set forth
below, or at such address as the party may provide to the other parties in writing from time to time. Any such notice shall be deemed to have been received
72 hours after deposil in the United States mail in registered or certified form, with postage fully prepaid.

Section 9.03. Governing Laws. This Escrow Agreement shall be construed and governed in accordance with the laws of the State of Kanas.
Section 9.04. Partial pvalidity. Any provision of this Escrow Agreement found to be prohibited by laws shall be ineffective only to the extent of such

prohibition, and shall not invalidate the remainder of this Escrow Agreement,
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Section 9.05. Binding Effect; Successors. This Escrow Agreement shall be binding upon and inure to the benefit of the parties and their respective successors
and assigns. Whenever in this Escrow Agreement any party hereto is named or referred to, such referencas shall be deemed to include permitted successors
or assigns thereof, and all covenants and agreements contained in this Escrow Agreement by or on behalf of any party hereto shall bind and inure to the
benefit of permitted successors and assigns thereof whether or not so expressed.
ection 9.06. Execution in Counterparis. This Escrow Agreement may be executed in several counterparnts, each of which shall be an original and all of
which shall constitute but one and the same agreement.
Section 9.07, Headings. The headings or titles of the several Articles and Sections hereof, and any tables of contents appended to copies heraof, shall be
solely for convenience of reference and shall not affect the meaning, construction or effect of this Escrow Agreement. All references herein to “Articies”,
"Sections”, and other subdivisions are to the corresponding Articles, Sections, or subdivisions of this Escrow Agreement; and the words "herein”, "hereof',
“hereunder” and other words of similar import refer to this Agreement as a whole and not to any particular Article, Section or subdivision hereof.

IN WITNESS WHEREOQF, the parties have executed this Escrow Agreement as of the dale and year first above written.

ESCROW AGENT:
Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature

Name and Title

LESSOR:

Community First Mational Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature

Name and Title

LESSEE:

North County Fire Protection District
330 $. Main Avenue

Fallbrook, CA92028

Kenneth Munson, President

EXHIBIT A
PAYMENT REQUEST FORM

July 24, 2018 —~ Reqular Board Meeting
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Community First National Bank, Escrow Agent under an Escrow Agreement dated as of 7/6/2018, by and among
the said Escrow Agent, Community First National Bank (Lessor), and the North County Fire Protection District,
(Lessee) is hereby requested to pay, from the Equipment Acquisition Fund held under said Escrow Agreement,
to the persons, firms or corporation designated below as payee, the amount set forth opposite each such person's
firm's or corporation's name, in payment of the Acquisition Costs (as defined in said Escrow Agreement) of the
Equipment described on the attached page(s) designated opposite such Payee's nhame and account.

a ee\ — Equipment L __Amount—
=
/-—-_--—-—_ \'--‘

L I

VOID
TO BE UTILIZED AS A SIGNATURE CARD ONLY

By execuling this Payment Request Ferm the Lessee hereby represents that the Payee or Payees listed above who are requesting payment have delivered
the Equipment or a portion of the Equipment or performed the services to the satisfaction of the Lessee and that the amounts requested above by the Payee
or Payees are proportionate with the value of the Equipment delivered or services rendered by the Payee or Payees.

Partial Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a request for a
partial release of funds from the Escrow Account to pay for a portion of the Equipment: {1} Invoice from the Vendor, (2) copy of the agreement between
Lesses and Vendor (if requested by the Lessor or Escrow Agent), {3) front and back copy of the original MSO/Title (if payment from Escrow Account is for
a chassis) listing Community First National Bank and/or its assigns as the first lien holder. By executing this Payment Request Form and attaching the
documents as required above, the Lessee shall be deemed to have accepted this portion of the Equipment for all purposes under the Lease, inciuding,
without fimitation, the obligalion of Lessee 1o make the Rental Payments with respect thereto in a proportionate amount of the total Rental Payment. By
executing this Payment Request Form Lessee agrees that Lessee is the title owner to this portion of the Equipment and that in the event that any third party
makes a claim to such tille that Lessee will take all measures necessary to secure tille including, without limitation, the appropriation of additional funds to
secure title to this portion of the Equipment and keep the Lease in full force and effect.

Final Disbursement. The undersigned certifies that the following documents are attached to this Payment Reguest Form when there is a final release of
funds from the Escrow Account: (1) Final Vendor Invoice, (2) Signed Acceplance Celificate, (3) Insurance Certificate, (4) front and back copy of the original
MSO/Title listing Community First National Bank and/or its assigns as first lien holder (if not already received). By executing this Payment Request Form
and attaching the documents as required above, the Lessee shall be deemed to have accepted the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thereto. By executing this Payment Request Form Lessee cerlifies
that Lessee is the tille owner to the Equipment and that in the event that any third parly makes a claim to such tifle that Lessee will take all measures

necessary to secure title including, without limitation, the appropriation of additional funds to secure title 1o the Equipment and keep the Lease in full force
and effect.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

Signature Signature of additional authorized individual {optional)

Name and Title

~ 22 ~MuniStd

July 24, 2018 — Requilar Board Meeting Page —-128



TAX COMPLIANCE AGREEMENT AND NO ARBITRAGE CERTIFICATE

This Tax Compliance Agreement and No Arbitrage Certificate is issued in connection with that certain Schedule of Equipment
No. 01, dated 7/6/2018 to Master Equipment Lease Purchase Agreement dated as 7/6/2018 by and between Community First
National Bank, {"Lessor"} and North County Fire Protection District ("Lessee").

1._In General.

1.1. This Certificate is execuled for the purpose of establishing the reasonable expectations of Lessee as to future events regarding the financing of certain
equipment by Lessee as described in the Schedule of Equipment No. 01, dated 7/6/2018 to Master Equipment Lease Purchase Agreement dated as of 7/6/2018
(the "Lease”) between Lessor and Lessee and all related documents executed pursuant thereto and contemporaneously herewith with respect to the financing of
the acquisition of Two (2} New Pierce Type One Pierce Pumpers with Equipment of equipment (the "Equipment") by Lessor for Lessee {the Lease and such other
documents are hereinafter collectively referred to as the "Financing Documents™}.

1.2. The individual executing this Certificate on behalf of Lessee is an officer of Lessee delegated with the responsibility of reviewing and executing the Financing
Documents.

1.3. To the best of the undersigned's knowledge, information and belief, the expectations contained in this Certificate are reasonable.

1.4. Lessee has not been notified of any listing or proposed listing of it by the Internal Revenue Service as an issuer whose cerlifications as to arbitrage may
not be relied upon.,

1.5. The rental payments due under the Financing Documents will be made with monies retained in Lessee’s general operaling fund (or an account or sub
account therein}. No sinking, debt service, reserve or similar fund or account will be maintained for the payment of the rental payments due under the
Financing Documents or pledged as security therefor.

1.6. If any other governmental obligations were or are being issued by or on behalf of Lessee within fifteen (15} days of the date of issuance of the Financing
Documents, such obligations either (i) were not or are not being issued or sold pursuant to a common plan of financing with, or (i} will ot be paid out of
substantially the same source of funds as, the financing pursuant to the Financing Documents,

2. Purpose of Finan .

2.1. The Financing Documents are being entered into for the purpose of providing funds for financing the cost of acquiring, equipping and installing the
Equipment which is essenlial to the govemmental functions of Lessee, which Equipment is described in the Equipment Description executed and delivered
by Lessee pursuant to the Financing Documents, The principal amount represented by the Financing Documents, or $1.464,657,12 will be deposited in
escrow by Lessor at closing and held by Community First National Bank, as Escrow Agent (the “Escrow Agent™ pending acquisition of the Equipment under
the terms of that cerain Escrow Agreement dated as of 7/6/2018 (the "Escrow Agreement”). by and among Lessor, Lessee and Escrow Agent.

2.2. No portion of the principal amount represented by the Financing Documents will be used as a substitute for other funds which were otherwise 1o be
used as a source of financing for the Equipment, or will be used. directly or indirectly, to replace funds used by Lessee to acquire investments which produce
a yield materially higher than the yield to Lessor under the Financing Documents.

2.3, Lessee does not expect 1o sell or otherwise dispose of the Equipment, in whole or in part, at a date which is earlier than the final rental payment due
under the Financing Documents.

3. Sour i ent of Funds.
3.1. The principal amount represented by the Financing Documents does not exceed the amount necessary for the governmental purpose for which the

Financing Documents were entered into. Such funds are expected to be needed and fully expended for payment of the ¢osts of acquiring, equipping and
installing the items of Equipment.

3.2, Itis contemplated that the entire amount deposited in escrow will be used to pay the acquisition cost of Equipment to the vendors or manufacturers
thereof, provided that a portion of the principal amount may be paid to Lessee within such period as reimbursement for Acquisition Costs already made by
it s0 long as the conditions set forth in Section 3.3 below are satisfied.

3.3. Lessee shall not request that it be reimbursed for Equipment acquisition cost payments already made by it unless the following conditions have been
satisfied:
() Lessee made a declaration of its reasonable intention to reimburse the acquisition cost payment sought to be reimbursed with the proceeds
of a borrowing not later than sixty (60) days after the date on which it made the payment, which declaration satisfies the “Official Intent
Requirement” set forth in Treas. Reg. Sec.1.150-2;
(b) The reimbursement being reguested will be made by written allocation before the later of eighteen (18) months after the acquisition cost
payment was made or eighteen {18) months after the tems of Equipment to which such payment relates were placed in service;
{c) The entire payment with respect to which reimbursement is being sought is a capital expenditure, being a cost of type propeny chargeable
to a capital account under general federat income tax principles; and
{d) Lessee will use any reimbursement payment for general operating expenses and not in a manner which could be construed as an artifice or
device under Treas. Reg. Sec. 1. 148-10 by, virtue of, among other things, use to refund, or o create or increase a sinking, reserve or
replacement fund with respect to, any other obligations issued by it.

4. Temporary Perlod.

4.1. Lessee expects, within six months from the date of issuance of the Financing Documents, {a) to have had disbursed from escrow an amount in excess
of the lesser 2 1/2% of the amount depasited by Lessor in escrow or $100,000, or (b} to enter into binding obligations with third parties obligating Lessee to
spend such amount.

4.2. The ordering and acceptance of the items of Equipment will proceed with due diligence to the dalte of final acceptance of the Equipment.

4.3. The items of Equipment being acquired by Lessee will be defivered at various times. At least 15% of the sum of the amount deposited in escrow and
the reasonably anticipated interest earnings thereon will be used to pay the acquisilion price of items of Equipment within six months from the date of
issuance of the Financing Documents; at least 60% of the sum of the amount deposited in escrow and the reasonably anticipated interest eamings thereon
will be used lo pay the acquisition cost of items of Equipment within 12 months from the date of issuance of the Financing Documents; and 100% of the
amount deposited in escrow and interest earnings thergon will be used to pay the acquisition cost of items of Equipment prior to 18 months from the date of
issuance of the Financing Documents.

4.4. The total acquisition cost of the Equipment is not required to be paid to the vendors or manufacturers thereof until the Equipment has been accepted by
Lessee.

5. Escrow Account.

5.1. The Financing Documents provide that the monies deposited in escrow shall be invested unti) payments to the vendor(s) or manufacturer(s) of the
Equipment are due. Lessee wili ensure that such investment will not result in Lessee's obligations under the Financing Documents being treated as an
“arbitrage bond” or a “federally guaranteed bond" within the meaning of Section 148(a) or Section 149(b} of the Internal Revenue Code of 1986, as
amended (the "Code”"), respectively. Any monies which are earned from the investment of these funds shall be fabeled as interest earned. All such
monies will be disbursed on or promptly after the date that Lessee accepts the equipment.
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6, Exempt Use.
6.1. No part of the proceeds of the Financing Documents or the Equipment will be used in any "private business use” within the meaning of Section 141(b){6)
of the Internal Revenue Code of 1586, as amended.

6.2. No part of the proceeds of the Financing Documents will be used, directly or indirectly, to make or finance any loans to non-governmental entities or to
any governmental agencies other than Lessee.

7. No Federal Guarantee.

7.1. Payment of the principal or interest due under the Financing Documents is not directly or indirectly guaranteed, in whole or in part, by the United States
or an agency or instrumentality thereof.

7.2. No partion of the proceeds under the Financing Documents shall be (i) used in making loans. the payment of principal or interest of which are to be
guaranteed, in whole or in part, by the United States or any agency or instrumentality thereof, or (i} invesled, directly or indirectly, in federally insured

deposits or accounts if such investment would cause the financing under the Financing Documents to be federally guaranteed within the meaning of Section
149(b) of the Code.

8. Miscelianeous.
B.1. Lessee agrees to comply with the rebate requiremant set forth in Section 148(f) of the Code in the event that for any reason it is applicable to the
financing pursuant to Financing Documents.

8.2. Lessee shall keep a complete and accurate record of all owners or assignees of the Financing Documents in form and substance satisfactory 1o comply
with Section 149(a) of the Code unless Lessor or its assignee agrees to act as Lessee's agent for such purpose.

8.3. Lessee shall maintain complete and accurate records establishing the expenditure of the proceeds of the Financing Documents and interest eamings
thereon for a period of five years after payment in full under the Financing Documents.

IN WITNESS WHEREOF, this Tax Compliance Agreement and No Arbitrage Certificate has been executed on behalf of Lessee as of the date set forth
below,

LESSEE:
Nerth County Fire Protection District

Kenneth Munson, President

Date

~ 24 ~MuniStd

Julv 24, 2018 - Reaular Board Meetina Paae —130



EXHIBIT A
PAYMENT REQUEST FORM

Community First National Bank, Escrow Agent under an Escrow Agreement dated as of 7/6/2018, by and among
the said Escrow Agent, Community First National Bank (Lessor), and the North County Fire Protection District,
(Lessee}) is hereby requested to pay, from the Equipment Acquisition Fund held under said Escrow Agreement,
to the persons, firms or corporation designated below as payee, the amount set forth opposite each such person's
firm’s or corporation's name, in payment of the Acquisition Costs (as defined in said Escrow Agreement) of the
Equipment described on the attached page(s) designated opposite such Payee's name and account.

Payee Amount Equipment
rayee AMOUNE __Eauip

By executing this Payment Request Form the Lessee hereby represents that the Payee or Payees listed above who are regquesting payment have delivered
the Equipment or a portion of the Equipment or performed the services to the satisfaction of the Lessee and that the amounts requested above by the Payee
or Payees are proportionate with the value of the Equipment delivered or services rendered by the Payee or Payees.

Partial Disbursement. The undersigned cerlifies that the following documents are attached to this Payment Request Form when there is a request for a
partial release of funds from the Escrow Account to pay for a portion of the Equipment: (1} Invoice fram the Vendor, (2) copy of the agreement between
Lessee and Vendor (if requested by the Lessor or Escrow Agent), (3) front and back copy of the originat MSO/Title (if payment from Escrow Account is for
a chassis} listing Community First National Bank and/or its assigns as the first iien holder. By executing this Payment Request Form and attaching the
documents as required above, the Lessee shall be deemed to have accepted this portion of the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thereto in a proportionate amount of the total Rental Payment. By
executing this Payment Request Form Lessee agrees that Lessee is the title owner to this portion of the Equipment and that in the event that any third party
makes a claim to such title that Lessee will take alt measures necessary to secure litle including, without limitation, the appropriation of additional funds to
secure fitle to this portion of the Equipment and keep the Lease in full force and effect.

Final Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a final release of
funds from the Escrow Account: {1) Final Vendor Invoice, (2) Signed Acceptance Centificate, (3) Insurance Certificate, {4) front and back copy of the original
MSO/Title lisling Community First National Bank and/or its assigns as first lien halder (if not already received). By executing this Payment Request Form
and attaching the documents as required above, the Lessee shall be deemed o have accepted the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Renta! Payments with respect therelo. By executing this Payment Reqguest Form Lessee certifies
that Lessee is the title owner to the Equipment and that in the event that any third party makes a ciaim to such tille that Lessee will take all measures

necessary to secure title including, without limitation, the appropriation of additional funds to secure title to the Equipment and keep the Lease in full force
and effect.

LESSEE:
North County Fire Protection District

Kenneth Munson, President

Date

*Keep this form for future disbursement requests.

~ 25 ~MuniStd
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rem8038=G | Information Return for Tax-Exempt Governmental Obligations

{Rev. September 2011) » Under Intemal Revenue Code section 149{e) OME No. 1545-0720
— b See separate instructions.
ksl Mt Caution: if the issue price is under $100,000, use Form 8038-GC.
Reporting Authority , L If Amended Retumn, check here » [
1 issuer's name 2 Issuer's employer identification number {EIN)
North County Fire Protection District ] 95-6005429
3a Name of person (other than issuer) with wham the IRS may communicate about this retum (see instructions) 3b Telephone number of other person shown on 3a
"4 Number and street {or P.O. box f mail is not delivered to street address) “TRoomisuite | 5 Repont number (For IAS Use Only)
330 S. Main Avenue : |2 |
& City, town, or post office, state, and ZIP code 7 Date of issue
Fallbrook, CA 92028 71618
8 Name of issue 9 CUSIP number
Master Equipment Lease Purchase Agreement =
102 Name and title of ofllcet or other employee of the issuer whom the IRS may call for more information (see 10b Telephone number of officer or other
instructions) employee shown on 10a

I Type of Issue [enter the issue price). See the instructons and attach schedule.

11 Education. . . R e T T R T T T T T T T 11 -
12 Health and hospltal 5 510 glo 00 Do 0na B 8D orn o 08 Eliae Ao 12
13  Transportation . . . . . . . . . . . L L Lo e, 13
14  Publicsafety . . . . . 3 0. 0 a0 o0 085 B oisasae oA 14 1,464,657 12
15  Environment {including sewage bondsﬁ 5 6 0o a5 06 n a5 5 o oo oo ¢ 15
16 Housing . . . . . . . . L L L L L s 16 ey
17 Utilities . ., . T T S T T T 17
18  Other. Describe b 18
19 i obligations are TANs or RANs, check only box 19a e O
if obligations are BANs, check only box 19b . ., . T 2
20 if obligations are in the form of a lease or installment sale check box . 2N

Description of Obligations. Complete for the entire issue for which this form is being filed.

{8) Final maturity date ) Issue price Mfg::":t’r;'g‘:::g;“’" aé?aﬁﬁﬁﬁiﬁﬁw (e} Yield
21 5/1/2034 $ 1,484,657.12| § N/A 15 vears 3.044 o
IM& Uses of Proceeds of Bond Issue [Lincluding underwriters’ discount) _
22  Proceeds used for accrued interest . . . A 22
23  Issue price of entire issue (enter amount from line 21 column (b)) 50 & 0.8 o o b ben 23
24  Proceeds used for bond issuance costs (including underwriters’ discount) . . 24 |
25 Proceeds used for credit enhancement . . . . . 25
26 Proceeds allocated to reasonably required reserve or replacement fund . 26
27  Proceeds used to currently refund priorissues . . . . . . . . . 27
28 Proceeds used to advance refund priorissues . . . . . . . ., . 28
29 Total (add lines 24 through 28} . - 29
Nonrefunding proceeds of the issue (subtract Iane 29 from !lne 23 and enter amount here) aE 30

Description of Refunded Bonds. Complete this part only for refunding bonds.
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . > vears
32  Enter the remaining weighted average maturity of the bonds to be advancerefunded . . . . » years
33  Enter the last date on which the refunded bonds wilt be called (MM/DD/YYYY) . >
34 Enter the date(s) the refunded bonds were issued I (wDD/YYYY)

For Paperwork Reduction Act Notice, see separate instructions, Cat. No. 637735 Form 8038-G (Rev. 9-2011)
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Form BO38-G (Rev, 9-2011)

Page 2

Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5} .
36a Enter the arnount of gross proceeds invested or to be invested in a guaranteed investment contract

(GIC) {see instructions)

O o

Enter the final maturity date of the GIC &
Enter the name of the GIC provider »
37  Pooled financings: Enter the amount of the proceeds of this issue that ars to be used to make loans

to other governmental units .

Enter the date of the master pool obligation B

eds of another tax-exempt issue, check box ® [} and enter t

37

Enter the EIN of the issuer of the master pool obligation »

38a if this issue is a loan made from the proce
b
[
d

Enter the name of the issuer of the master pool obligation b

38  If the issuer has designated the issue under section 265(b)@)(B)(i)(Il} (small issuer exception), check box

40 i the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box ..
41a if the issuer has identified a hedge, check here » [ and enter the following information:

b Name of hedge provider >

¢ Type of hedge I
d Term of hedge b

42  Ifthe issuer has superintegrated the hedge, check box .

43 If the issuer has established written procedures to ensure that

all nongualified bonds of this issue are remediated

accerding to the requirements under the Code and Regulations (see instructions), check box
44  If the issuer has established written procedures to monitor the requirements of section 148, check box .

45a |If some portion of the proceeds was used to reimburse expenditures, check here ™ [] and enter the amount
of reimbursement

b Enter the date the official intent was adopted

>

he following information:

> ¥
» [l
> ]
> O
» 0

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge

Signature and belief, they are true, comect, and complete. | further declare that | consent to the IRS's disclosure of the issuer's return information, as necessary to
and process this return, to the person that | have authorized above,
Consent Kenneth Munson, President
Signature of issuer's authorized representative Drata Type or print name and title
. Print/T: d P '$ §i
Pal d rint/Type preparer's name reparer's signature Date Check D i PTIN
Preparer e
Use onlv Firm's name B Firm's EIN B
Firm's address » Phone no.

Form 8038-G (Rev. 9-2011)
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NORTH COUNTY FIRE
PROTECTION DISTRICT

ADMINISTRATION
T0: BOARD OF DIRECTORS
FROM: DerPuUTY CHIEF MAROVICH AND CHIEF ABBOTT
DATE: JULY 24, 2018

SUBJECT: ADOPTION OF RESOLUTION 2018-16 UPDATE PROGRAM FOR
RESPONSE TO HIGHWAY INCIDENTS

ACTION AGENDA
RECOMMENDATION:

That the Board of Directors adopt Resolution 2018-16, updating the Cost Recovery
Program for response to highway incidents.

BACKGROUND:

The California Vehicle Code (CVC 17300-17303) allows fire agencies to recover costs
related to response for incidents on the public highway. In addition, most auto insurance
policies provide coverage to pay for fire response (separate from the ambulance fee) to
traffic collisions and vehicle fires. In April of 2009, North County Fire Protection District
instituted a Cost Recovery Program, which has remained unchanged since that time.

As with ambulance billing, there is some benefit to be gained by developing expertise in
billing for these types of calls. A small number of firms have developed in recent years that
specialize in assisting fire departments with these Cost Recovery Programs. The District
has had success with the firm Fire Recovery USA that has been active in our Program.

Our cost recover vendor generates the bill, deals with the insurance company, receives
payment and issues a check to us. We monitor and report our progress monthly to the
Board. Typically, we will not get paid at all if there is no insurance and we may get paid
less than the total amount billed if it is a major accident that reaches the insurance
ceiling/cap on the policy. A bill is never sent directly to the person invoived in the traffic
collision or other incident. The Program has successfully aliowed the District to recover
operational costs. Since the adoption of our Program in 2009, the District has not re-
examined or increased the Cost Recovery rates, although we continue to collect those
amounts when appropriate.
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Adoption of Resolution 2018-16
July 24, 2018
Page 2 of 2

DISCUSSION:

Our Cost Recovery vendor has recommended the District adjust our cost recovery rates
to reflect actual costs of our services and responses. Last year when presented to the
Board, there was a request for further research to determine whether this increase
recovery was sufficient. After speaking with Fire Recovery USA, it was determined their
suggestion was based on their research and review of other agencies recovery amounts
and the Consumer Price Index. Thereafter, they have suggested an increase rate of
twelve percent. The individual amounts are outline in the Resolution.

The District has not adjusted its charges since the inception of the Program in 2009. To
keep charges current, Staff recommends addition of an automatic inflator to this
Resolution, similar to that adopted in the ambulance resolution last year. Section 4 of the
Resolution would allow the District to automatic adjust the charges based on the CPI-
Urban index for San Diego (CPI-U, San Diego), as published the preceding January by
the Bureau of Labor Statistics. This would allow the District to recover costs that more
accurately reflect those being incurred by the District.

FISCAL ANALYSIS:

It is anticipated that this amount would increase the District's cost recovery in the
2019-2019 FY from $70,000 to $78,400.00.

SUMMARY:

Staff recommends that the Board adopt Resolution 2018-16 to adjust the Cost Recovery
Program consistent with inflation rates as recommended.
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NORTH COUNTY FIRE PROTECTION DISTRICT

RESOLUTION 2018-16

A RESOLUTION MODIFYING THE ESTABLISHED PROGRAM TO
RECOVER COSTS FOR RESPONSE BY THE NORTH COUNTY FIRE
PROTECTION DISTRICT TO CERTAIN INCIDENTS

WHEREAS, the North County Fire Protection District's response activity to incidents on
the highways continues to increase each year; Environmental Protection requirements
involving equipment and training and Homeland Security regulations involving equipment
and training, create additional demands on all operational aspects of the North County
Fire Protection District; and

WHEREAS, the North County Fire Protection District has investigated different methods
to maintain a high level of quality of emergency service capability throughout times of
constantly increasing service demands and decreasing revenue while maintaining an
effective response by the North County Fire Protection District; and

WHEREAS, cost effective, specific response costs to users decreases the costs of
incidents to insurance carriers through timely and effective management of emergency
situations, saving lives and reducing property damage; and

WHEREAS, the California Vehicle Code (CVC 17300-17303) allows fire departments to
recover costs incurred responding to motor vehicle accidents; including response

equipment and manpower to secure, cleanup and/or dispose or any hazardous waste;
and

WHEREAS, the Board of Directors of the North County Fire Protection District desires to
implement a fair and equitable procedure by which to recover said MVA costs and shall
establish a billing system in accordance with applicable laws, regulations and guidelines.

NOW, THEREFORE, LET IT BE RESOLVED BY THE BOARD OF DIRECTORS OF
THE NORTH COUNTY FIRE PROTECTION DISTRICT:

SECTION 1: The North County Fire Protection District has initiated a Cost Recovery
Program for the delivery of Fire and Rescue Services, personnel, supplies and equipment
to the scene of motor vehicle accidents and other incidents on the highways. The rate of
user fees shall be that which is usual, customary and reasonable (UCR) as shown in
“EXHIBIT A,” which may include any services, personnel, supplies and equipment and
with baselines established by addendum to this document. The Cost Recovery Program
will apply to all responses to motor vehicle incidents occurring within the District.

SECTION 2: The cost recovery fee shall be filed with the responsible party's motor vehicle
insurance carrier, representing the cost of the claim to damages of the vehicies, property
and/or injuries. In the event services are required relating to utilities causing safety
problems to highway areas and if the area is deemed unsafe by emergency responders,
the same billing process shall apply to said utility, whose equipment related problems
cause an emergency services response. The claim costs shall be filed with the insurance
carrier of the owner of a vehicle, owner of property or responsible parties.

T ———— . e
Resolution 2018-16 Page 1 of 5
Fire Recovery
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-16

A RESOLUTION MODIFYING THE ESTABLISHED PROGRAM TO
RECOVER COSTS FOR RESPONSE BY THE NORTH COUNTY FIRE
PROTECTION DISTRICT TO CERTAIN INCIDENTS

SECTION 3: The North County Fire Protection District Board of Directors authorizes the
Fire Chief/CEO to take the necessary steps to continue this Cost Recovery Program,
including development and amendment of the necessary policies and procedures and

continuing/entering into a contract(s) with billing services to perform the actual cost
recovery activity.

SECTION 4: The modification of this Cost Recovery Program shall take effect
immediately and Resolution 2018-16 supersedes Resolution 2009-05.

PASSED, ADOPTED AND SIGNED by the Board of Directors, North County Fire

Protection District, County of San Diego, State of California, on this 24t day of
July, 2018, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
RECUSED:

Kenneth Munson, Board President

ATTEST:

| HEREBY CERTIFY that the foregoing is a true and correct copy of the resolution
duly and regularly adopted by the Board of Directors of the North County Fire
Protection District thereof held on the 24" day of July, 2018, and that the same now
appears on record in my office.

IN WITNESS THEREOF, | hereunto set my hand and affixed by official seal this
24% day of July, 2018.

Rt ﬁyda/ﬁﬁ'_

Loren A. Stephen-Porter, Board Secretary

Resolution 2018-16

Page 2 of 5
Fire Recovery
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NORTH COUNTY FIRE PROTECTION DISTRICT

RESOLUTION 2018-16

A RESOLUTION MODIFYING THE ESTABLISHED PROGRAM TO
RECOVER COSTS FOR RESPONSE BY THE NORTH COUNTY FIRE
PROTECTION DISTRICT TO CERTAIN INCIDENTS
“EXHIBIT A”

MOTOR VEHICLE ACCIDENTS
1. LEVEL 1 - $487.00:

This includes scene safety and investigation (including traffic control, patient contact and
hazard control). This will be the minimum billing level. This occurs almost every time
North County Fire Protection District responds to an accident.

2. LEVEL 2 - $554.00:

This includes Level 1 Services as well as clean up and materials (sorbents used,
hazardous clean up and disposal). This applies if North County Fire Protection District

has to clean-up any gasoline or other automotive fluids that are spilled as a result of the
accident.

3. LEVEL 3 - CAR FIRE - $678.00:

This includes Scene Safety, Fire Suppression, Breathing Air, Rescue Tools, Hand Tools,
Hose, Tip Use, Foam, Structure Protection clean-up of gasoline or other automotive fluids
that are spilled as a result of the accident.

4. LEVEL 4 - $2016.00:

This includes Level 1 & 2 Services as well as Extrication (heavy rescue tools, ropes,
airbags, cribbing etc.). These charges will apply if North County Fire Protection District
has to free/remove anyone from the vehicle(s) using any equipment. This does not apply
if the patient is simply unconscious and North County Fire Protection District is able to
open the door to access the patient. This level is to be billed only if equipment is deployed.

§. LEVEL 5 - $2352.00:

This includes Levels 1, 2, & 3 Services as well as Air Care (muiti-engine company
response, mutual aid helicopter). This change will apply any time a helicopter is utilized
to transport the patient(s).

T T T T " _]
Resolution 2018-18 Page 3 of 5
Fire Recovery - Exhibit “A”
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-16

A RESOLUTION MODIFYING THE ESTABLISHED PROGRAM TO
RECOVER COSTS FOR RESPONSE BY THE NORTH COUNTY FIRE
PROTECTION DISTRICT TO CERTAIN INCIDENTS
“EXHIBIT A”

HAZ-MAT
1. LEVEL 1 - $784.00:

1.1. Basic_Response: Billing will include engine response, first response team,
perimeter establishment, evacuations, first responder set-up and command.

2. Level 2 - $2,800.00:

2.1. INTERMEDIATE RESPONSE: Billing will include engine response, first response team,
Haz-Mat certified team and appropriate equipment, perimeter establishment,
evacuations, first responder set-up and command, Level A or B suit dawning,

breathing air and detection equipment. Set-up and removal of DECON center and
wash down.

3. LEVEL 3 — $6,608.00 PLUS DISPOSAL FEES (See Below):

3.1. ADVANCED RESPONSE: Billing will include engine response, first response team,
Haz-Mat certified team and appropriate equipment, perimeter establishment,
evacuations, first responder set-up and command, Level A or B suit dawning,
breathing air and detection equipment and robot deployment. Set-up and removal
of DECON center and wash down. The detection, recovery and identification of
materials, disposal and environment clean-up. This includes above in addition to
any disposal fees of material and contaminated equipment and material used at

scene. This includes three (3) hours of on scene time; each additional hour @
$300.00 per Haz-Mat team.

PIPELINE BREAKAGE / REPAIRS
(Includes, but not limited to: Gas, Sewer, Septic to Sewer and Water Pipelines)

1. LEVEL 1 - $448.00:

1.1. Basic RESPONSE: Billing will include engine response, first response team,
perimeter establishment, evacuations, first responder set-up and command,
pipeline inspection without damage or breakage.

e T T e
Resolution 2018-16 Page 4 of

Fire Recovery - Exhibit “A”
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NORTH COUNTY FIRE PROTECTION DISTRICT
RESOLUTION 2018-16

A RESOLUTION MODIFYING THE ESTABLISHED PROGRAM TO
RECOVER COSTS FOR RESPONSE BY THE NORTH COUNTY FIRE
PROTECTION DISTRICT TO CERTAIN INCIDENTS
“EXHIBIT A”

2. LEVEL 2 - $1,120.00:

2.1. INTERMEDIATE RESPONSE: Billing will include engine response, first response team
appropriate equipment, perimeter establishment, evacuations, first responder set-
up and command. This may include Haz-Mat team, Level A or B suit dawning,
breathing air and detection equipment. Supervise and/or assist pipeline repair.

3. LEVEL 3 ~- ITEMIZED BILLING CHARGES:

3.1. ADVANCED RESPONSE: Billing will include engine response, first response team
appropriate equipment, perimeter establishment, evacuations, first responder set-
up and command. This may include Haz-Mat team, Leve! A or B suit dawning,
breathing air and detection equipment. Supervise and/or assist pipeline repair of
intermediate to major pipeline damage. May include set-up and removal of
DECON center and wash down. The detection, recovery and identification of
material, disposal and environment clean-up.

4. ANNUAL ADJUSTMENT OF CHARGES:

4.1. The charges identified in this Resolution will be increased annually on July 15t in
an amount equal to the CPI-Urban index for San Diego (CPI-U, San Diego) as
published the preceding January by the Bureau of Labor Statistics; and then

rounded up to the nearest ten dollar ($10) increment. This adjustment is not to
exceed the regional average of increase.

L __ __ . e
Resolution 2018-16 Page 5 of
Fire Recovery - Exhibit “A”
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July 1, 2017

Attn: Fire Chief,

Every year the cost of operating a fire department increases, as does our costs to operate our
business and provide services to you. In the process of performing our annual account reviews we
noticed your department has not increased rates for your services and responses since becoming
a customer of Fire Recovery.

We consider ourselves a business partner, not just a vendor providing setvices. In an effort to con-
tinue our high service standards and to keep our rates as competitive as possible, we'd like you to
consider adjusting your rates in line with the histerical Consumer Price index. Although adjusting
your rates is not required, we want you to maximize your cost recovery program and make sure
you're recouping the actual cost of your services and responses. Since 2010 the overall rate of
inflation is approximately 12%. We would recommend increasing your rates similar to this amount.

We understand changing your rates will take an amendment to your existing Ordinance or Resolution
and we're happy to help you though that process.

Please feel free to call us at 800.640.7222 Ext. 1 or email us at Sales@firerecoveryusa.com
and we can assist you.

Thank you,

44— L_p___..

Justin L. Powell

VP - Director of Sales

Cell: 916.297.0205
J.Powell@firerecoveryusa.com

www.FireRecoveryliZA.com




NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE CHIEF/CEO

TO: BOARD OF DIRECTORS
FROM: STEPHEN ABBOTT, FIRE CHIEF/CEO
DATE: JULY 24, 2018

SUBJECT: DisSCUSSION AGENDA

There are no Discussion Agenda Items for the July 24, 2018, Board Meeting.
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ROBERT H. JAMES

ATTORNEY AT LAW
ROBERT H. JAMES, £5q. 3668 KATIE LENDRE DRIVE TELEPHONE
roberthjameslaw@gmail.com FALLBROOK, CALIFORNIA 92028 {760) 723-9018
July 41,2018

Board of Directors
North County Fire Protection District

Re: General Counsel Board Report for July 1, 2018

New Legislation Effective 2018
SB 450 - Bonds: public notice

Existing law defines a “public body” to mean, among other entities, a county, city, or city and county.
This bill, prior to authorization of the issuance of certain bonds, requires the governing body of a
public body to obtain and disclose specified information regarding the bonds in a meeting open to
the public. The bill requires the information to be obtained as a good faith estimate from an
underwriter, financial advisor, or private lender or from a third party borrower, if the public body
issuing bonds is a conduit financing provided. Government Code Section 5852.1, relating to bonds.

AB 551 - Political Reform Act of 1974: post-employment restrictions extended

This measure prohibits former local government officials who served as independent contractors
from appearing before or communicating with their former agency for compensation. Government
Code Section 87406.3, relating to the Political Reform Act of 19874.

AB 1194 - Local bond measures: tax rate statement

This bill requires that the fiscal statement that is to be included in the sample ballot for local bond
measures include the best estimate from official sources of the average annual tax rate that are
required to be levied to fund the bond issue over the entire duration of the bond debt service. It
also requires the estimate to identify the final fiscal year in which the tax is anticipated to be
collected. Elections Code Section 9401, relating to elections.

SB 568 - Primary elections: election date

This measure, beginning in 2019, changes the date of the statewide direct primary and the
presidential primary fo the first Tuesday after the first Monday in March and continues the

requirement that those elections be consolidated. Elections Code Sections 316, 340, 1000, 1001,
1201 and 1202.
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ROBERT H. JAMES

ATTORNEY AT LAW
ROBERT H. JAMES, Esq. 3668 KATIE LENDRE DRIVE TELEPHONE
roberthjameslaw@gmail.com FALLBROOK, CALIFORNIA 92028 {760) 723-9018

AB 785 - Local initiative measures: submission to the voters

This bill requires that the election for a county, municipal or district initiative measure that qualifies
for the ballot be on the next statewide or regular election, as applicable, unless the governing body
calls a special election. Elections Code Sections 1405, 9111, 9116, 9118, 9212, 9214, 9215, 9310
and 9311, relating to elections.

ROBERT H. JAMES, Attorney at Law

g~

Robert H. James, General Counsel for the
North County Fire Protection District

RHJ/kIm
cc: Chief Steve Abbott
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NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE CHIEF/CEQO

TO: BOARD OF DIRECTORS
FROM: STEPHEN ABBOTT, FIRE CHIEF/CEQ
DATE: JULY 24, 2018

SUBJECT: WRITTEN CORRESPONDENCE

e WRITTEN COMMUNICATION:
« July 6, 2018 Letter from Nigro & Nigro re: 2018 Audit
o BOARD RECOGNITION PROGRAM:

= JuLy 9, 2018 — EmAIL RE: RESCUE OFF-DUTY:

Engineer Pete August

« JUNE 6, 2018 THANK YOU NOTE:

MA 111:

P Eugenia Hoch
EMT Nick Tusa

» UNDATED THANK YOU CARD:

Engine 111: MA 111:
Captain Garing FF/PM Lian
Engineer Craven EMT Pena

FF/PM Debrauwere

Page 1 of 1
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A PROFESSIONAL AccouNTANCY CORPORATION

July 6, 2018

To the Board of Directors
North County Fire Protection District

We are engaged to audit the financial statements of North County Fire Protection District for the year ended June
30, 2018. Professional standards require that we provide you with the following information related to our audit.
We would also appreciate the opportunity to meet with you to discuss this information further since a two-way
dialogue can provide valuable information for the audit process.

Our Responsibilities under U.S. Generally Accepted Auditing Standards and Government Auditing Standards
As stated in our engagement letter dated May 4, 2018, our responsibility, as described by professional standards,
is to express opinions about whether the financial statements prepared by management with your oversight are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles. Our
audit of the financial statements does not relieve you or management of your responsibilities.

As part of our audit, we will consider the internal control of North County Fire Protection District. Such

considerations are solely for the purpose of determining our audit procedures and not to provide any assurance
concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will also perform tests of North County Fire Protection District’s compliance with certain
provisions of laws, regulations, contracts, and grants. However, providing an opinion on compliance with those
provisions is not an objective of our audit.

Planned Scope and Timing of the Audit

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested.

Our audit will include obtaining an understanding of the North County Fire Protection District and its
environment, including internal control, sufficient to assess the risks of material misstatement of the financial
statements and to design the nature, timing, and extent of further audit procedures. Material misstatements may
result from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the entity or to acts by management or employees acting on
behalf of the entity. We will communicate our significant findings at the conclusion of the audit. However, some
matters could be communicated sooner, particularly if significant difficulties are encountered during the audit
where assistance is needed to overcome the difficulties or if the difficulties may lead to a modified opinion. We
will also communicate any internal control related matters that are required to be communicated under
professional standards.
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We expect to begin our audit approximately August 29, 2018 and issue our report no later than October 31, 2018.
Jeff Nigro is the engagement partner and is responsible for supervising the engagement and signing the report or
authorizing another individual to sign it.

This information is intended solely for the use of the Board of Directors and management North County Fire
Protection District and is not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Vet Wi,

Nigro & Nigro, PC
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Loren SteEhen-Porter

From: Greg Wilson

Sent: Monday, July 9, 2018 9:46 AM

To: Stephen Abbott; Loren Stephen-Porter
Cec: Fred Schoenheit

Subject: Pete August

Chief Abbott,

Thursday afternoon (7/5) | received a phone call from Captain Nate Pearson with the Carlsbad FD. Nate is serving as the
manager for Carlsbad’s Beach Lifeguard program.

That afternoon while on vacation with his family at Carlsbad by the Sea, Pete August was on the beach and witnessed a
middle age man in the ocean collapse in waist to chest deep water. Pete reacted immediately by entering the surf and
pulling the man from the water. Carlsbad lifeguards arrived on scene and Pete continued to assist with patient care and
stabilization. It's presumed that the man experienced a seizure.

While a seizure on terra firma is typically not a life threatening event, a seizure in the ocean is another matter entirely. In
any case, Pete’s actions were vital to a positive outcome for this individual. Captain Pearson wanted to recognize Pete
for his efforts but in typical firefighter fashion Pete dismissed its significance.

Pete August exemplifies the character of the members of NCF and | believe he should be recognized for his actions even
though he may feel its not necessary.

Greg Wilson

Battalion Chief

North County Fire Protection District
330 South Main Ave

Fallbrook, CA 92028

760-845-2886
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CalPERS investment returns exceed 8 percent for 2018

By CalPERS

For the second year in a row, California’s main public pension fund beat its investment return forecast.

The California Public Employees’ Retirement System reported Thursday that it had an 8.6 percent return
on investments for the fiscal year that ended June 30 — exceeding its expectation of a 7 percent return.

“While we've seen some expected volatility in the markets, our diversified, global portfolio has allowed us
to exceed our expected rate of return of 7 percent,” Ted Eliopolous, CalPERS’ chief investment officer,
said in a video. “While we're pleased with the returns, we're always focused on the long-term bigger
picture.”

Last year's strong returns were driven by solid performance in the stock market, as well as a 16.1 percent
gain on private equity investments and 8 percent on real assets, such as real estate and infrastructure.

CalPERS, which controls about $357 billion in assets, now has about 71 percent of the funds it would
need if it had to pay all of the benefits it owes to retirees and public workers — up 3 percent from last
year.

Dave Low, executive director of California School Employees Association, one of the state’s largest public
employee unions, praised the fund’s performance.

“While it's important not to focus on one-year returns, these returns continue the long-term trend of
CalPERS performing above or near its long-term discount rates and once again defying the sky-is-falling
predictions of system critics,” Low said in a statement.

1 of 1
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Evacuations lifted in Camp Pendleton
fires

CAMP PENDLETON — Three separate brush fires at Camp Pendleton have
scorched more than 1,600 acres, but Sunday officials allowed residents to
return to their homes.

One fire, referred to as the Vandergrift Incident, broke out around 11:30 a.m.
Friday in the Mainside area of the base. It had burned 560 acres and was 70
percent contained late Saturday, according to Camp Pendleton officials.

The second fire, known as the Horno Incident, was reported as 50 acres at
about 7 p.m. Friday but had quickly spread to more than 1,000 acres Saturday.

It was 30 percent contained at 1,200 acres Saturday evening, base officials
said.

Basilone Road was shut down from 43 Area in the center of the base to the 52
Area to the north as a result of that fire.

And a third incident, burning in impact area Range 409, had blackened 40
acres Saturday. Firefighters were keeping an eye on the blaze, which didn’t
pose a threat to structures or base personnel.

Smoke from the fires was cloaking parts of southern Orange County on

Saturday, prompting the Orange County fire officials to announce that the
fires posed no threat to San Clemente.

Evacuations had been ordered for Lake O’Neill Recreational Park, the Naval
Criminal Investigative Service building, the O’Neill Heights housing
community, DeLuz Family Housing and DeLuz Child Development Center on
Eriday, and evacuees were directed to the Paige Field House. Around 750
homes had been evacuated around by 3 p.m. Friday.

By 10 p.m. Friday, Camp Pendleton tweeted that three specific areas — O’Neill
Heights housing, Wounded Warrior regiment and 277 Area barracks — were
cleared to be reopened. The base also tweeted around 4:30 a.m. Saturday that
De Luz housing was cleared to be reopened, but De Luz Road remained closed
near Vandergrift Boulevard.
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MCB Camp Pendleton firefighter strives
to make difference

Village News

Cpl. Lukas Kalinauskas
Marine Corps Installations West, Marine Corps Base Camp Pendleton

"Every day is a regular day for us, but when we get a call, that could be the
worst day of their life,” Lt. Rusty Duke, a lieutenant with Marine Corps Base
Camp Pendleton Fire Station No. 1 said.

Duke, 37, from San Clemente, California, has experienced a lot in his 18 years
as a firefighter. Starting from a humble beginning as a volunteer firefighter
with the Orange County Fire Authority, Duke got his foot in the door in 2008
when he to a career firefighter working for the U.S. Forest Service.

After starting in his current position as a firefighter at MCB Camp Pendleton
10 years ago, Duke has been a valuable part of preventing and combating
wildfires on base. In 2017, there were 231 fires on base, and of those 231 fires,
Duke was involved in containing and extinguishing many of them.

Duke was first interested in firefighting after taking a career aptitude test in
high school. When the test revealed he was best suited to be a firefighter,

police officer or construction worker, he decided firefighting was the best fit
for him.

"I didn't grow up going to fire stations and getting excited by fire trucks, but
once I started looking into it, I realized this job was meant for me," Duke said.

As a firefighter, it's Duke's job to control and extinguish fires as well as
respond to emergencies where life, property or the environment is at risk.
Whether there's a cat stuck in a tree, someone getting attacked by a shark or
even a baby being born, Duke or one of his fellow firefighters have been there.

"I've delivered babies on the side of the street, in cars, in living rooms," Duke
said. "To be able to say I delivered a baby, I brought a life into the world, it's a
pretty good feeling.”

As a lieutenant, leader, and mentor, Duke ensures his junior firefighters strive
to broaden their knowledge and skill sets by training on swift water rescue
procedures, trench rescue techniques, building-collapse scenarios and any
other emergencies a firefighter may face.
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"If it doesn't require a gun to deal with, people expect the fire department to
deal with it, and we do; that's what we're here for," Joey Araiza, a captain with
MCB Camp Pendleton Fire Station No. 1 said. He has worked with Duke for 10
years.

"There's never a dull moment with Lt. Duke, and he wants the best for other
people,” Ariaiza said.

As Duke looks towards a promotion to captain, he said he hopes to continue to
leave a lasting impression on his junior firefighters so they can be more
effective first responders. As a captain, he will have more responsibility, he
said, and would like to maintain positive change within the MCB Camp
Pendleton Fire Department.

"I want my firefighters to be better than I am; that's the legacy I wanna leave,"
Duke said. "Even if it's just one person, making a difference in that one
person'’s life is a very rewarding feeling."
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California Two-Thirds Vote for State and
Local Revenue Increases Initiative (2018)

The California Two-Thirds Vote for State and Local Revenue

Increases Initiative is not on the ballot in California as an initiated
constitutional amendment on November 6, 2018.

The ballot initiative would have required a two-thirds vote of the electorate on
all local taxes, such as soda taxes, and required a two-thirds vote of the state
legislature to pass revenue-generating bills.[1]

Although proponents collected enough signatures for the initiative to appear
on the ballot, initiative backers agreed to a compromise bill with legislators to

keep the initiative off the ballot. On June 28, 2018, proponents withdrew the
initiative.

Withdrawn

On June 28, 2018, California Gov. Jerry Brown (D) signed legislation to
preempt local soda taxes until 2031 in a compromise to keep an initiative off
the ballot that would have required a two-thirds vote of the electorate on all
local taxes. The legislation, titled Assembly Bill 1838 (AB 1838), also
preempted local taxes on other types of groceries.[2]

AB 1838 allows local governments that enacted soda taxes before 2018 to
continue to impose them. The cities of Albany, Berkeley, Oakland, and San
Francisco had passed ballot measures in recent years to impose taxes on soda.
Ordinances to enact soda taxes were proposed in Sacramento, Santa Cruz, and
Richmond for 2018. Due to AB 1838, these cities won’t be permitted to enact
soda taxes until 2031. Assemblyman Richard Bloom (D-5), who voted for the
compromise legislation, said, “What on Earth has happened here? If I sound
like I am frustrated, angry and disgusted, I am.”[3]

The ballot initiative would have required a two-thirds vote of the electorate on
all local taxes, such as soda taxes. Supporters of the ballot initiative raised
$8.25 million as of June 28. More than $7 million was from the American
Beverage Association California PAC. Since January 1, 2017, the American
Beverage Association California PAC had received contributions over $10,000
from five sources—The Coca-Cola Company ($3,050,827), PepsiCo Inc.
($2,303,851), Dr. Pepper Snapple Group, Inc./Mott’s LLP ($964,516), Red
Bull North America ($89,206), and the national American Beverage
Association ($24,679).141

Sen. Scott Wiener (D-11) described the ballot initiative as a nuclear weapon
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aimed at the state and local governments in California. Assemblyman Jim
Wood (D-2) said the compromise legislation resulted from extortion. He
tweeted, “Extortion is the practice of obtaining something through force or
threats. That’s what’s happening this week and the bad actors are the beverage
industry.” Senate President Toni Atkins (D-39) said that the ballot initiative
would have been worse. “We find ourselves under the biggest rock and the
smallest hard place,” she said.3]

The ballot initiative qualified for the ballot on June 27, 2018, after proponents
collected more than the 585,407 required signatures. Proponents withdrew
the ballot initiative on June 28, 2018, which was the deadline to do so.[5]

Measure design

The initiative would have amended Section 3 of Article XIIT A of the California
Constitution—which required that two-thirds of the members of each chamber

of the California State Legislature vote to approve statutes resulting in higher
taxes—to require that legislation enacting new, increased, or extended
revenue-generating measures include specific, binding, and enforceable limits
on how the revenue from the measures can be spent. The initiative would have
also defined tax to include "any and every possible type of charge, levy, fee,
payment, consideration, compensation, rate, exaction, toll, recompense,
remuneration, or assessment, whether measured in currency or some other
form of property or value.” As of 2018, tax was defined in Article XIII A as

"any levy, charge, or exaction of any kind charged by the State."[1]

The initiative would have created a new section of Article XIII A that would
have required regulations that contain a new, increased, or extended revenue-
generating measure to expire on June 30 of the year succeeding the year the
regulation was enacted, unless two-thirds of each legislative chamber votes to
postpone the regulation’s expiration.[\

The initiative would have also amended Section 2 of Article XIII C—which
required that local general and special taxes be approved at the ballot box—to
require a two-thirds vote of the electorate for all taxes, including those put on
the ballot through an initiative. The initiative would also have required a two-
thirds vote of a local government board to submit a tax to voters. Furthermore
the initiative would have required that ballot questions detail how revenue
from a tax would be spent in a "separate, stand-alone section containing no
other information."{1]

]

Text of measure
Ballot title

The official ballot title was as follows:[6]
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Supreme Court Deals Major Setback to Public
Unions

The 5-4 decision -- that employees can opt out of paying fees to unions that
represent them -- could invalidate laws in more than 20 states and significantly
weaken unions across the country.

BY: Daniel C. Vock | June 27, 2018
Last updated at 12:37 p.m. ET

The U.S. Supreme Court dealt public-sector labor unions a potentially crippling blow Wednesday, as
a narrow majority struck down a key feature of collective bargaining arrangements due to free
speech concerns.

The 5-4 decision in the case from lllinois, Janus v. AFSCME, centered on whether government
workers who don't want to belong to the unions that represent them should still have to pay for
services they provide, such as contract negotiations or arbitration. On Wednesday, the high court
ruled that those so-called “agency” or “fair-share” fees violated the First Amendment.

“The state may require that a union serve as [an] exclusive bargaining agent for its employees,”
Justice Samuel Alito wrote for the court's majority. “We simply draw the line at allowing the

government to go further still and require all employees to support the union irrespective of whether
they share its views."

Unions denounced the decision.

“We are extremely disappointed the Supreme Court has taken the side of the powerful few, but we're
more determined than ever to keep our union strong, standing up for public services and the working
people who provide them,” said AFSCME Council 31, one of the largest unions representing lllinois
state workers, in a statement.

The court's ruling overturns a 1977 decision in the case of Abood v. Detroit Board of Education,
which allowed for unions to collect agency fees. Alito said the 41-year-old decision was flawed for
several reasons.

For example, he said, the court in the earlier case didn’t scrutinize the claims that the fees were
necessary to keep labor peace in public workplaces. It was specifically worried that unions would
compete with each other for members, causing rivalries within the workplace. The court also wanted
to avoid situations where government agencies would have to have separate contracts with two or
more labor unions that represented different groups of employees.

But the court “cited no evidence that the pandemonium it imagined would result if agency fees were
not allowed, and it is now clear that Abood's fears were unfounded,” Alito wrote.

Union advocates worry that if allowed, too many public workers will opt of paying union fees,
potentially leading to lost union clout, worse working conditions and employee protests.

Alito attempted to allay those concerns, pointing to the federal government, where unions can be

elected to represent all employees, but federal law doesn't let them collect agency fees. Under that
arrangement, 27 percent of federal employees are union members.
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“Likewise, millions of public employees in the 28 states that have laws generally prohibiting agency
fees are represented by unions that serve as the exclusive representatives of all the employees.
Whatever may have been the case 41 years ago when Abood was handed down, it is now
undeniable that ‘labor peace’ can readily be achieved through means significantly less restrictive of
associational freedoms, than the assessment of agency fees,” Alito wrote for the majority.

The conservative majority also implicitly faulted public employee unions for higher spending by state
and local governments.

‘It is also significant that the court decided Abood against a very different legal and economic
backdrop,” he wrote. “Public-sector unionism was a relatively new phenomenon in 1977. The first
state to permit collective bargaining by government employees was Wisconsin in 1959. Since then,
public-sector union membership has come to surpass private-sector union membership, even
though there are nearly four times as many total private-sector employees as public-sector
employees. This ascendance of public-sector unions has been marked by a parallel increase in
public spending ... Not all that increase can be attributed to public-sector unions, of course, but the

mounting costs of public-employee wages, benefits and pensions undoubtedly played a substantial
role.”

Alito pointed to lllinois state government, which employs Mark Janus, the plaintiff in the case. The
state has $128 billion in unfunded pension liabilities, “as a result,” Alito claimed, "of generous public-
employee retirement packages.” (That contradicts the conclusions of the illinois legislature's fiscal
analysts, though. When looking at the $87 billion in additional unfunded liabilities the state incurred
between 1885 and 2012, the lllinois Commission on Government Forecasting and Accountability

concluded that only $8 billion - or less than a tenth of the overall funding shortfall -- came from
benefit increases.)

The Supreme Court majority also said unsustainable collective bargaining agreements have been
blamed for many municipal bankruptcies, citing a filing from Michigan and 18 other states that
claimed that union-bargained benefits played a role in the bankruptcies of Detroit; Stockton, Calif.;
and San Bernadino, Calif.

“These developments, and the political debate over public spending and debt they have spurred,

have given collective-bargaining issues a political valence that Abood did not fully appreciate,* Alito
wrote.

The four liberal members of the high court, though, argued that the court should have kept its
*fundamentally sound” precedent.

“Rarely if ever has the court overruled a decision -- let alone one of this import -- with so little regard
for the usual principles of stare decisis,” wrote Justice Elena Kagan, referring to the legal principle
that courts should defer to earlier precendents. “There are no special justifications for reversing
Abood. It has proved workable. No recent developments have eroded its underpinnings. And it is
deeply entrenched, in both the law and the real world. More than 20 states have statutory schemes
built on the decision. Those laws underpin thousands of ongoing contracts involving millions of
employees."

Justices Ruth Bader Ginsburg, Stephen Breyer and Sonia Sotomayor joined Kagan in her dissent.

Past Cases

This is the third time in the last five years that the court has heard a case that raised the issue of
whether agency fees violated the First Amendment.
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The Supreme Court previously heard a different case from Hlinois, called Harris v. Quinn, dealing
with almost the exact same issue. But the judges resolved that case in 2014 without tackling the
issue of agency fees head-on because the plaintiffs in that case were only “partial public
employees.” The second time, the court split 4-4 after the death of Justice Antonin Scalia.

After Justice Neil Gorsuch joined the court last year, most legal observers expected the Supreme
Court to overturn Abood and declare the agency fees unconstitutional.

Although conservatives on the Supreme Court have long been interested in agency fees, this
particular case got its start when lllinois Gov. Bruce Rauner took office in 2015. He immediately
made weakening public-employee unions a central piece of his agenda.

One of the things he tried to do was to prevent upions of state employees from collecting agency
fees. That gambit ultimately failed in lower courts. The governor was dismissed from the lawsuit long
ago, but it continued through the courts with Janus as the plaintiff.

Rauner has continued to follow the case. He attended oral arguments in February, and this week he
extended a trip to Washington for two days in anticipation of the court's decision.

“For decades, lllinois workers have been forced to pay partial union dues against their will,” Rauner
said. “The practice infringed on the constitutional rights of public-sector workers who were asked to
give up their First Amendment rights as a condition of employment. This decision fairly reinstates
those rights.”

His office said the state would immediately stop withholding agency fees from the paychecks of non-
union state workers. It also said state workers “would be given an opportunity to modify their union
status,” and noted that an average union member who works for the state pays about $900 a year in
dues.

This article was printed from: http:/iwww.governing.com/topics/workforce/Supreme-
Court-in-5-4-Ruling-Deals-Major-Setback-to-Public-Unions.html
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Village News - Also serving the communities

of De Luz, Rainbow, Camp Pendleton, Pala and
Pauma

Help needed in solving suspicious house fire in Bonsall

The house in the 31000 block of Via Puerta Del Sol in Bonsall burned under suspicious
circumstances in the morning, June 5.

SAN DIEGO - San Diego County Crime Stoppers, along with investigators from the San Diego
County Sheriff's Bomb and Arson Unit, are asking for the public's assistance in providing any
information on a suspicious house fire in the Bonsall area.
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San Diego County Sheriffs Bomb and Arson Unit is investigating this house fire on Via Puerta Del
Sol.

Sheriff deputies, along with the North County Fire Department, responded to a residential structure
fire, June 5, at 4:51 a.m. in the 31000 block of Via Puerta Del Sol in the community of Bonsali. The

Sheriff's Bomb and Arson Unit was requested and responded to the location to investigate the cause
of the fire.

No injuries occurred because of this fire. The damage caused to the structure is estimated at
$900,000. The cause of the fire is still under investigation. Investigators are asking any witnesses to
this fire to please contact them.

If you have any information on this fire, call the Sheriff's Bomb and Arson Unit at (619) 956-4980 or
the Crime Stoppers anonymous tip line at (888) 580-8477.

Crime Stoppers is offering up to a $1,000 reward to anyone with information that leads to an arrest in
this case. Information on how to send anonymous web and mobile app tips can be found at
http.//www.sdcrimestoppers.org.
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FPUD to explore community benefit district

Village News

Last updated 6/23/2018 at 4:10pm

Several subsequent steps including voter approval would be needed before the Fallbrook Public Utility District
could create a community benefit district to handle community beautification and maintenance items, and a
June 13 ad hoc committee meeting was among the first of those activities.

FPUD board member Don McDougal is the chair of the ad hoc committee, FPUD director Jennifer DeMeo is the
committee's vice-chair, and the committee also includes Donna Gebhart from the Fallbrook Trails Council and
Joe Comella from County Service Area No. 81, which covers parks in Fallbrook, Rainbow, and DeLuz. The
meeting was open to the public, and FPUD staff members were also present.

"It was just talking about setting up some meetings with the public down the road to get voter input,” said FPUD

acting general manager Jack Bebee. "They're trying to figure out if there's interest and what it would take to
actually do something.”

FPUD's May 29 meeting included a presentation by the Fallbrook Chamber of Commerce and other community
groups proposing the possibility that FPUD might take responsibility for community maintenance.

"It's been talked about for some time," Bebee said.

FPUD's October 2015 meeting included a discussion on the process for activating park and recreation latent
powers, and a request for additional information resulted in a December 2015 workshop with no board voting
items.

The desire to have the locally-elected district rather than the county maintain Fallbrook assets also includes a
1999 attempt to transfer Fallbrook Community Airpark from the county to FPUD, although after hearing
presentations and scheduling a meeting for an action item FPUD's board voted 3-2 to reject further steps.

Professionally McDougal is the chief executive officer of the Grand Tradition Estate and Gardens venue which in
the recent past hosted a 4th of July fireworks celebration. The proceeds for that were given to the Fallbrook
Beautification Alliance, which is among the community groups seeking the possibility of a benefit district
through FPUD.

"It's some type of benefit district that benefits the community beautification and maintenance projects,”
McDougal said.

"This is really being driven by the local community groups, not by FPUD," McDougal said. "The groups would
like to look at something that is controlled by the community, not by the county.”

The benefit district would focus on maintenance including trash and graffiti removal. "The group has identified a
list of about 15 projects,” McDougal said.

"Most of these were funded in the past by the fundraiser they had on July 4," McDougal said. "The last two years
they haven't had that."

FPUD currently has water provision, wastewater collection and treatment, and water reclamation latent powers.

The California Public Utilities Code also gives a public utility district the potential powers of acquiring,
constructing, owning, operating, controlling, or using works to supply its residents and businesses with light,

water, power, heat, transportation, telephone service or other means of communication, and garbage or other
refuse matter disposition.

A public utility district may also acquire, construct, own, complete, use, and operate a fire department, a street
lighting system, public parks or playgrounds, golf courses, swimming pools, public recreation buildings, other
buildings to be used for public purposes, and works to provide for the paving and drainage of roads, streets,
curbs, gutters, sidewalks, and other public places.
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San Diego County's Local Agency Formation Commission (LAFCO)} must grant FPUD latent powers to own or
operate park and recreation facilities. "You'd have to activate additional powers and there's a process that's
associated with that,” Bebee said.

An FPUD application to LAFCO for such latent powers would need to address forecasted revenues and expenses,

sources of revenue projections such as property taxes and user fees, and the future of County Service Area No. 81
which derives its funding from a share of property tax revenue.

CSA No. 81 was created in 1976. The governing body of a county service area is the San Diego County Board of

Supervisors, although a CSA has an advisory board comprised of local residents appointed by the Board of
Supervisors.

Twelve special districts in San Diego County have park and recreation latent powers, including five water
districts and one community services district which includes potable water services.

The Helix Water District, Padre Dam Municipal Water District, Olivenhain Municipal Water District, and
Ramona Municipal Water District have storage faculties which are also used for public recreation.

The Borrego Water District acquired park and recreation latent powers after it merged with the Borrego Springs
Parks Community Services District which provided water and sewer service and also operated the Club Circle
par-54 golf course. The Jacumba Community Services District provides potable water services and is also
responsible for Jacumba Community Park.

The Lake Cuyamaca Recreation and Park District oversees Lake Cuyamaca but does not provide water service.

Valley Center's four active recreation parks are owned and operated by the Valley Center Parks and Recreation
District.

CS5A No. 81 is one of four county service areas in San Diego County which provide park and recreation services.
CSA No. 26 covers parks in Rancho San Diego, CSA No. 83 serves San Dieguito, and CSA No. 128 maintains

Spring Valley parks.
Because portions of CSA No. 81 are outside the FPUD boundaries, a LAFCO action to authorize park and

recreation latent powers would also include the determination of whether the CSA No. 81 boundaries would be
adjusted.

"Part of it is to look at what the process would be to do something like that,” Bebee said.

A community benefit district would also include an assessment, so voter approval would be required. The
current estimated assessment is $5 per month. The determination of voter support will precede any efforts to
form the district.

"The next step is to schedule some public workshops,” Bebee said.

Prior to community forums - McDougal expects one such meeting for businesses and one for residents with one
forum taking place during business hours and one in the evening — Bebee will obtain information from LAFCO
executive officer Keene Simonds on the process portion of the requirements.

"It’s very preliminary at this point,” McDougal said. "It's ali preliminary investigation at this point.”

"No formal action has been taken to commit to do anything except to explore and evaluate it," Bebee said. "It's
just at a state of looking at it."

"It would be really nice to have some type of a funding program that could help maintain those community
projects,” McDougal said. "Hopefully we can come up with something that will allow us to make that happen.”
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City moves ahead with false fire alarm fees — Chico
Enterprise-Record

CHICO — The Chico Fire Department will soon begin charging for repeated false fire alarms after the City
Council voted in favor of amending city code to address the issue Tuesday.

The department has received more than 1,400 calls in two years that turned out to be false fire alarms,
accounting for more than 5 percent of total calls received in 2016 and 2017. Some of those calls come from
repeat offenders, including Chico State University, with the department responding to as many as 50 false
alarms at one property.

Fire Chief Steve Standridge asked Tuesday that the council consider amending city code to reduce the wasted
expenses, time and resources associated with such calls, and adopt a policy that allows the city to collect fees of
$100-$200 for repeated false fire alarms the same way it does for false security alarms.

Existing city code regulates security alarm monitoring companies and users, but no such regulation exists for
fire alarms. The effort to establish such a regulation is not driven by a desire to generate revenue, Standridge
said, but rather to reduce the occurrences of false fire alarms and frequency of responses from the department.

The proposal will allow the department to charge $100 for the second response to a false alarm and $200 for
each additional response. The fees are for false alarms from monitored systems, in which the Fire Department is
contacted, and include alarms caused by malfunction or neglect, but not those caused by earthquakes or other
circumstances a user cannot reasonably control, Standridge said.

“What we're really looking for are instances where the actual system itself is not being maintained by the
property owner,” Standridge said.

Chico State’s director of environmental health and safety, Marvin Pratt, who spoke on the issue briefly during
public comment, said he understands the need for such a fee, but is concerned about how it would impact the
campus, particularly University Village, a housing complex that regularly has false fire alarms caused by
students cooking in small kitchens.

The university has tried to change its system to reduce those calls, but its proposal was denied by the State Fire
Marshal. He added he is worried about the unintended consequence of such a fee and how it could impact
safety.

“I don’t want an engine running down the road for something that's not an emergency. The trouble is we don’t
know what's an emergency. If we wait, it may be too late,” Pratt said.

The council approved the proposal unanimously, while at the same time recommending that the city work with
the university on the issue moving forward.

The council also took a new step toward addressing its growing pension deficit by establishing a pension
stabilization trust. The city will this year put money in an irrevocable trust that can only be used for pension
related expenses, and those funds will be invested in such a way to yield greater returns.

“We can’t use the (funds) for operations. There’s value there. If we had dollars available there’s a temptation to
use it for needed things,” City Finance Director Scott Dowell said.

The fund is the last tool the city has to address the growing pension crisis, as appeals to CalPERS haven’t
worked, Dowell said. The city plans to put $1 million in the trust this year.

The council voted unanimously in favor of establishing the trust, and later voted to have city staff return with a
proposed policy on how changes to the trust will be made.

The council also:

¢ Upheld an appeal from residents of a Chico neighborhood to overrule a Planning Commission decision to
offer to dedicate a street connection from the Marigold Heights subdivision to Rusty Lane. The proposed
connection would have created a street on privately owned property and residents expressed concern
about the safety of such a thoroughfare and the impact it would have on the neighborhood. The council
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voted 6-1 to uphold the appeal with Mayor Sean Morgan, Vice Mayor Reanette Fillmer and councilors Ann
Schwab, Karl Ory, Randall Stone and Andrew Coolidge in favor and Councilor Mark Sorensen opposed.

» Unanimously voted in favor of requests from Stone to discuss Humboldt Avenue safety issues and
campaign finance regulations at a future meeting.

¢ Unanimously voted to refer the concept of street maintenance bond funding to the finance committee.
That request from Sorensen came after a request from Councilor Karl Ory to look at the Chamber of
Commerce recommendation for a tax increase to aid police staffing and improve roads at a future meeting
failed in a 4-3 vote with Morgan, Fillmer, Sorensen and Coolidge opposted and Ory, Schwab and Stone in
favor.

¢ Heard from several members of the Justice for Desmond Phillips group who expressed concern about the

adequacy of training that Chico police officers receive and how the department handled the incident that
led to Phillips' death in 2017.
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“Protected Activity” Rejected by California Appellate Court
Under Anti-SLAPP Statute

How and where public officials share information is critical to whether the dissemination is “protected activity”
under California’s anti-Strategic Lawsuit Against Public Participation statute, an appellate court has found. The
opinion, handed down June 13, stems from a lawsuit claiming public school officials took retaliatory actions
against a former board member by disseminating confidential medical information and making claims of
improper activity against her.

Former Lucerne Valley Unified School District Board Member Dawn Turnbull filed the lawsuit after she
accused Superintendent Suzette Davis of misappropriating school district funds. In her lawsuit, Turnbull alleged
that Davis, along with two other Board members and a school “volunteer,” retaliated against her for her
accusations against Davis by obtaining and disclosing Turnbull's confidential medical information and
generating and making false reports of improper activity. Turnbull claimed invasion of privacy, interference with
her constitutional and civil rights and civil conspiracy to violate her rights of privacy and free speech.

The defendants, including the District, filed an anti-SLAPP motion seeking to dismiss Turnbull's suit. They
claimed their activity was “protected activity” under the statute, They asserted her medical record related to her
“off-work” note in which her doctor justified her time away from work, and was a matter of public interest
regarding her absences from Board meetings. Further, they asserted that the reports of improper activity
concerned statements and deliberations at Board meetings, and were thus protected. Turnbull replied that none

of the defendants’ actions were undertaken in their official capacities and were not related to matters of public
interest.

The trial court found the defendants failed to prove their activities were “protected activities” and denied the
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motion. The defendants appealed. In a decision issued on June 14, Division Two of the Fourth District Court of
Appeal affirmed the trial court’s denial of the anti-SLAPP moticn and found in Turnbull’s favor. (Dawn D.
Turnbull v, Lucerne Valley Unified School District, et al,)

The anti-SLAPP statute is designed to encourage participation in matters of public significance by providing a
defendant a means to quickly obtain dismissal of a suit brought to chill that person’s participation in those
processes of public interest — “protected activity,” such as free speech or the right to petition the government.
The courts have long held that government entities and officials may invoke the statute’s protections. The

critical question is whether the plaintiff's cause of action is based on the defendant’s protected activity of free
speech or petition.

Here, although the defendants’ actions arose in the context of District and Board business conduct, Turnbull’s
alleged causes of action were not themselves “protected activity.” Thus, the disclosure of her confidential
medical record — the act of one of the defendants giving that information to another, who then published it on
social media — was not speech or “protected activity.” The court further found that the defendants’ alleged

retaliatory acts were not conducted in a place “open to the public or a public forum,” and thus, were not
“protected activity.”

The decision suggests that the acts of public officials related to or arising from the business of a public agency
will not necessarily be shielded from a claim of unlawful conduct by the anti-SLAPP statute if not carried out in
the public forum. Although the court did not explicitly rule that such actions must take place in an open and
public meeting to trigger the anti-SLAPP protections, doing so, arguably, would lend credibility to the
“protected” nature of the activity or speech.

If you have any questions about this opinion or how it may impact your agency, please contact the author of
this Legal Alert listed to the right in the firm’s Government Policy & Public Integrity practice group, or
your BB&EK attorney.

Please feel free to share this Legal Alert or subscribe by clicking here, Follow us on
Facebook @ HestBestKrieger and on Twitter (@ BEKlaw.

Disclaimer: BB&K Legal Alerts are not intended as legal advice. Additional facts or future developments may

affect subjects contained herein. Seek the advice of an attorney before acting or relying upon any information
in this communiqué.
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. CalPERS

CalPERS Adopts Health Rates With a 1.16
Percent Increase

June 20, 2018

Communications & Stakeholder Relations
Contact: Stephanie Buck, Information Officer
{916) 795-3991,% - newsroom@calpers.ca.gov

SACRAMENTO, Calif. - The CalPERS Board of Administration today approved health care rate
and plan changes for 2019 that include an average 1.16 percent overall premium increase,
marking the lowest health premium increase CalPERS has negotiated in over two decades. Amid
increasingly volatile health care markets across the industry, CalPERS continues to achieve
historically competitive prices.

"Once again, we've negotiated premium increases that are among the lowest in the nation," said
Rob Feckner, chair of the Pensions Health and Benefits Committee. "On top of the success we
saw last year in keeping increases low, this is another sign how aggressive and successful we've
been in maintaining quality of care and being diligent about costs on behalf of our members."

Members enrolled in CalPERS’ Basic {non-Medicare) Health Maintenance Organization (HMO)
health plans will see a 0.37 percent average premium increase. Members enrolled in Preferred
Provider Organization (PPQ) plans will see an overall average increase of 2.83 percent. CalPERS
Medicare plan enrollees will see their premiums increase by an average 1.37 percent.

The new rates will take effect on January 1, 2019.

According to the PwC's Health Research Institute, health care costs for employers and insurers
nationwide are projected to increase 6 percent in 2019.

CalPERS is projected to spend $9.3 billion in 2018 to purchase health benefits for 1.4 million
active and retired state, local government, and school employees and their families. It is the
second largest purchaser of health care in the country, behind the federal government.

Among notable health plan and benefit changes for 2019:

e Overall rates for seven of the nine HMO plans will be less than the 2018 rates.
® Health Net will leave the Sacramento market in 2019.
¢ Blue Shield Access+ will exit eight Bay Area counties in 2019,

» A pilot program for reference-pricing pharmaceuticals will begin with three therapeutic
classes: Nasal corticosteroids, thyroid medications, and estrogens. Reference-pricing has
been shown to improve transparency in drug pricing by offering members lower-cost
therapeutic alternative drugs.
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® The PERS Select Basic PPO plan will adopt a value-based insurance design. The approach
aims to improve quality and lower costs associated with health care by emphasizing
primary care and introducing cost incentives to lower deductibles.

¢ SpineZone, an online back and neck pain program, and Wisdom, a study to optimize breast
cancer screening, will be available to PPO members.

"CalPERS continues to champion heaith care innovation to improve health outcomes and reduce
costs,” said Priya Mathur, president of the CalPERS Board. "Despite the volatility in health care,
we're always looking for new and creative ways to add value for our members."

To offset the financial impact of changes in patient utilization and other medical cost increases,
the Board adopted two "buy down" efforts. Using funds from its health reserve, CalPERS
allocated funds to buy down the premium for its PERSCare PPO plan and premiums for
Medicare PPO plans. While the buy down efforts help, PERSCare members will still see a 19%
increase in 2019 premiums. New rates for members of the PERS Select PPO plan, however, will

drop by 25 percent. All members should pay close attention to their health plan options during
open enrollment.

"The buy down of PERSCare is intended to smooth premium increases over the next two years,"
said Liana Bailey-Crimmins, CalPERS health director. "We want to make sure that the 35,000
members who belong to PERSCare can reasonably plan for the increased costs.”

The 2019 premiums reflect the Board's decision last year to stop risk-adjusting rates.

Detailed information on 2019 rates for active and retired members are available on the CalPERS
website,

CalPERS members can make changes to their heaith plan choices during the annual Open
Enroliment period, Septernber 10 to October 5, 2018. Open Enroliment materials and

information on health plan options will be available through members' my|CalPERS (2 accounts
beginning August 27, 2018.

For the first time, members will be able to access Open Enrollment information on an
application designed specifically for mobile devices, to be announced later this summer.

About CalPERS

For more than eight decades, CalPERS has built retirement and health security for state, school,
and public agency members who invest their lifework in public service. Our pension fund serves
more than 1.8 million members in the CalPERS retirement system and administers benefits for
more than 1.4 million members and their families in our health program, making us the largest
defined-benefit public pension in the U.S. CalPERS' total fund market value currently stands at
approximately $353 billion. For more information, visit www.calpers.ca.gov.
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. CalPERS

Taking Action: Exploring a New Private
Equity Model

June 19, 2018
By Marcie Frost, CalPERS chief executive officer

Making good investments and earning solid returns are more important than ever at CalPERS.

Why?

We have 71 percent of the assets needed to pay promised retirement benefits and a goal of
earning 7 percent over the long term. These can be daunting and challenging numbers when
faced with where to invest CalPERS assets, but they also motivate us to be innovative and take
action.

We're Seeking Solutions

Over the last year, we've been undergoing thoughtful research and analysis of new approaches
for CalPERS to invest in private equity. Private equity is our highest returning asset class,
averaging 10.6 percent annually over the past 20 years. It's critical to our success.

As Dr. Ashby Monk, the executive director of the Stanford Global Projects Center and one of the
world's leading experts on design and governance for institutional investors, told the CalPERS
Investment Committee: "Private equity is a tough business for funds ... in large part because you
need it. You can't walk away from private equity."

We're not abandoning an asset class we've been successful at. CalPERS was recently ranked in
the top three of the world's best performing buyout investment programs in a study by the
Private Equity Observatory at the international business school HEC Paris.

But with a $355 billion portfolio, investing in funds within the private equity market isn't enough.
We need a forward-looking private equity program to help achieve our 7 percent return target.
We want to put 10 percent of our total fund to work, and that requires new thinking and new
approaches for CalPERS.

Part of our proposed plan, which will undergo additional evaluation before the CalPERS Board
makes a go/no-go decision, includes an investment program called CalPERS Direct. One part of
CalPERS Direct would be dedicated to investing in promising companies in life sciences,

healthcare, and bio-technology. The other part would take material stakes in more traditional,
established companies.

These models won't replace what we're already doing, they will operate alongside them.
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The investments we make through CalPERS Direct would be long term, extending over decades.
Private equity funds typically have about a 10-year lifespan, but these new models will have

evergreen terms to better correspond with our pension liabilities, which are paid out over
decades as well.

CalPERS Direct would operate as a separate partnership with CalPERS as the principal
participant. It would have its own board, management team, and staff. The CalPERS Board,
however, would retain authority over the program tenure and capital contributions.

We have a lot more work to do before this plan can move forward. But as Dr. Monk said, "I'm

encouraged that if you can get the governance right, if you can evolve this into a platform that
can recruit the right talent, you can succeed.”

Why We're Considering This Approach
The financial marketplace is changing and we need to change with it.

The competition to find and fund high-quality investments is fierce. The number of private
companies going public has been on a sharp decline for 20 years, at the same time the number
of investors seeking private equity deals has rapidly grown. The independent structure of
CalPERS Direct would enable us to better source and more directly take advantage of the
opportunities that we believe can ultimately drive returns higher. And, as our fund continues to

grow, it can help us maintain our target of investing about 10 percent of our total portfolio in
private equity.

We also think we'll save some money over time. Private equity's overall success can't be ignored,
but its fees and expenses are higher than other asset classes. This model will help us address
those costs by enabling us to move away from paying asset-based fees and achieving economies
of scale. Ultimately, we'll be able to keep more money in the fund.

Our funded status must increase. It'll take time to push it up to 80, 90 percent, but we're
cammitted 1o getting the total returns we need.

We've Listened to Our Stakeholders

Here's what our stakeholders want: A healthier funded status. Strong returns. Innovative
thinking.

Employers, retirees, and labor groups expect us to earn enough from our investments to pay the
benefits that have been earned. They want us to build an investment portfolio that drives
returns — returns that guarantee we'll be here when the next generation retires, and the

generation after that. They want steady, solid earnings that help employers manage their
contributions over the long term.

We're driven to provide retirement security to our members. A strong private equity program
helps us do that.
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Lilac fire survivors invited to a community barbecue

Village News

Last updated 6/26/2018 at 8:46am

FALLBROOK - The Community Recovery Team is hosting a Tri-tip and Rib Barbecue Dinner, “Recovery - A
Conviction of the Heart,” for all Lilac fire survivors, 1 to 4 p.m., Saturday, June 30. It will be held at Fallbrook
United Methodist Church, 1844 Winterhaven Road, in Fallbrook.

The event, sponsored by the San Diego Foundation to commemorate six months of recovery, will include music,
a photo booth, gifts, resources, arts and crafts.

For more information on case management or the barbecue, contact Dawn Hubert at dawnert@ gmail.cormn.
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NCFPD approves Meadowood CFD agreement

Village News

Last updated 6/26/2018 at 9:149am

The agreement for a Community Facilities District for Pardee Homes' Meadowood development received the support of
the North County Fire Protection District.

A 5-0 NCFPD board vote April 24 authorized NCFPD fire chief Steve Abbott to execute the Joint Community Facilities
Agreement with the county which will utilize the Community Facilities District to assess taxes upon property to help fund
services to the area including fire protection and emergency medical services.

"We're thankful to have that mechanism,” Abbott said. "It will allow both the fire department and the county to be able to
afford to serve that project.”

In January 2012, the San Diego County Board of Supervisors approved the 384-acre Meadowood development which will
include 397 single-family homes, 447 multi-family dwelling units, 13 acres for an elementary school which will be built
by the Bonsall Unified School District, four acres of park land, 128 acres of biological open space, 47 acres of agricultural
open space, 5.9 miles of trails, and a wastewater treatment plant.

The one percent property tax will not be sufficient to cover county, San Diego County Flood Centrol District, or North
County Fire Protection District services which will be needed to serve Meadowood.

The county and Pardee have been working to create a Community Facilities District which would include a special tax to
pay for services not funded by the regular property tax. The revenue would be distributed through a Joint Community
Facilities Agreement which stipulates the collection process as well as the distribution process.

In 2007 the county supervisors adopted Board Policy I-136 which outlines how potential Community Facilities District
projects will be evaluated, ensures that the CFDs are created for the public good, and stipulates disclosure requirements
which notify prospective property owners of the assessment.

Policy I-136 also defines credit requirements to protect bondholders from default for CFDs which issue bonds for

reimbursement of constructed infrastructure, although Meadowood will fund services only and will not use long-term
bonds.

The Community Facilities District would allow for the collection of three special taxes: one for county services, one for
flood control services (although the county supervisors also serve as the beard of the San Diego County Flood Control
District and the flood control district is administered by the county's Department of Public Works, it is a separate legal
district), and one for fire and emergency medical services.

The first step required to form a CFD is a petition from the developer, which has been received along with the proposed
boundary map. Because the proposed CFD area is currently uninhabited and Pardee is the sole property owner, a consent
and waiver will allow for a waiver of the normal election procedure to form the CFD and the ballot to form the CFD can
be returned immediately upon the adoption of the resolution forming the assessment district.

In 2014 San Diego County's Local Agency Formation Commission detached the Meadowood land from the San Diego
County Regional Fire Authority boundaries and annexed the 384 acres into the North County Fire Protection District.

The LAFCO transfer provided the North County Fire Protection District with seven percent of the one percent basic
property tax assessment which was based on previous property tax exchange agreements.

That funding will not cover the full cost of delivering fire protection and emergency medical service to Meadowood, so
additional revenue to cover the fire district's cost to serve the area will be obtained through the CFD. The fire district
received $389,000 in annexation fees as part of the annexation process.

The CFD would not have a levy for fire protection and emergency medical services on the undeveloped property. Each
single-family unit would initially be assessed $287 for the fire and emergency medical services tax while each multi-
family dwelling unit would be assessed $186. That translates into approximately $197,000 of revenue for the North
County Fire Protection District.

The initial tax amount is for fiscal year 2018-19. The taxes would be increased by two percent annually to cover the
increased cost of services.
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Overcoming Public-Employee Silence

Too many government workers don‘t think their organizations value their input.
It's a challenge their leaders need to take seriously.

BY: Leisha DeHart-Davis | July 2, 2018

"My department manager does not like differing opinions shared and tries to shut down any
conversations of such.”

“Over the years, we have been asked many times about ways to save money for the department and
the city, but nothing ever changes.”

"Nine times out of ten, my ideas are dismissed.”

"We do have an opportunity to provide opinions but what's the repercussions? Most don't speak
about their opinion because they know that it won't result in change.”

These excerpts from interviews with employees of local governments -- a building inspector, a
firefighter, a parking services representative and a housing maintenance technician -- illustrate what
employee silence looks like, when workers intentionally withhold ideas for workplace improvements
or keep their concerns to themselves. These employees have chosen not to speak up because
nothing comes of their suggestions, they fear retribution or their thoughts are dismissed.

Employee silence means that potentially valuable information is not making it up the hierarchy for
consideration. As a result, silence stifltes innovation, dampens employee morale and hinders

organizational effectiveness. The effects are particularly damaging for the delivery of high-quality
public services with scarce taxpayer dollars.

How big a problem is employee silence for government? At the Local Government Workplaces
Initiative at the University of North Carolina at Chapetl Hill, we've been researching its extent and
impact, and our findings are troubling. We surveyed 3,234 local-government employees over the
past 18 months, and fully 50 percent of them told us that they sometimes do not speak up when they
have ideas for improvement. The odds that these same employees were thinking about quitting were

nearly four times that of vocal employees. So silence is a morale issue that affects workforce
furnover.

How can governments at every level mitigate employee silence? Here is a framework for public
administrators:

Want employee input. Really. The crucia! first step is to examine your own attitudes. Not all
managers want employee input. Some say they want it but really do not. The best public managers
understand the value of employee input, work systematically to encourage input and have a plan for
acting on that input. If you don't fall into this category, you will only demoralize your employees.

Create formal processes for employee input. Management by walking around is OK, but it's no
substitute for formal processes that elicit and respond to employee input. Some examples include an
employee forum, like the one created by the town of Chapel Hill, N.C., to provide regular feedback
on workplaces issues, and an employee task force to address pay structures, like the one used by
the city of Concord, N.C. Having formal processes in place can also reduce fears of retribution by
creating a critical mass of employee voice.

Follow Up. When employees come to you with ideas or concerns, do the following:
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Thankfully acknowledge the idea, suggestion or concern.

Qutline the next steps (for example, "l will check this out with accounting™).

Put a timeframe on it ("You will hear back from me within the next two weeks").

When you decide, let the employee know what the answer is. "Yes, great idea, thank you." Or
“No, but here's why." Or "Not yet, let's revisit this in (specify the timeframe)."

Lol

Train supervisors in employee input. It is more common for supervisors to be trained in giving
employees feedback rather than in receiving it. Such training could include an overview of basic
employee input processes such as those described above, role playing on encouraging and

responding to input, and an emphasis on the importance of careful language -- being encouraging
rather than dismissive.

Overcoming employee silence is a crucial challenge for public organizations. Doing so is a matter of

understanding the harms of silence, recognizing the benefits of employee input and having the will to
improve your public-sector workplace.

This article was printed from: http://www.governing.com/gov-institute/voices/col-
overcoming-public-employee-silence.html
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CalPERS increases pay for CIO, CFO
By Emily Zentner
The next chief investment officer at the nation’s largest public pension fund will have a shot to earn $1.77 million

in a single year, about 50 percent more than the executive in that post today can collect in wages and bonuses.

CalPERS on Wednesday voted to sweeten the compensation package it offers for two top executives as it sets out
to replace outgoing Chief Investment Officer Ted Eliopoulos and to fill a vacancy at chief financial officer.

Eliopoulos earned $867,200 last year with $553,000 in base salary, according to state salary records. The cap on
his total pay is about $1.1 million. -

He's the top investment officer overseeing the California Public Employees' Retirement System's $355 billion
portfolio. He’s also the highest paid executive at the pension fund.

The CalPERS Board of Administration launched an executive salary survey in 2015 and has been reconsidering
pay range after Eliopoulos in May announced that he would leave CalPERS later this year,

"Our compensation is just too low,” board member Richard Costigan said in May. "We're not attracting quality
candidates. The quality candidates who want to come here are negatively impacted by the salary levels."

Eliopoulos had a salary range of $408,000 to $612,000 and he was eligible to earn a bonus equivalent to 75
percent of his wages.

His successor will be able to earn a salary up to $707,500 and a bonus equivalent to 150 percent of base wages.

Two members of the CalPERS' Board of Administration, Margaret Brown and Richard Gillihan, voted against
increasing the pay package.

A new chief financial officer will be able to earn up to $507,500. The person selected for that job will be able to
earn up to $362,500 in base wages and a bonus worth 40 percent of salary. The cap of $507,500 is about
$73,000 more than what was available to previous chief financial officers.

CalPERS has had trouble filling that job over the past year.

It offered it to Gillihan, CalHR director, a year ago, but he could not take the job because he sits on the CalPERS
Board of Administration and moving to a staff assignment presented a conflict of interest.

Charles Asubonten held the job from October until May, but left CalPERS after the financial blog Naked
Capitalism raised guestions about his résumé and job application.
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TO: BOARD OF DIRECTORS

FROM: STEPHEN ABBOTT, FIRE CHIEF/CEQ
DATE: JuLy 24,2018

SUBJECT: COMMENTS, REPORTS AND UPDATES

o STAFF COMMENTS/REPORTS/UPDATES:

e STEPHEN ABBOTT, FIRE CHIEFICEOQ:

o CHIEF OFFICERS & STAFF:

o BOARD:

e BARGAINING GROUPS:

e PUBLIC COMMENT:
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TO:
FROM:

DATE:

NORTH COUNTY FIRE
PROTECTION DISTRICT

FIRE CHIEF/CEQO

BOARD OF DIRECTORS
STEPHEN ABBOTT, FIRE CHIEF/CEQ

JULY 24, 2018

SUBJECT: CLOSED SESSION

Cs-1.
>
Cs-2.

>

CS-3.

CS-4.

CS-5.

CS-6.

Cs-7.

Cs-8.

ANNOUNCEMENT — PRESIDENT MUNSON:

An announcement regarding the items to be discussed in Closed Session will be made prior to the
commencement of Closed Session.

CONFERENCE WITH LABOR NEGOTIATOR -~ GOVERNMENT CODE § 549857.6 — MANAGEMENT GROUP

NEGOTIATIONS — CHIEF ABBOTT:

DISTRICT NEGOTIATORS:
CHIEF ABBOTT, DISTRICT COUNSEL JAMES

CONFERENCE WITH _LABOR NEGOTIATOR — GOVERNMENT CODE § 54957.6 — NON-SAFETY GROUP

NEGOTIATIONS — CHIEF ABBOTT:

NCFPD MANAGEMENT (GROUP

DISTRICT NEGOTIATORS:
CHIEF ABBOTT, DISTRICT COUNSEL JAMES

CONFERENCE _WITH LABOR NEGOTIATOR -~ GOVERNMENT COpE § 54957.6 — SAFETY GROUP
NEGOTIATIONS — CHIEF ABBOTT:

FFA NON-SAFETY GROUP NEGOTIATORS

DISTRICT NEGOTIATORS;
CHIEF ABBOTT, DISTRICT COUNSEL JAMES

FFA SAFETY GROUP NEGOTIATORS

CONFERENCE WITH LABOR NEGOTIATOR — GOVERNMENT CODE § 54957.6 — UNREPRESENTED
INDIVIDUALS — CHIEF ABBOTT:

EXECUTIVE ASSISTANT/BOARD SECRETARY DISTRICT NEGOTIATORS:

AND FIRE MARSHAL CHIEF ABBOTT, DISTRICT COUNSEL JAMES
CONFERENCE WiTH REAL PROPERTY NEGOTIATOR — GOVERNMENT CODE
§ 54956.8 — CHIEF ABBOTT:
PROPERTY LOCATION: 4157 QOlive Hill Road - Station 3
PARTIES: Fallbrook, CA 92028;
North County Fire Protection District (Seller);
UNDER NEGOTIATION: Terms of Sale;
DISTRICT NEGOTIATORS: Chief Abbott, District Counsel James

CONFERENCE WiTH DISTRICT COUNSEL REGARDING PENDING LITIGATION— GOVERNMENT CODE

§ 54956.9 (D){4) — DiSTRICT COUNSEL JAMES:

To Be DisCUSSED: Whether or not a basis exists for anticipated
litigation.

DisTRICT COUNSEL:
District Counsel James

REPORT FROM CLOSED SESSION — PRESIDENT MUNSON
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